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Price in Virginia 
For Gasoline to 


Be Investigated Medical Council Indorses Plan ~— 


Charges of Unfair Methods 
to Be Considered May 25 
by Federal Trade 
Commission. 


Hearing in Richmond 


Letter from Governor Byrd to 
President Discusses Oil 
Situation in That 
State. 


The Federal Trade Commission stated 
orally, May 14, that it would hold an 
informal public conference, May 25, at 
Richmond, Va., with the Virginia In- 
dependent Oil Merchants’ 
the Standard Oil Co., the Sinclair Oil 
Company, the Texas Company the 
American Oil Company, the Atlantic Re- 
fining Company and the Gulf Oil and 


Refining Company, in connection with al- 
leged unfair methods of compeiition in 
the sale of gasoline in the Virginia ter- 
ritory. 

The conference will be conducted un- 
der the 
Edgar A. McColloch. 


Practices to Be Investigated. 
While the Commission did 
nounce in detail the practices that were 
alleged to be unfair, it stated that the 


Association, 


supervision of Commissioner | 


| 
| 
| 
| 
| 


not an- | 


! Interstate Commerce Commission in con- | 


discussion at the conference would in- | 
clude such subjects as discounts from |! 


tank-wagon prices, payments of fixed 
sums to retailers under the form of 
monthly rentals, and the expense of in- 


stallation of gasoline pumps and other | 


equipment. 

The announcement followed an 
statement from the White House, May 
13, to the effect that President Coolidge, 
in giving attention to the oil situation, 
had received a letter some time ago 
from the Governor of Virginia, Henry 
Flood Byrd, 
that State. 


Federal Aid Promised. 

It was said in behalf of the President 
that Governor Byrd was informed that 
the Federal Government would do every- 
thing possible to prevent illegal combi- 
nations and practices, and that the mat- 
ter was called to the attention of the 
Federal Trade Commission and the De- 
partment of Justice. 

In the matter of prices of oil, it. was 
said for the president, that Mr. Coolidge 
believes the Federal Government can do 
little directly, beyond its interest in 
keeping a free market to prevent con- 
spirades and illegal practices or acts. 


Coordination Sought 
In Health Activities 


regarding the situation in | 


oral | 





National Organization Proposed | 


to Direct Work in Time 
of Disaster. 


Plans for the development of a na- 
tional organization of public 
agencies that would coordinate health 
activities in time of disaster, the need 
for which has been evidenced in the Mis- 
sissippi flood, and the recent Florida and 
Illinois catastrophies, will be considered 
by the Twenty-Fifth Annual Conference 
of State and Territorial Health Officers 
with the United States Public Health 
Service, to be held May 21 and 23 in 
Washington. 

The desirabitity of developing such a 
plan, it was stated at the offices of the 
Public Health Service, already has been 
expressed by State health officers in va- 
rious parts of the country. At the con- 
ference « motion will be made by Dr. 
I. D. Rawlings, of Illinois, to organize 
Federal, State and loeal health agencies 
for emergency work. ( 


Shellfish Control Is Topic. 


The sanitary control of shellfish, 
which has been a topic .of consideration 
by health officers for many years, again 
will come up for a share of the discus- 
sion at the conference, it was stated. 
Assistant Surgeon General W. F. 
Draper, of the Public Health Service, 
will open discussion on this subject, 
dealing mainly with the relation of the 
Public Health Service to shellfish sani- 
tation in producing and consuming 
States. 

Insanitary shellfish, withdrawn from 
polluted waters, or shellfish transported 
to inland’ States without proper 
refrigeration have been the source of 
typhoid fever infection, and other die- 
tary ailments, and the conference of 
health officials will discuss cooperation 
of shellfish consuming States in the 
shellfish certification procedure, de- 
signed to safeguard against diseased 
oysters and clams. 

A number of other topics of national 
scope will be considered by the con- 
ference, among which are the develop- 
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Hospital Units 


For Veterans Given Approval 


Central 


Administration of Facilities t in Each City. 


Unanimous endorsement of a plan for 
the consolidation of the general hospi- 
tal, of 
Veterans’ Bureau facilities into one ad- 
ministrative unit in each city where 
these organizations are maintained, was 
given by the Medical Council of the 
United States Veterans’ Bureau at the 
closing session of its seventh confer- 
ence on May 14. 

Experiments to this end have been con- 
ducted at the Fort Snelling, Minn., 
reau agencies. 


regional office and dispensary 


hospitals, dispensaries, and general medi- 


cal welfare boards in which the opinion | 
was expressed that consolidations of this | 


nature would constitute “one of the 


| 
greatest advances that has been made, 


Duplication of Lines 


Allowed in Building 


Railways in Oregon 


I. C.C.’s Supplemental Order 
Removes Some of Previous 
Conditions for Joint Use 
of Trackage. 


Conditions heretofore imposed by the 


nection with its authorization of new 
railroad construction in eastern_ and 
southern Oregon were to a large extent 
removed in a second supplemental re- 
port made public on May 14, in the 
cases entitled Construction of Railroad 
Lines in eastern Oregon, Finance Docket 
No. 4730 and related cases. 
moval of the conditions follows the fail- 
ure of the railroads to agree on the 
proposals for joint use of each others’ 
tracks to avoid duplication which were 
originally required as conditions to the 
Commission’s order. 


In the ‘supplemental order the Com- | 
mission has issued a certificate authoriz- , 


ing the Oregon Trunk, Railway, 
the 


cpn- 


and the 


upon unconditional acceptance by that 
carrier 


as authorized, within the time limit. 


The application of the Great North- | 


ern Railway for leave to intervene and 
be substituted for the Oregon Trunk, 
which was filed, according to the re- 
port, after the Oregon Trunk had de- 
clined to build the line on the terms pro- 
posed, was denied without prejudice to 


its right to. submit an independent ap- | 
plication for the issuance of a certificate | 
for the construction of a line or for the | 


acquisition and operation of the line to 
be constructed by the Oregon Trunk. 
Conditions previously 
order authorizing constructien by the 
Oregon, California & Eastern Railway 
of lines in Klamath and Lake Counties, 


Oreg., and the aequisition of control of 
the O. C. & E., by the Southern Pacific | 
| Company by 
' stock, 
| as 


health | jines by 


purchase of its 
were vacated and removed, so far 
relating to the joint operation of 
either of these carriers 
the Oregon Trunk. 


capital 


Oregon is shown to be in need of the 
railroad lines proposed, the report by 
Commissioner Aitchison says, and “the 
practical exigencies of the situation re- 
quire that the construction shall be per- 
mitted, notwithstanding the _ indeter- 
minate amount of parallelism or dupli- 
cation of lines required.” The Com- 
missioner pointed out, however, that it 
will still be possible for the railroads 
by the exercise of the spirit of coopera- 
tion, to come to an agreement and avoid 
“the needless expenditure of 
involved in the 
lines. 

The report says 
Noxthern Pacific 


construction of parallel 


the 
of 


that seemingly 
was not desirous 


; south, using in part the lines of the 


F 
i 


Southern Pacific, but that the Great 
Northern was sufficiently anxious to do 
so to be willing to accept a trackage 


contract via the’ Southern Pacific lines. | 


The report was made by Commissioner 
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Ambassador to Belgium 


To Return for Conference | 


The American Ambassador to Belgium, 


Hugh S. Gibson, will return to the United 


States to confer with the Secretary of | 
State, Frank B. Kellogg, regarding the | 
forthcoming, three-powe? naval confer- | 


ence, the Department of State announced 
on May 14. 

The full text of the statement fol- 
lows: 

Hugh 
ington for about a week or 10 days for 
consultation with the Secretary of State 
on the subject of the forthcoming Naval 
Limitation Conference at Geneva. Mr. 
Gibson’ will arrive in the United States 
about May 26 


Bu- | 
The experiment was tried | 
as a result of a report of a group of | 


The re- | 


Great Northern | 
Northern Pacific, to construct | 
a line between Bend and Klamath Falls, | 
| Oreg., by way of Paunina, conditioned 


and its agreement to construct 


imposed in the | 


and | 


capital” | 


S. Gibson will return to Wash- | 


both administratively, professionally and | 
economically for many years.” 

The Council also went on record as in 
favor, in principle, of the consolidation 
of the National Homes for Disabled Vol- 
unteer Soldiers and the Veterans’ Bu- 
reau. Carrying out of such a consolida- 
tion, it was said in a statement, would 
be of advantage to the Government and 
to the veterans of all wars, from the 
standpoint of economy, efficiency and per- 
mit a more flexible disposal of certain 
types of cases. 

The full text of the statement, 
ing the 
lows: 





business of the conference, 


Council of United States Veterans’ 
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Largest Oil Depot 
| In Kurope Nearing 
Y . = 
Completion at Havre 
Concessionaires Plan to Build 
Deep-Water Quay to Ac- 


commodate Trans- At- 
lantic Liners. 





The Pregress of development of the 
port of Havre by the Compagnie Indus- 
| trielle Maritime, which has been granted 

a 60-year concession, has been reported 

to the Department of Commerce. 


Establishment of an oil depot, pro- 
in France, has been 
and the company 
tion of a 


nearly 
will begin construc- 
deep-water passenger quay 


The outstanding action of the Medical 
Bu- 


review- | 
fol- | 





| ness men of the country 


| Meyer Bloomfield, 


which will enable the largest trans-At- | 


lantie liners to dock 
| tide. 

The full text of the statement, made 
| public on May 14, follows: 
Development work on 
Havre, 
the Compagnie Industrielle Maritime in 
the hope of attracting a greater amount 
of deep-sea traffic to that port, according 
to a report from Consul S. J. Fletcher, 
Havre. Much of the work necessary for 


the of 


port 


and petroleum handling facilities has 
are planned. 


Sixty-Year Concession. 


was granted a 60-year corcession of the 


at Havre at any | 


France, is being continued by | 


the ‘establishment of a petroleum depot , 
been completed and further developments | 


gainfully 
The Compagnie Industrielle Maritime 


| a letter 


|} in 
; that there 


sae : .., | the maintenance of 
viding the largest facility of this kind | : 2 


completed, | yise and fall known in the past as panic | 





Prosperity SaiA | Pressure of 51 Pounds Found — 


To Depend on 
Wage Stability 


Seeretary of Labor Declares | 
Employers Should Realize | 
Laying Off Workers Only 


Reduces Buying Power. 
Advises Advertising 

Where Sales Decline 
Says Maintaining Payroll Can 
Contribute Much to Avert 


and 





Periodic Booms 


Paniecs in Business. 


General realization by employers that 
the stability of business prosperity de- 
pends on the stability of the pay-roll 
would contribute ‘much toward averting | 
panics and booms in business, the Secre- 
tary of Labor, James J. Davis, 
just made public by 
partment of Labor. 
Secretary Davis 
business are 


the De- | 


| 
ae 
said in | 
' 

' 


said the best minds | 
inclined to the belief | 
is no necessity for sharp 

breaks in business. He said the 41,500,- | 
000 persons who live by what they earn 
constitute the nation’s largest customers 

and that the simplest way for the busi- ! 

to keep this | 

army of workers in position to go on | 

consuming and buying is to keep wages 

stable. The letter addressed to | 

consultant, Metropoli- | 

tan Life Insurance Company, New York. | 

| 

| 

I 


was 


The full text of the letter follows: 

If there is one thought at present up- ! 
permost in every mind, I believe it 
our present pros- 
perity and the elimination of the periodic 


is 


and boom. The best minds in business ! 
now incline to the belief that there is no | 
necessity for these sharp breaks, and | 
that ways can be found to keep the busi- | 
ness of the country on an even and stable 
basis. | 
Stability of Pay-roll Urged. 

One factor that in my estimation would | 
contribute to this much-desired end is | 
general realization on the part of em- | 
ployers that the stability of prosperity | 
depends on the stability of the pay-roll. { 
We have in this country nearly 25,000,- | 
000 actual wage-earners. With those 
engaged in clerical and similar work, we | 
have over 31,000,000 people at work on | 
salary or wages. Ineluding ™ others | 
employed, we have a grand | 

total of 41,500,000 people who live by 


| what they earn. 


outer port or tidal basin of the port of | 


Havre, comprising an area of approxi- 
matcly 250 acres, by a decree of the 
French Government, dated July 19, 1922. 
The principal activities of the company 
in the development of the port of Havre 
comprises the reclamation of the area 
' necessary for the establishment of a 
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Post-Flood Plantings 


Of Food Crops Urged 


| is 
| we have 


| nation’s biggest customer. 


| in position to go on consuming 
| ing 


Department of Agriculture Pre- | 


paring to Advise Farmers 


in Stricken Areas. 


The Department of Agriculture is pre- 
paring a circular designed to give infor- 


| where 
| So that any 


mation ‘regarding various crops that can | 


| be planted thjs year when the waters re- 
cede in the€flooded areas of the lower 
Mississippi River Valley, it was an- 
nounced May 14 by the Department. 
The problem, according to the Depart- 
| ment, consists of growing crops for food, 
some as feed to live stock and some to 
sell for cash. 
The full text of the statement follows: 
Crops that meet one or more of these 
requirements and that can be planted 


, dustry, 


No one needs to be told what a vast | 
part of our buying public this vast army 
of workers constitutes. When this army | 
steadily employed at liberal wages, 
in circulation an enormous | 
amount of buying money. These people | 
are the great consumers. They are the 
And the busi- | 
ness men of the country have it within | 
their power to keep this big customer | 
and buy- 
The simple is keeping 
stable. 
true that 


way by 
wages 
It is in- 
as 
industry 


in some lines of 
this year does not promise 
well as last, yet as a whole, 
remains sound and active. Recently one | 
of our most important basic industries, 
United States Steel, has been operating 
at practically full capacity. And steel | 
consumption and production are every- 
taken as a_ business barometer. | 
lessening of industrial ac- | 
tivity this year is hardly apt to be pro- 
nounced. | 

Depression Compared to Anaemia. | 

Nevertheless, any lessening whatever | 
will tempt a few employers to resort | 
to a practice that I believe is now gen- | 
erally regarded as dangerous and a fail- | 
ure, as a means of combatting slackened | 
times. These employers will be tempted 
to slash wages, and by doing so they 
will by that much contract the buying 


| market. on which business depends for | 


from June 10 to, August 1 will be dis- | 


cussed in the statement. The impor- 
tance of replanting as much of the over- 
flowed land as possible in some crop to 
prevent the growth of weeds and noxious 
grasses also will be emphasized. 
Sources of Seeds. 
County agents and other 
tives of the Department and of the State 
agricultural colleges will be advised of 
sources of seeds of the various short- 
season crops recommended. Farmers are 
urged to consult these representatives 
for specific advice as to crops to be 
planted and the variety of seeds of differ- 
| ent kinds best suited for planting under 
| individual conditions in each section. 
Probably 65 per cent or more of the | 
several million acres of flooded improved | 
farm lands, except in the sugar cane area 
of southern Louisiana, have heretofore 
been planted in cotton. It is neither pos- 
sible nor desirable, says the circular, to 
replant this entire area in cotton. It is 
important, however, that every farmer 
and tenant should be able to plant a 
reasonable acreage as a cash crop. 
Every possible effort should be made 
’ to get cotton planted not later than June 
» Says the eDpartment. June 10 te 15 
| is considered the latest date of planting 
j 
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Cais plete 
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; to crush 
| 200 tons was required to demolish a 


| impact 


| machine operated. 


| districts in Mississippi, 


| met with the Farm Loan Board today 


| the flodeod area of that State. 


' bankers of the State. 


| operation of the Farm Loan Board and 


| issippi Rehabilitation Corporation up to 


| terests of the 


Necessary t to 


° 


at Bureau of 


A pressure of 51 pounds was necessary , 
to crush an egg shell in a giant testing | 
machine in a demonstration made at the 
Bureau of Standards,. Department of | 
Commerce before the delegates to the 
recent Pan American Industrial Confer- | 
ence in Washington. Precision in the 
machine was indicated by the fact that | 
the shell collapsed under this pressure | 
without fracturing the inner membrane | 
of the egg, the Department states. 

* The full text of the statement follows: 

A pressure of 51 pounds had to be 
exerted in the giant testing machine 
at the Bureau of Standards, in order 
an egg shell while a load of 


foot-square piece of timber during dem- | 
onstrations of the Bureau’s work wit- | 
nessed by delegates to the Pan Amer- 
ican Industrial Conference in Washing- 
ton. The egg shell collapsed under the | 
of the 51-pound load without 
fracturing the inner membrane of the 
egg, so delicately was the huge testing | 





Parcel Post Weight 
To Britain Doubled 


YHE existing weight limit of 11 

pounds on parcel post packages 
exchanged between the United 
States and Great Britain, will be 
doubled, effective June 1, it was 
announced orally, May 14, by Post- 
master General New. 

The United States, it was ex- 
plained, already has arrangements 
for exchange of 22-pound packages 
with Japan, Italy, Spain and India. 
The increase in the size of parcels 
between the United States and 
Great Britain was requested by 
Ameri¢an commercial interests. 

The Post Office Department, in 
connection with the announcement, 
made public the text of cablegram 
from London as follows: 
Postmaster General, 

Washington, D. C. 

Gratified to learn your adminis- 
tration prepared to accept parcels 
over 11 pounds. British post office 
willing to accept heavy parcels 
from United States from June 1. 
Service from Great Britain will 
commence as soon as practicable. 

Postmaster General. 





Farm Bureau Favors | 


| unincorporated 


Loan in Flood Area. 
Agreeable to Providing Up | 
to $4,000,000 Through 
Intermediate Credit 
Bank. 


Assurance that an advance of $4,000,- | 


| 000 if necessary, will be made through | 


the Federal Farm Loan System to a | 
newly-formed finance corporation for the 
purposes of rehabilitation in the flood | 
Was given in a 
statement issued on May 14 by the Com- 
missioner of the Farm Loan 
Eugene Meyer, jr. 

Mr. Meyer’s statement was made fol- 
lowing a conference with Mississippi 
bankers and Senator Pat Harrison and | 


Bureau, | 


| Representative Lowrey of that State. 


The ful text of the statenient follows: 

A Committee from Mississippi, con- | 
sisting of R. E. Kennington, of Jackson, | 
President of the R. E. Kennington Com- 
pany; J. S. Love, of Jackson, Superin- 
tendent of Banks of the State of Missis- 
sippi, and J. F. Barbour, of Yazoo City, 
Vice President of the Delta National 
Bank; together with Senator Pat Harri- 
son and Representative B, G. Lowrey, 


to discuss agricultural rehabilitation in 


The Committee presented a_ well 
thought out plan for extending assist- 
ance to farmers in the flooded area 
through a finance corporation with $1,- 
000,000 authorized capital. The manage- 
ment of the corporation will be in the 
hands of a board of 15 directors, all of 
whom are prominent business men and 


The committee was assured of the co- 


Intermediate Credit Bank of New Or- 
leans. The Board indicated that it would 
approve the making of advances by the 
Intermediate Credit Bank to the Miss- 


a total of $4,000,000, if necessary, on a 
basis of $1,000,000 paid in capital, for 
the rehabilitation of the agricultural in- 
ooded area.. When the 
Committee left “Mississippi capital of 
$361,000 already had been subscribed 
and it is expected that a total of $500,- 
000 will be obtained from local inter- 
ests in the State. The asistance will be 
extended through local banks to a con- 
siderable extent. In this way, it is ex- 





a that effective work will be ac- | 


nued on Page 3 3, Columue a1 
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! In the last-named 


| Building 


| the Association of an 


| other 
| the conduct of any cooperative activities 

for the purpose of preventing manufac- 
| turers and wholesalers from selling di- 


appear 


| from foreign competition, 


Crush Egg Shell 


Inner Membrane Not Broken in Test Made 
Standards 


It is interesting to note that this test- 
ing machine is so delicate that the load 
required to break the egg was easily 
recorded. As a matter of fact, it was 


much higher than might have been ex- | 


pected, 51 pounds. On the other hand, 
the timber withstood a load of nearly 
200 tons. This furnished the delegates 
with a striking illustration of the preci- 
sion with which tests can be conducted 


| in the Bureau’s technical laboratories. 


Other 


those devoted 
leather, rubber 


laboratories visited 
to research 


and textiles, 


on 
the 


terials is determined, 
wind tunnel, 


the high speed 
and the optical glass plant. 
laboratory a pot of 
glowing at a white heat, 
from the furnace during 


molten glass, 
was removed 
the visit. 

The inspection of the Bureau’s labora- 
tories formed part of a session of the 
conference which was held in the East 
of the Bureau. 


Association Aurees 


To End ‘indorsed List’ 
Of Manufacturers 


Consent Decree Entered 
Suit Against Retail Imple- 
ment Organization in 
California. 

The United States District Court for 
the Northern District of California has 


entered a decree against the California | 


Retail Hardware & Implemeni Associa- 


tion, according to an announcement made | 
on May 14 by the Department of Justice. | 


The decree was consented 
contest by the defendants, 


to without 


diction of the case to give effect to its 


| decree. 


Following is the full text of the De- 


| partment’s statement: 
| It is announced at the Department of | 
Justice that a final decree was entered | 


yesterday by the United States District 


Court for the Northern District of Cali- | 


fornia against the California Retail 
Hardware & Implement Association, an 
association, having 
headquarters and principal office at San 


| Francisco, and 26 of its officers ard mem- 


bers of its executive committee, enjoin- 
ing the further publication and use by 
“indorsed list” of 
manufacturers, jobbers, and 
in hardware, agricultural implements and 
like commodities, and prohibiting 


rectly to consumers. 
The decree, which 
by the defendants without contest, brings 
to an end a prosecution under the Sher- 
man Anti-trust Act begun on February 


4, 1927, by the filing of a petition against | 
; the 


association and its officers, charg- 


included | 
paper, | 
plant | 
in which fire resistance of building ma- | 


in| 


the announce- | 
| ment said, but the court will retain juris- 


its | 


wholesale | 
| dealers enraged in interstate commerce 


was consented to | 


E arly Settlement 
Is Foreeast on 
Canadian Protest 


| Secretary Kellogg Expects 


| Amicable Adjustment of 


Dispute Over Immigra- 





tion Ruling. 


| Objections Received 
| From Border Cities 


Oppose Placing Foreign-Born 


Citizens, Employed in Amer- 
‘an Industries, in 
Quota Class. 


The Department of State had no 
knowledge of the recent immigration rul- 
ing affecting Canada unti it was promul- 
| gated by the Department of Labor, the 
Secretary of State, Frank B. Kellogg, 
said in an oral statement on May 14, 
He expressed the hope that the situation 
will lend itself to “a generous and ami- 
cable settlement.” 
Conferences begun on 
the Canadian Minister, 
Mr. Kellogg stated, 
| the near future, 
| reason to expect 
ment, 


May 12 with 
Vincent Massey, 
will be continued in 
he added he had every 
a satisfactory adjust- 


Resolution Considered Fair. 

Mr. Kellogg also said he regarded as 
fair and reasonable the _ resolutions 
| adopted on May 12 at Windsor, Ont., by 
| representatives of various Canadian 
| cities who met to take action in an ef- 

fort to bring about a modification of 
| the ruling. Under the provisions of the 
ruling, Canadian citizens, not native 
born, are subjected to the quota regula- 
tions upon entry into the United States. 
The resolutions received said hardships 
would be placed on residents of Canadian 
trade cities who were employed in Amer- 
| ican cities, and referred to the well-es- 
| tablished practice of Canadians and 
| Americans to cross ahd recross the bor- 

der. 

Secretary Kellogg said that the De- 
| partment of State had received copies 
| of editorials from various parts of Can- 
| ada and was familiar with the state of 
| public opinion there. 

Canadians Voice Protest. 

The resolutions adopted at Windsor, 
as received at the Department of State 
' were moved by J. F. McKay, Secretary 
of the Windsor Trades and Labor Coun- 
cil, and seconded by J. S. Hart, Treas- 
| urer of the council. The full text fol- 
| lows: 

“Resolved, that this mass meeting of 
the citizens of the border cities of Wind- 
} sor, Walkerville, Sandwich, Ford, River- 
| side, Tecumsch, Ojibway, and La Salle, 
| and also representatives of the city of 
| Niagara Falls, Ontario, having heard the 
reports of the public leaders who re- 
| cently visited Washington and Ottawa 
| in the efforts to avert the imposition 
| of a ban on a large number of our citi- 
| zens now employed in the city of De- 
| troit and other border American points, 
| goes on record as heartily appreciating 


25 
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‘Market for Autos 
Presented in Britain 


ing that the members of the association | 


| conspired and agreed among themselves 


to restrain interstate trade and com- 


| merce in hardware and agricultural im- | 


plements. The decree specifically 
culating. or distributing 
list” of manufacturers, 
jobbers engaged in interstate commerce 


an “indorsed 


; tor the purpose of preventing and dis- | 
| Suading the members of the association 


trom purchasing any of 
ties from those whose nares 
in the “indorsed list.” 
Jurisdiction of the case is retained by 


do not 


| the court for the purpose of giving full | 


effect to the decree. 


Senator Edwards Advocates | 
Higher Handkerchief Tariff | 


Senator Edwards (Dem.), 
Jersey, in making public on May 14 
corerspondence with handkerchief manu- 
facturers regarding relief asked by them 


made known 


that he 
Manufacturers 


of Domestic -Hander- 


| chiefs in the United States for tariff in- | 


creases on importation of hankerchiefs 
from Austria, Switzerland and other 
countries. Approximately 10,000 workers 


, in New Jersey alone,‘and a capitaliza- 


tion of aproximately $20,000,000, are 
affected by the conditions for which re- 


lief is asked under Section 315, of the | 


Tariff Act of 1922, it was stated orally 
at Secretary Edwards’ office. 

It was also announced orally that the 
Senator 
Commission a proposal for increase of 
tariff duties on tomatoes and onions, be- 
cause of Italian importations, and also 
a proposed increased, duty on window 
glass. 

The 


ence 


full text of the corvespond- 
will be published in the issue 


01, MOY 17 qummaeiamingn simtmmmmiiiinia. \ 


ler pro- | 
hibits the defendants from issuing, cir- | 


wolesalers and | 


said commodi- | 


of New | 


had joined with the Associated | 


has taken up with the Tariff | 


Relatively High Consumption 
of Fuel Said to Be No Bar- 
rier to American Cars. 


Fuel cost is not so outstanding an item 
in the operating cost of a motor vehicle 
in the United Kingdom as to constitute 
a distinct sales advantage to foreign- 
made cars, which, by virtue of lighter 
weight, may require less fuel to operate 
| them than American automobiles, the 
Department of Commerce announced on 
May 14. The statement was based on 
| advices from the Trade Commissioner 

at: London. The full text follows: 

Although it is true that the cost of 

gasoline in Great Britain is somewhat 
higher than in the United States, amount- 
| ing to about 27% cents per United States 
gallon, the percentage of fuel costs to 
the total operating cost of an automobile 
in that country is much smaller than 
in the United States, and the advantage 
of low fuel consumption does not con- 
stitute a barrier to the sale of American 
| cars in the British market, according 
to a report from Trade Commissioner 
H. S. Fox, at London. 

The percentage of the total operating 
| cost of the British commercial motor 
vehicle represented by the cost of gaso- 
line is estimated to vary from 6 to 13 
per cent, according to Mr. Fox. The 
percentage of the total cost of operas 
tion of the average American car of 
| different classes chargeable to the cost 
| of gasoline has been estimated to vary 
| from 11 per cent to over 20 per cent, 

with an average for a “composite” car 

of 15.7 per cent. Statistics showing the 
relative burden of fuel costs for British 
passenger automobiles which have been 
compiled by a leading British automotive 
trade journal reveal that, with petroleum ~ 
| at its present price of 1 shilling 5% 


L. 


[Continued on Page | 6, Column olume Zh 
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Mr. Kellogg Expects Friendly Settlement 


Of Health Activities 


In Time of Disaster Conversations With Minister 


Of Canadian Protest on Immigration Ruling 


Massey to Be Resumed Soon, 


Says Secretary of State. 


Conference to Consider Plan 
for National Organization 
to Direct Work. 


. 


the efforts made in their behalf and de- 
sires to thank these gentlemen for what 
they have done; 

“Be it also resolved, That this meet- 
ing views with genuine alarm the pro- 
posal of the United States Department 
of Immigration to prevent Canadian citi- 
zens who were not born in this country 
from continuing their employment in De- 
troit and other points of similar situa- 
tion. For many years it has been the 
practice for persons to live in Canadian 
border points and have employment in 


Influenza to Be Topic 


State and Federal Officers to 
Discuss Standard for Re- 


[Continued from Page 1.] 


established, entirely reasonable and gen- 
erally satisfactory condition of affairs. 
“This meeting is of ‘sincere opinion, 
from comments that have come from 
citizens of the United States, that the 
proposal of the American Department of 
Immigration to bar Canadians who have 
not been born in this country, is not ac- 
ceptable to American public opinion gen- 
erally; rather that it is in direct con- 
flict with the wishes of the great mass 
of American citizenry who are as anx- 
ious as Canadians are anxious, to main- 


porting Disease. 


[Continued from Page 1.] 
ment of a uniform standard for the re- 
porting of influenza; agreement on a 
definition of influenza; progress in anti- 


of venereal disease control; a proposed 

study of rural health work; typhoid car- | 
riers and the present status of control | 
measures, and the consideration of | 
deaths from alcohol in the United States | 
in relation to public health. 

The program for the conference fol- 
lows in full text: 

The Twenty-fifth Annual Conference ,; 
of the State and Territorial Health Of- 
ficers with the Public Health Service. 
To be held May 21 and 23, 1927, at the 
Bureau of the Public Health Service, 
corner of New Jersey Avenue and B 
Street, Southeast, Washington, D. C. 

Morning session May 21: | 

Surgeon General to Speak. | 

Opening Address—Surgeon General | 
H. S. Cumming. | 

Public Health Organization in Time 
of Disaster. Desirability of developing a 
general plan of organization of public | 
health agencies, Federal, State, and lo- ; 
cal, to serve in time of disaster. Plan | 
should provide for the coordination of | 
other agencies concerned with medical | 
relief such as American Red Cross, | 
county, and local medical societies and 
the like. Through the experience of the | 
State health officers in the recently | 
flooded areas, and those of Florida and 
Illinois, it is hoped that practical defi- | 
note recommendations as to such a plan | 
may be formulated. Discussion to be | 
opened by Dr. I. D. Rawlings, Illinois. 

The Sanitary Control of Shellfish. (1) | 
Relation of the Public Health Service to | 
shellfish sanitation in producing and con- 
suming States. (2) Cooperation of the 
consuming States in the shellfish certifi- 
cation procedure. Discussion to be 
opened by Assistant Surgeon General |} 
W. F. Draper, United States Public 
Health Service. 

To Discuss Tularaemia. | 

Tularaemia—What State Health Au- 
thorities Should Do About It. Health au- 
thorities are frequently sought for press 
interviews on this subject. Citizens be- | 
lieve that statements should be given ; 
out regarding infected rabbits. What 
form of public statement should be given 
out by the State health officers? Sur- 
geon Edward Francis, United States | 
Public Health Service, will give a resume 
of the findings to date, with particular 
reference to the public health aspect. 

Afternoon Session, May 21: 

Development of a Uniform Standard | 
for Reporting of Influenza. Agreement 
on a Definition of Influenza. At the | 
present time many forms of respiratory | 
disturbances are reported as influenza. | 
A uniform standard is much needed. | 


| 


| 





Mr. | 
Edgar Sydenstricker, Statistician, United | 
States Public Health Service, will open | 
the discussion. | 

Progress in Antirabic Vaccination of 
Dogs. Vaccination of dogs against rabies 
was discussed at length at the last an- ; 
nual conference. A motion was passed 
providing that the Public Health Service 
in cooperation with the Bureau of Ani- 
mal Industry of the Department of Agri- 
culture issue uniform recommendations 
for prevention of the spread of rabies 
and for its interstate control. Dr. Harry 
W. Schoening, of the Bureau of Animal 
Industry, and Surgeon G. W. McCoy, Di- 
rector, Hygienic Laboratory, will report 
upon the progress made. 

Present Status of Venereal Disease 
Control. (1) Present Scope of Public 
Health Service Program. (2) Study of 
Prevalence. (3) Proposed Studies. Dis- 
cussion to be opened by Assistant Sur- 
geon General Thomas Parran, Jr., United 
States Public Health Service. 

County Health Work. 

Morning Session, May 23: 

Report of Committee on Standard 
Form for Reporting County Health 
Work. Dr. S. W. Welch, Alabama, Chair- 
man. The Committee was appointed in 
accordance with a resolution passed at 
the last annual conference consisting of 
Dr. Welch, of Alabama, Chairman; Dr. 
Bishop, of Tennessee, Dr. Monger, of 
Ohio, Dr. Bigelow, of Massachusetts, Dr. 
Lumsden, of the United States 
Health Service. 

A Proposed Study of Rural Health 
Work. A proposal has been made by 
the American Public Health Association 
and indorsed by the Metropolitan 
Insurance Company and the 
Fund, that certain studies of the or- 
ganization, scope and effectiveness of 
rural health work be made for the pur- 
pose of securing data for use in deter- 
mining, if possible, how more and bet- 
ter rural health work may be developed. 
As the matter concerns both Federal and 
State health authorities, Dr. E. L. 
Bishop, of Tennessee, will present the 
plan for consideration by the Conference 
and recommendation. 

Control of Typhoid. 

Typhoid Carriers and Present Status 
of Control Measures. This subject has 
been of concern to several State health 
officers during the year, and all available 
information has been sought. This mat- 
ter is of especial importance at the pres- 
ent. time as the Montreal typhoid epi- 
demic will undoubtedly result in a num- 
ber of carriers, some of which wi!l come 
to th: United States. The discussion will 
be opened by Past Assistant Surgeon 
K. F. Maxcy, United States Public 
Health Service. 

After session, May 

Consideration of Deaths from Alcohol 


yee 


| ment in Canada. 


rabic vaccination of dogs; present status | 


; make its own laws and regulations, but 


| statement, 


| his recent visit to the Mississippi Val- 
impressed with the way in which the 


| portation. 


| the 
| assigned this task immediately after the 
| first 


! 


Public | 


Life | 
Millbank | 


contiguous American centers. Nor has 

this been a one-sided.arrangement. It 
| has long been the practice, and is today, 
for American citizens living in the 
| United States to seek and secure employ- 
There are many such 
eases in the border cities at present and 
others elsewhere. 

Proposal “Viewed With Alarm.” 

“This meeting desires to point out that 
the relations that have existed between 
Canada and the United States for many 
decades are of such a happy and friendly 
character that in the opinion of this 
meeting, nothing should be done to dis- 
turb them. This meeting freely acknowl- 
edges the right of the United States to 


tain the closest and most friendly rela- 
tions between these two nations. 

“This meeting, thetefore, respectfully 
suggests to the Governments of both 
| Canada and the United States that every 
| effort now being made be continued until 
a satisfactory conclusion has _ been 
reached regarding this important matter, 
In the opinion of this meeting there 
should be no question concerning the 
passage back and forth across 
boundary line of Canadian and American 
citizens. Americans are welcome here at 
all times and we wish to feel that all 
Canadians are equally welcome on the 
other side of the line. 





preciation of the enthusiastic and help- 
ful attitude of the Hon. Vincent Massey, 
Canada’s Minister in Washington.” 


it must view with alarm any law or 
regulation that tends to disturb a long 


| Production of Coal 
Is Shown Decreased 


President Receives 
Report on Flood Work 
Major General Jadwin Says He 


Is Impressed by Activity 
of Engineers. 


Weekly Review for Week End- 
ing May 7 Announced by 
Department of Commerce. 


The manner in wiiich rescue work is 
being carried on in the flooded areas of 
the Mississippi and the emergency trans- 
portation organization set up by Lieut. 
Colonel George R. Spalding, of the Army 
Engineer Corps, have greatly impressed 
Major General Edgar Jadwin, Chief of 
Army Engineers, who on May 14 made 
a verbal report to President Coolidge on 
his recent visit to the Mississippi Valley, | 
the Department of War announced in a 
statement. 

A significant point, the Department’s | 
based on General Jadwin’s 
vorbal report to President Coolidge 
said, is that the work in the flooded areas 
has been carried on “with such ef- 
ficiency that no deaths from drowning 
have been reported since Colonel Spald- 
ing reached Memphis. This record of ! 
no drowning in spite ofthe inundation of 
upwards of 12,000 square miles of largely 
inhabited farm area, is believed to con- 
stitute a record.” 

The full text of 
statement follows: 

Major General Edgar Jadwin, Chief of al 
Engineers, accompanied by Acting Sec- weak. 
retary of War MacNider, made a verbal | The total production of bituminous 
report to the President this morning, of | coal during the present calendar year 
to May 7 (approximately 108 working 
| days) amounts to 212,807,000 net tons. 
| Figures for corresponding periods in 
other recent years are: 1926, 194,660,- 
000 net tons; 1925, 167,813,000 net tons; 
1924, 174,773,000 net tons; 1923, 196, 
133,000 net tons. 

The production of anthracite during 
the first week in May is estimated at 


A decrease of 2.9 per cent in the pro- 
duction of soft coal during the week end- 
ing May 7 from the previous week and a 
decrease of 2.6 per cent in the produc- 
| tion of anthracite are shown in the 
| weekly review of production by the De- 
partment of Commerce, made public on 
May 14. 

The text of the review follows: 

Production of soft coal during the 
week ended May 7 declined slightly. The 
| total output, including lignite and coal 
coked at the mines, is estimated at 8,- 
182,000 net tons, a decrease of 242,000 
tons, or 2.9 per cent, when compared 
With the output in the preceding week, 

Preliminary telegraphic returns cour- 
teously furnished by the American Rail- 
way Association indicate that loadings 
on Monday and Tuesday of the present 
week (May 9-14) amounted to 51,443 
| Cars against 48,101 cars in the preceding 





the Department’s 


ley with Secretary Hoover and Secretary 
Davis. General Jadwin was particularly 


rescue work was being carried on by 

coordinated marine and aerial trans- | 
The officer in charge of this | 
transportation is Lt. Colonel George R. | 
Spalding, Corps of Engineers, who has | 
been moved temporarily from his station | 
at Louisville, Ky., to Memphis, Tenn., to | 
take charge of this work, representing 
there both the Federal Government and 
Red Cross. Colonel Spalding was 


| rate of 312,000 tons. This is a slight 
decrease from the output in the preced- 
ing week—approximately 2.6 per cent 


wisi | but higher by 9.5 per cent than the rate 
sit 


to Memphis of Secretary 
Hoover 


and General Jadwin. r : 
acai aed | The total anthracite produced during 
ae : 2 , | the calendar year 1927 to May 7 amount 
He has organized his strete f river | oi ? eee ei 
is stretch of river 0 27,510,000 net tons. Figures for cor- 


into several districts, each in charge of esonding oan 4 h 
| an officer of the Corps of Engineers. All | ae BE PES Hh Ce FORE poate 
are: 


available government floating plant, En- | 
| gineer, Coast Guard, Lighthouse, Navy, | ” 1926, 
| ete., and a large number of Army and | 188,000 
| Navy aircraft have been assigned to the | t0mS; 1 
; work. Civilian floating plant has been | 
chartered with Red. Cross funds. The | Tre 
| aim has been to maintain a flow of sup- | 
| ply and labor at all threatened levee | 
points; and when the river temporarily 
| defeats man, as it has at several points, | 
| to rescue those whose homes have been | , “ 
submerged. Manifestly, transportation | Senator Edwards Favors Move 
| which can move over water is indispen- as oO] i 
| sable for this purpose. The wig "Sen | as Beginning of Plan for 
| been carried on with such efficiency that | All Nations. 
| no deaths from drowning have been re- | 
| ported ‘since Colonel Spalding reached | 
| Memphis. This record of no drowing in | 
spite of the inundation of upwards of | 
12,000 square miles of largely inhabited 
farm area, is believed to constitute a 
record. It shows that the organization | 
| built up to carry out constructive work 
along our interior rivers can be diverted, | 
in time of national emergency, to the | 
work of rescue of human life, and can, | 
| though greatly expanded, function in this | lows: 
new task most effectively. Moreover, it! “At a regular meeting of the Wom- 
isa striking proof of the basic soundness | an’s Club of Upper Montclair, held May 
of the system of organization used by | 4th, representing 1,200 members, the 
the Army Engineers. =a | tollowing resolution was adopted: 
| Pe _ is Given Praise. “Resclved: ‘That the Woman’s Club 
ral vadwin feels proud of the | of Upper Montclair, New Jersey, here- 
| work of his own Corps as well as of all! by express the heartiest approval of 
| the cooperating services, in mitigating | the offer of Monsieur Briand, French 
| the effects of the Mississippi flood, and | Minister of Foreign Affairs ‘to enter 
the Acting Secretary of War has no | into negotiations with the United 
es in saying that this pride is | States of America, with a view to se- 
ag ond a, aa | curing a treaty between the two na- 
are now in use in the flood area | tions which shall forever banish war 
Army Quartermaster supplies to the between them.’ ” 
value of over $3,000,000, including tents’ ‘The text of the response to the letter 
sufficient for emergency shelter for some | }, Senator Edwards was announced 
161,000 people, cooking equipment suffi- | follows: . . . 
cient for some 120,000, 132,000 blankets, | Sa ares a 5 
97,000 bedsacks and 26,000 cots. Army | vc : ie mee ge ye ~. ee 
iii SUyek 3 * | your letter of the 11th instant outlining 
supplies were the first sent into the! the sentiment of the Woman’s Club of 
| flooded districts. 


; t 
jr 


21,552,000 


net tons; 


a99° 9 
923, 3 


aty to End War 
Is Given Approval 


net tons; 1925, 
1924, 32,931,000 


4,755,000 net tons. 


30,- 
net 


Negotiations of a treaty to “banish | 
war” between the United States and | 
France would be an excellent beginning | 
toward outlawing war by all nations, | 
Senator Edwards (Dem.), of New Jer- 
sey, has just stated in a letter to the 
Women’s Club of Upper Montclair, New | 
Jersey. 

The text of a letter received from the 
club members was announced as fol- 


| Upper Montclair, as regards Prime Min- 
| ister Briand’s overtures to this govern- 
ment urging America and France to 
agree to peace settlement on any con- 
troversy which might arise between 
them. 
| Of course all thinking Americans 
; must realize that the negotiating of any 
| treaty between the French and Amer- 
; public hea'th standpoint. Dr. Matthias | ican republics looking to the amicable 
Nicoll, iP. (Or York, will open the | settlement of all international 
j discussion. ‘ferences would not insure a_ lasting 


in the United States in relation to the 
Public Health. This subject is of in- 
terest and concern to the majority of 
State and Territorial health authorities 
who have requested that it be considered | 
at this time. This discussion will be con- 
ducted strictly from the statistical and 


Ne 


the | 


“This meeting records its hearty sap- | 


1,872,000 net tons, indicating a a | 


| 
; Maintained during the month of April. | 
| 


ditf- | 


‘AUTHORIzED STATEMENTS ONLY ARB PRESENTED Fersin, BEIN@ 


PUBLISHED WITHOUT CoMMENT BY THE 


| Mr. Wheeler Wants | Hospital Ship “Relief,” United States Navy, 
Arrives at Capital for Four Days’ Stay 


Mr. Haynes Named 


As Prohibition Chief Equipment and Activities of Ship for Care of Sick or In- 


jured Sailors at Sea Are Described. 


Urges President to Choose 


Man in Sympathy 


| With Law. 


Experience Is Cited 


| Acting Commissioner’s Knowl- 
edge of Work Declared 
to Be Advantage. 


President Coolidge was urged on May 
14 by Wayne B. Wheeler, General Coun- 
sel of the Anti-Saloon League, to ap- 
point Roy A. Haynes, Acting Prohibition 
; Commissioner, to be permanent Com- 
| missioner. 

After his conference with the Pres- 
ident at the White House, Mr. Wheeler 
| give out a written statement in which 
| he stated that the purpose of his call 
was to make a plea to the President 
for the appointment of a commissioner 
who is in sympathy with the law he 


; is to enforce. 





Favors Experienced Man. 

Mr. Wheeler’s statement in full text 
follows: 

I called to reinforce our plea for the 
| appointment of a Prohibition Commis- 
sioner who is in sympathy with the law 
he is to enforce. We believe also that 
he should be capable and have had ex- 
perience, otherwise a large part of a 
year’s time is lost in learning the work 
and in outlining the program, Even un- 
der civil service the assistants must have 
four or five years’ experience. Why 
should the Comrhissioner have less? 
| The responsibility for the Govern- 
ment’s law enforcement policy and for its 
| officers, under the Reorganization Act, 
| is a joint one. The Secretary of the 
Treasury is responsible for naming the 
Commissioner, but under the Constitu- 
tion the President is responsible for see- 
| ing that the Federal laws are enforced. 
j This carries a joint | responsibility for 

the action of the appointees to harmonize 
their action with his constitutional duty. 


Asks Effective Enforcement. 


What the Anti-Saloon League wants is 
an effective and honest enforcement of 
| the law. This can be secured best by ex- 
perienced, capable, sympathetic officers. 
| Even such officers need the help of the 
friends of enforcement. We will back up 
every honest-intentioned officer, but the 
Government doubles its efficiency when 
it combines good intentions with the 
| other qualities mentioned in a Prohibi- 

tion Commissioner. 

The strong declarations of President 
Coolidge favoring law obedience and law 
enforcement give the people confidence 
that officers will be chosen who will live 

| up to this standard and effectively work 
out this program. 





British in Tientsin 
Praise 15th Infantry 


American Forces Declared to 
Have Shown “Very High 
Standard of Discipline.” 


The troops of the Fifteenth Infantry, 
stationed at Tientsin, China, as a treaty 
guard of the Tientsin Railway, recently 
was commended by the British Municipal 
Council at that city for good conduct 
and discipline, the Department of War 
announced in a statement May 24. “It 
is noteworthy,” said the commerdation, 
“that there was no single instance of 
any kind between any men of the 15th 
U. S. Infantry and the civil power.” 

The full text of the Department’s 
statement follows: 

Doughboys of 15th Infantry com- 
mended by British. Good conduct and 
discipline of the doughboys of the 
Fifteenth Infantry was commended by 
the British Municipal Council at Tientsin, 
China, in a report recently made public. 
The quotation in full reads as follows: 

“Effective and harmonious cooperation 
was maintained between department and 
the military police of the forces quar- 
tered in, adjacent to, or in the vicinity of 
the municipal area, the British garrison 


military police having a detachment per- | 


manently at police headquarters, and all 
possible assistance being rendered to the 


| department by the military authorities 
| of all nationalities in any cases which 


| arose. It is noteworthy that there was 
no single instance of conflict of any kind 


| between any man of the 15th United 


| States Infantry and the civil power of 
| the municpal area throughout the year, 
and this fact furnishes, I think, in it- 
self a striking tribute to the very high 
standard of discipline and conduct ob- 
taining among the forces of that com- 
| mand.” 

The 15tl. Infantry is stationed at the 
American Barracks, Tientsin, China, and 
numbers about 40 officers and 800 men, 


The personnel is carefully selected for | 


service in China because of their close 
association with the armed forces of 
other nations comprising the China Re- 
lief Forces, 


world peace, but to my mind it would 
be a beginning—a most excellent be- 
ginning—toward discountenancing war 
by all nations. 
The spirit of the world today as typi- 
| fied by the treaties of Locarno is for 
peace—a peace that will insure for each 
nation a domestic and international se- 
curity which must prevail if the late 
World War was not fought in vain. 


I certainly indorse M. Briand’s offer | 


of peace to the American government 
and sincerely trust that if accepted it 
will serve as an opening wedge for uni- 
versal accord among all civilized 
| countries, 


The Department of the Navy has an- 
nounced the arrival at the Washington 
Navy Yard, May 15, of the hospital 
ship “Relief,” the first vessel of its kind 
constructed wholly for military hospital 
purposes. 

Te “Relief” will be stationed at Wash- 
ington over the four-days session of the 
American Medical Association, and will 
be open for public inspection, 

In a statement, the department de- 
scribes the “Relief” its facilities and 
functions, and outlines its personnel. The 
full text of this statement is as follows: 

The navy hospital ship U. S. S. “Re- 
lief’ arrived at the Washington Navy 
Yard, Sunday, May 15, for a four days’ 
visit and will be open for inspection by 
the public on Monday, Tuesday, Wednes- 
day and Thursday afternoon. 

The “Relief” is the first ship in the 
world built from the keel up for military 
hospital purposes. Equipped with every 
modern device for the safety, comfort 
and care of sick and wounded, the ‘Re- 
lief” incorporates in design and equip- 
ment all the appointments of a modern 
hospital. 

In addition to being prepared to care 
for the sick and injured of the fleet, the 
“Relief” is also fitted as a fleet medical 
depot, so as to fill the ship requisitions 
for emergency medical supplies. She 
also has provisions to carry in her hold 
a field hospital with tentage, drugs, in- 
struments, ranges, cots, ambulance, etc., 
so that at time of emergency she would 
place with a landing party on shore a 
field hospital ready for service. 

This is the second hospital ship of the 
name “Relief” in the American Navy. 
Her predecessors of the name served as 
a hospital ship with the Army during 
the Spanish-American War and later in 
| the Philippine insurrection and Boxer 
uprising in China. 

The “Relief” is the only hospital ship 
the Navy has in*°commisgjon, though the 
old hospital ship “Macy,” which is in 
yeduced commission at the Philadelphia 
Navy Yard, was temporarily commis- 
sioned during the recent maneuvers for 
service with the Scouting Fleet. 

The “Relief”? was built at the Navy 
Yard, Philadelphia, Pa. Authorization 
and appropriations for her construction 
were included in the Act of August 29, 
1916. 

The keel was laid in 1917, but on 
account of the war construction was sus- 
pended and the work recommenced in 
1919, and the ship was commissioned in 
December, 1920. She is attached to 
Train Squadron Two, operating with the 
Battle Fleet, and her home yard is Mare 
Island, Calif. 

The “Relief”? is 483 feet in length, 
about 9,800 tons displacement, twin 
screw, oil burning and turbine propelled. ; 
The complement of the ship includes 29 
officers and 324 enlisted men. Of this 
number nine are medical officers, two 
officers of the dental corps, two chief 
pharmacists and one pharmacist, and 12 
members of the Navy Nurse Corps. 

The “Relief” is commanded by Cap- 
tain R. A. Dawes, U. S. N. The senior 
medical officer is Commander C. B. Mun- 
ger, Medical Corps, U. S. N. Miss Flo- 
rence M. Vevia is chief nurse; 110 hospi- 
tal corpsmen are on duty on the “Re- 
lief.” 

Boarding the Relief from a boat, one 
steps out upon a platfrom much larger 
than is found at the gangway of an or- 
dinary ship. This platform is large and 
roomy enough to provide for handling 
stretchers. 

In the after part of the ship there is 
a specially designed apparatus for lift- 
ing a patient from a boat in a splint 
stretcher. This apparatus is construct- 
ed on the principles of the quadrant life 
boat davits, and they are located well 
aft where there will be the maximum lee 
in a seaway. 

Patients requiring emergency treat- 
ment are transferred to the hospital ship 
at sea with despatch and ease. During 
manuevers when an accident occurs or 
serious illness makes it necessary for a 
patient to have medical care, which can- 
not be provided by the facilities of the 
vessel to which the man js attached, 
the vessel involved signals to the com- 
mander-in-chief requesting authority to 
transfer the patient to the floating hos- 
pital. This authority is expeditiously 
granted and the ship speeds on her way 
to deliver the sick man. 

In the meantime the hospital ship, 
which usually occupies a position in the 
rear of the fleet formation, has been 
notified and is ready to receive the pa- 
tient. With the approach of the oncom- | 
ing vessel, the hospital ship signals that 
| she will lay to on such and such a course 
in order to provide the best lee for the 
transfer in view of the weather condi- 
tions then existing. 

All is ready and the patient is placed 
in the life boat of his ship. When it is 
ready to lower away, the hospital ship 
is notified by signal and stops on the 
course previously signalled, while the 
lifeboat is lowered and the crew pull 
lustily on their errand. 

The special hoisting gear is ready on 
the lee side, and as soon as the life- 
boat halts under it the patent Stokes 
stretcher is lowered away, the patient 
is strapped in it and the stretcher is 
whisked up to the security of the deck 
above. , 

From the gangway of the “Relief” 
one steps immediately into the hospital 
division of the ship. Here the wards are 
located. The ship has in all 14 wards 
and rooms for 19 sick officer patients. 

At the port and starboard sides of the 
gangway entrance are located small op- 
erating rooms or dressing rooms. Here 
the injured cases may be received and 
cleaned up before being sent to the 
wards. ; 

The hospital wards and utilities are 
located in the comfortable midship space 
| of the ship where there may be the least 
} amount of pitch, There is a forward 
and after group with elevator service 
for each group. . 

The second deck is the connecting 
| passage so that there access by | 
| stretcher between the hospital depart- | 
iments without going into the weather; | 
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: the cafeteria goes to him. 


Grace B. Lolly, nurse, U. S. 
' Mary J. Miney, nurse, U. 
| Della A. Killeen, nurse, 


thus such special rooms as the X-ray 
room, operating room, hydro-therapeu- 
tic, dressing rooms, etc., are available 
from all parts of the ship. 

The typical ward consists of standees 
of berths which may be banked in tow 
tiers or as single berths. All berths are 
detachable, so that a patient may be 
handled if necessary without taking him 
from the berth and are necessible if 
necessary from both sides. 

The heads of all patients are in the 
direction of shear (shear is the slant of 
a deck in the foread aft direction) and 
this very Necessary requirement of hav- 
ing all heads forward is taken advantage 
of in the arrangement of the lighting. 

Because the overhead decks of a ship, 
or ceilings, are low, and because the sick | 
lie on their backs looking upward, spe- 
cial care has to be taken to keep the | 
light from shining in the patient’s eyes. | 
As all heads are directed forward, it 
was only necessary to place the lights 
in such position that they are over the 
fore and aft aisles and a little forward 
of the athwart ship aisles and then put 
a screen on the forward side of each 
light. 

The “Relief” has a splendily planned 
operating room two decks in height, with 
excellent natural and artificial lighting 
and ventilation and with such accessory 
rooms as etherizing room, scrub-up 
room, sterilizing room, dressing room 
and lobby. These rooms are on the up- 
per deck adjacent to the sick officers’ | 
quarters. 

For the preparation of food there is 
a main gallery and special diet kitchen. | 
The main gallery prepares food for the 
ship’s personnel. 

The special diet kitchen is fitted with 
electric ranges and various other ap- 
pliances for preparing the special diet 
for the sick. From this room the food 
is routed to the various ward pantries 
and to the bedside by means of portable 
cafeteria. 

By this method hot food for those sick 
in bed is assured: The cafeteria method 
has been found the most efficient method 
of quickly serving a large number of 
people with hot food, and as the patient 
in the ward cannot go to the cafeteria, 

The officers of the “Relief”? are: Capt. 
R, A. Dawes, commanding officer; Lt. 
Comdr. R. E. Sampson, executive officer; 
Lt. C. S. Boarman, Lt. H. E. Fish, engi- 
neer officer; Lt. S. W. Hanns, Lt. L. H. C. 
Johnson, Lt. S. E. Peck, Lt. 0; H. H. 
Strack; 

Commander C. B. Munger, Medical 
Corps, Senior Medical Officer; Comdr. 
George F. Cottle, Medical Corps; Comdr. 
William H. Conor, Medical Corps; 
Comdr. L. L. Pratt, Medical Corps; 
Comdr. Claude W. Carr, Medical Corps; 
Lt. Comdr. R. D. Joldersma, Medical 
Corps; Lt. Comdr. Leslie B. Marshall, 
Medical Corps; Lt. Comdr. H. E. Ragle, 
Medical Corps. 

Lt. Paul P. Maher, Medical Corps; Lt. 
E. M. Desmond, Dental Corps; Lt. Comdr. 
F, S. Tichy, Dental Corps; Lt. M. L. 
Royer, Dental Corps; Lt. J. H. Brooks, 
Chaplain Corps. 

Chief Boatswain J. A. Pierce; Chief 
Machinist L. J. Miller; Chief Pharmacist 
C. J. Owen; Pharmacist H.C. Beal; 
Pharmacist J. J. Glawson; Chief Car- 
penter W. J. Waterworth; Chief Pay 
Clerk G. M. Eichel; Pay Clerk F. L. 
Evans. 

The members of the Navy Nurse Corps 
on duty on the “Relief” are: Miss Flo- 
rence M. Vevia, Chief Nurse, U. S. N.; 
Miss Mina A. King, chief nurse, U.S. N.; 
Miss Louise Cooke, nurse, U. S. N.; Miss 
Polly E. Frost, nurse, U. S. N.; Miss 
Sigrid M. Holtan, nurse, U. S. N.; Miss 
= Miss 
S. N.; Miss 
U. S.N.; Miss 
Marie Weaver, nurse, U. S. N.; Miss 
Irva R. Young, nurse, U. S. N.; Miss 
Susan J. English, Reserve nurse; Miss 
Eunice A. Ryan, Reserve nurse, 
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Largest Oil Depot 
In Europe Nearing 
Completion at Havre 


Concessionaires Planto Build 
Deep-Water Quay to Ac- 
commodate Liners. 


Seek American Traffic 


Development of Port Facilities 
in Progress Under Compag- 
nie Industrielle Maritime. 


[Continued from Page 1.] 
petroleum depot and the erection of the 
tanks and construction of the isolated 


| basin for loading and unloading the pe- 


troleum products. 

Much of this work has already been 
completed, Further development of the 
port is contemplated in the construction 
of a deep-water passenger quay which 
would enable the largest trans-Atlantic 
steamers afloat to enter and doc!: at the 
port of Havre at any tide. 

The services of the Compagnie Indus- 
trielle Maritime are offered to the public 
in the nature of public utilities; and the 
facilities of the petroleum depot, which 
is the largest in France, are available to 
all exporters and importers handling these 
products. At the expense of the com- 
pany a customs service of the French 
Government is maintained on the conces- 
sion, enabling and facilitating easy 
clearance of oils to the interior. 

The depot is located at a considerable 
distance from all other activities of the 
port and in addition has a basin which 
may be closed with a fireproof door 
while tankers are unloading or barges 
loading. Adequate facilities exist for 
handling the petroleum products. 

Refinery Provided. 

Another public service utility will soon 
be offered to the public in the nature of 
a refinery which is to be constructed on 
the concession. Importers engaging 
storage space or reeciving oil through 
the depot of the Compagnie Industrielle 
Maritime will thus be in a position to 
secure such services before making ship- 
ments to the interior of France. 

The particularly advantageous situa- 
tion of the petroleum depot enables easy 
loading of tank barges for the trans- 
portation of petroleum produtes to the 
interior of France and particularly to 
the Paris market. For this service the 
company intends to place at the disposal 
of their clients adequate facilities of 
tank barges. At the present time they 
have only two such barges available, 
each with a capacity of 90,000 United 


States gallons, and these barges are 
leased for the time being and not owned 


| by the Compagnie Industrielle Maritime. 


The second part of the company’s 
program is progressing satisfactorily. 
This consists of the construction of a 
deep-water passenger quay at the en- 
trance of the port of Havre, which 
would enable four ocean liners to dock 
at the same time. Dredging is well ad- 


| vanced and it is anticipated by the com- 
i pany that by summer 1928 the largest 


trans-Atlantic stexmers will be able to 
dock alongside at all tides. In the con- 
struction of the quay walls huge pieces 
of cement are dropped into place by the 
use of a 200-tom floating crane consid- 
ered to be the largest in Europe. 

The Compagnie Industrielle Maritime 
expects that upon the completion of the 
deep-water passenger quay, more trans- 
Atlantic steamers will make Havre the 
French port of call. 
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Seasonal Decrease 
In Employment By 
Industries Noted 


Bureau of Labor Announces 
Statistics for April as Com- 
pared With March. 


Low for Three Years 


Based Upon Returns from 
10,537 Establishments in 54 
Principal Industries. 


Employment in manufacturing indus- 
tries decreased 9/10 of 1.per cent in 
April as compared with March, and pay- 
roll totals decreased 1.1 per cent, ac- 
cording to a preliminary report by the 


Bureau of Labor Statistics. A falling off | 


in manufacturing employment totals is 
customary in April, owing to the sea- 
sonal character of so many industries, 
but the decreases this time are notice- 
ably less than in any one of the last 
three years. The level of employment 
in April, 1927, is 2.4 per cent lower 
than in April, 1926, and pay-roll totals 
are 6/10 per cent lower. 

The full text of the Bureau’s state- 
ment follows: 

The Bureau’s weighted index of em- 
ployment for April, 1927, is 90.6, as 
compared with 91.4 for March, 1927, and 
92.8 for April, 1926; the weighted in- 
dex of pay-roll totals for April, 1927, 
is 96.6, as compared with 97.7 for March, 
1927, and 97.2 for April, 1926. 


Returns From Industries. 


The April, 1927, report is based on | 


returns from 10,537 establishments in 
54 of the principal manufacturing in- 
dustrics. These establishments, in April, 
had 3,071,884 employes whose combined 
earnings in one week were $83,463,800. 


had more employes in April, 1927, than 
in March, and the same number of in- 
dustries had larger pay-roll totals, al- 
though in a few instances the indus- 
tries were not identical. Building in- 
dustries naturally predominate in the 
increases at this season although notable 
seasonal increases also were made by 
the ice cream, sugar refining, automo- 
bile tire, and fertilizer industries. The 
most marked decreases were in the 
clothing industries, confectionery, flour, 
woolen and worsted goods, leather, boots 
and shoes, chewing and smoking to- 
bacco, pianos, agricultural implements, 
petroleum refining, and pottery. 

The stone, clay, and glass group of 
industries showed a considerably larger 
number of employes in April, and the 
chemical and vehicle groups showed 
small increases, while the remaining 
nine groups showed reduced forces. 

Improvement in West. 


The Pacific and Mountain geographic | 


divisions both reported decided improve- 


ment in employment and pay-roll totals | 


in April as compared with March and 
the East North Central and South At- 
lantic reported small increases in both 
items, while the New England, Middle 
Atlantic, and both South Central Divi- 
sions all reported less favorable condi- 
tions in April. 

Sixteen industries were employing 
more people and their pay rolls were 
higher in April, 1927, than in April, 
1926. These were: Slaughtering, bak- 
ing, cotton, silk, and woolen goods, tex- 
tile finishing, women’s clothing, boots 
and shoes, the two printing industries, 
chemicals, fertilizers, petroleum refin- 
ing, brick, automobile tires, and ship- 
building. On the other hapd each of 
the industries composing the iron and 
steel, other metal, lumber, tobacco and 


vehicle groups, as well as the carpet, | 
shirt, millinery, agricultural implement, | 
| 21. 


and piano industries, were in a notice- 
ably less favorable condition in April, 
1927, than in April, 1926. 

South Atlantic Gains. 


_ The South Atlantic geographical divi- | 
sion gained 2.7 per cent in employment | 


over the 12-month period, while each 
of the remaining eight divisions fell off 
considerably in employment, the East 
South Central States losing 7.7 per cent 
of their employes. 

Per capita earnings, in all industries 


cent less than in March, 1927, and 1.8 
per cent greater than in April, 1926. 

In April, 1927, 8.098 establishments 
reported an average of 88 per cent of 
a full force of employes, and an average 
of 97 per cent of full-time operation, 
these percentages being unchanged since 
the March report. 


The President’s Day 


At the Executive Offices 
May 14, 1927. 


10 A. M. Major General Edgar Jad- 
win, Chief of Engineers, U. S. Army, 
called to report to President Coolidge on 
the Mississippi River flood situation. 


10:50 A. M. Wayne B. Wheeler, Gen- | 
| Company Financing Still 
Factor in Lumber Markets | 


eral Counsel of the Anti-Saloon League, 
called to urge the President to appoint 
Roy A. Haynes, acting Prohibition Com- 
missioner, to be permanent Com- 
sioner. 

11. A. M. William B. Walker, of New 
York, called. Subject of conference not 
announced. 

11:30 <A. M. President Coolidge 
pressed an electric button opening the 
new sea level canal between Chesapeake 
and Delaware Bays. 

11:45 A. M. Dr. L. S. Rowe, Director 
of the Pan American Union, called to re- 
port to the President the results of the 
recent Pan American Commercial Con- 
ference in Washington. 

12 Noon. Representative Addison T. 
Smith, of Twin Falls, Idaho, called to 
present Judge John S. Dietrich, of the 
Cireuit Court of Appeals for the Ninth 
Circuit, to the President. 

12:15 P. M. The President received a 
group of the National League of Colored 
Women. 

Remainder of Day. Engaged with sec- 
retarial staff and answering mail corre- 
spondence. 
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Mr. Roberts Declares Public Sentiment 
Needed for Enforcement of Criminal Law 


Ceaseless and Determined Publicity and Propaganda Are 
Urged by Speaker as Cure for Defects. 


Owen J. Roberts, Special Counsel for 
the Government in its suit to recover 
leases on naval oil reserve lands, ad- 
dressing the American Law Institute at 
its fifth annual meeting at Washington 
on May 14, said the fundamental re- 
form needed in the administration of 
criminal law was a public sentiment for 
enforcement. 

Defects now apparent, he said, at- 
tributable to lack of a wholesome public 
opinion on criminal administration de- 
fects, Mr. Roberts pointed out, consti- 
tute a subject that is almost hackneyed 
but it is necessary to create and foster 
public opinion to bring about a change 
of attitude. 

The principal object of the Associa- 
tion’s meeting, the organization ex- 
plained, is the consideration, with a 
view to suggestion and criticism, of 
tentative drafts of the restatement of 
the law, including the subjects of 
agency, conflict of laws, contracts, and 
torts. The former Attorney General of 
the United States, George W. Wickers- 
ham, presided at the meeting. 

The full text of an abstract of Mr. 
Roberts’ address prepared for The United 
States Daily follows: 


Gives View of Citizen. 
Mr. Owen J. Roberts stated that the 


Director of the Association had asked 
him to speak of his personal observa- 


tions on the administration of the crimi- | 


nal law. 

He said that if this topic involved 
merely the operations of that branch of 
jurisprudence on his personal liberties 
perhaps his good fortune rather than his 
deserts, had rendered his experience so 


meager that his remarks would be of the | 
If on the other hand the topic | 
called for a draft on his professional ex- | 


briefest. 


perience, that had to date been so dis- 


n 2 .' | astrous, that while perchance valuabl 
Sixteen of the 54 separate industries | “ P 


lessons could be drawn from it, the per- 


sonal and professional pain ‘and suffering | 
involved in the explication would be un- | 


bearable. 

He chose rather, he said, to speak 
from the impersonal standpoint of the 
citizen. 

So much has been said and written con- 
cerning the defects of our criminal ad- 
ministration that the subject has become 
almost hackneyed. The excuse, however, 
for continuing to talk about it, is that 
only in that way can a change of atti- 
tude be attained. 

Mr. Roberts asserted that a change of 
attitude—an aroused public opinion, is, 


sary to the improvement of the adminis- 
tration of criminal law. : 


Public Sentiment Needed. 


He praised the many efforts being 
made to simplify procedure, to speed the 


preliminary steps and the trial of crimi- | 


nal cases, and to render the results of 
criminal litigation 
tain. 

He asserted, however, that the funda- 


needed, is a public sentiment toward the 
enforcement of criminal justice. He 


claimed that most of the defects now so | 
apparent were due to the lack of such a | 


wholesome public opinion, and the legal 
profession’s greatest duty is to the crea- 
tion and fostering of such opinion. 


He disavowed the attitude of a pessi- 


mist, jn adverting to the various ways in 
whic our present adminstration of 


War College Officers 


- To Join Maneuvers 


The personnel of the Army War Col- 
lege in Washington will take part in the 
joint Army-Navy maneuvers to be held 
off the New England Coast, May 16 to 


nounced. 
The full text of 
statement follows: 


the Department’s 


The following Army and Navy officers | 
of the staff, the faculty and student body | 


of the Army War College, will take part 

in the joint Army-Navy maneuvers: , 
Maj. Gen. H. E. Ely, Capt. K. 0. 

Boone, Lt. H. E. Ely, Jr., U. S. N., rtd., 


Col. Lytle Brown, Lt. Col. W. S. Grant, } 
: | Lt. Col. W. G. Caples, Maj. P. D. Glass- 
combined, in April, 1927, were 0:3 per | 


ford, Col. T. L. Ames, Capt. D. C. Bing- 
ham, U. S. N., Col. C. R. Howland, Col. 
C. H. Lyman, U. S. M. C., Col. J. F. Me- 
Gill, U. S. M. C., Lt. Col. E. A, Buchanan, 


| Lt. Col. J. M. Cummins, Lt. Col. Frank | 
| Halford, Lt. Col. J. K. Herr, Lt. Col. C. 
| A. Hunt, Lt. Col. B. F. Miller, Lt. Col. L. 


W. Prunty, Comdr. J. F. Shafroth, U. S. 


N., Maj. J. B. Brooks, Maj. J. J. Burleigh, | 


Maj. H. J. Burns, Maj. L. B. Clapham, 
Maj. A. B. Conard, Maj. D. C. Cordiner, 
Maj. D. C. Cubbison, Maj. J. R. Davis, 


| Maj. E. P. Denson, Maj. R. C. Ditto, Maj. | 
| D.. B. Falk, Maj. L. H. Hedrick, Maj. J. | 


H. Hester, Maj. Stanley Koch, Maj. E. L. 
Naiden, Maj. H. E. Pace, Maj. Eugene 
Reybold, Maj. O. H. Saunders, Maj. J. 
L. Sinclair, Maj. M. C. Stayer, 
Van B. Wilkes, Maj. B. S. McMahan. 


Company financing is. still 
portant factor in the British 


an im- 
lumber 


| market, according to a cablegram to the | 


Department of Commerce from the Trade 
Commissioner at London, A, E. 


ment follows: 
Many sales are being made at little if 
any profit to make quick turnover, The 


; north European shipping season is now 


open and heavy arrivals of softwoods are 
expected. shortly American hardwood 


stocks continue heavy, but demand from | 


the furniture trade shows signs of im- 
provement. Southern pine is quiet. Doug- 
las fir inquiries are active though for- 
ward prices still show a wide range, 
stocks are moving well, the outlook is 
favorable. 

Quarterly returns of shipping laid up at 
British ports show great infprovement 
and with the large increases of new ton- 
nage under construction indicate prac- 
tically complete recovery. 





| sale o fecommodities the United 
a o ' would reserve under Article IV of the 
in fact, the.one important element neces- | 


more just and cer- | 





The Department of War has an- | 


| Canal Zone in a similar manner. 


Maj. G. | 


Beadle. | 
The full text of the Department’s state- | 





criminal Jaw so often fails to measure 
up to the high standards. 

He called attention to the frequent 
display of lack of dignity and firmness on 
the part of the courts, and to the fre- 
quent lack of ethical attitude and pro- 
fessional pride on the part of the bar. 

Turning to the jury, he referred to 
our very defective administration of the 
machinery of selection resulting in the 
procureme\t of poor material for the 
jury panel. He commented on the lack 
of seriousness of many juries; and as- 
serted they often seemed more interested 
in the combat between counsel than in 
the merits of the case. 


He expressed the view that the fre- : 


quent miscarriages of justice are due to 
a wholly wrong attitude of personal sym- 
pathy with a defendant, as contrasted 


with the proper attitude toward the pro- | 


tection of the community and the pun- 
ishment of offenses against it. 

He stated his belief that the shortcom- 
ings of judges, lawyers and juries are 
all traceable to an unhealthy state of 
public opinion towards crime, criminals 
and punishment for crime. 

He asserted he believed that the cure 
is publicity and propaganda, ceaseless 


| and determined, and that the bar must | 


lead in furnishing this. Once the people 
are aroused to a real interest, they may 


be trusted to see that this vital and su- | 


preme item of their public business shall 
be well and efficiently performed. 


Treaty to Restrict 
Sales in Canal Zone 


Secretary Kellogg Explains | 


American Position in Re- 
ply to Panamans. 


The United States has the right by 
treatry to establish commercial houses 
in the Panama Canal Zone, but it has 
agreed not to make sales to any save 
those employed or connected with the 
administration of the Zone, according to 


a statement made by the Secretary of | 
That state- | 


State, Frank B. Kellogg. 
ment was made in answer to a protest 


from a group of merchants from Pan- | 


ama who wished to know what rights for 
States 


proposed new treaty between the United 
States and Panama. 

The full text of the statement issued 
on May 14 in explanation of the posi- 
tion of the United States fololws: 

The United States Government estab- 
lished commissaries in the Canal Zone 
to supply the needs of its many employes 
in order that they should not be depend- 
ent upon foreign merchants. There is 


A | no question as to the right of the United 
mental and more far-reaching reform | 


States to permit the operation of any 


commercial establishments in the Canal } 


Zone. Article 3 of the Treaty of 1905 


grants the United States all sovereign | 
rights, power, and authority in the Canal | 


Zone to the exclusion of the exercise of 
any such sovereign rights, power and 
authority by Panama. 


The Panama Government represented | 


to the United States that if the com- 
missaries sold to persons other than 
those having a direct connection with 


| the operations, maintenance, sanitation’ 
| and protection of the Canal it would | 


work a hardship upon Panaman com- 
merce. In order to meet the desires of 
the Panaman Government a treaty was 
negotiated and signed on July 28, 1926, 
by which the United States agreed in 


perpetuity to limit sales in the commis- | 
saries to those having a direct relation | 


to the operation and protection of the 
Canal, and also limited residence in the 
When 
the ratifications of this treaty are ex- 
changed, the question will be definitely 
settled. 


Dirigible Not to Hunt 


Lost French Aviators | 


The Navy dirigible “Los Angeles’ 
not undertake a search for the 


? will 


gesser and Francois Coli, over the 
wastes of Labrador, the Secretary of 
the Navy, Curtis D. Wilbur, announced 
orally on May 14. 

The Navy Bureau of Aeronautics, 
after a study, Mr. Wilbur explained, de- 
cjded that the distance that would have 
to be covered, approximately 2,400 miles, 
was too great under present conditions. 
Another factor taken into consideration 
was the shortage of helium, with which 
the “Los Angeles” is inflated. A flight 
over Labrador by the “Los Angeles” was 
contemplated in line with the theory 
advanced by naval meteorological ex- 


perts, who reached the conclusions, un- | 


der certain a«Sumptions, that if the 
French aviators were alive, they were 
in the interior of Labrador. 

Rear Admiral Philip Andrews, com- 
mandant of the Navy Yard at Boston, te- 
pgted to the Department May 14 that 
he had ordered the sea-going tugs 
“Wandank” and “Mohave” to return to 
their base at Boston “earlier than in- 
tended because of the delay in hopping 
off of the American Atlantic flyers and 
the fog and futility of further search in 
Nova Scotia and the Gulf of Maine area” 
for the French plane “White Bird” and 
Captains Nungesser and Coli. The two 
tugs, Admiral Andrews said, will be 
prepared for the joint Army-Navy ma- 
neuvers and will be in readiness in the 
event they are needed to help the Ameri- 
can aviators who contemplate trans- 
Atlantic flights. 

Admiral Andrews also reported that 
he had been informed the vessels of the 
Coast Guard in the area of Boston that 
have been scouring the waters of the 
Atlantic in that vicinity for the lost 
French flyers also had been called back 
from their search, 


| buying of the whole community. 


lost | 
French aviators, Captains Charles Nun- |} 
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Business Stability | Expansion of Marseille Under Way 
As Principal Air-Port of Mediterranean 


Declared to Rest on 
Steady Employment 


Secretary of Labor Outlines 
Means to Avert Business 
Booms and Panics. 


Advertising Indorsed | 


Development of Markets Urged 
Where Sales Drop, Instead 
of Cutting Wages. 


[Continued from Page 1.] 

its life. Business slackening is simply 
economic anaemia and what the anaemic 
person needs is not a skimped diet but 
all the nourishment he can digest. To 
restore business prosperity, the thing to 
do is not to lower wages but to stimulate i 
buying. 

The old method of meeting lessened 
business conditions was either to reduce 
wages or to lay men off. This, in my 
opinion, is not the modern scientific 
method. During the past few years I } 
have studied industry in nearly all the 
manufacturing sections of our own coun- 
try and also of Canada, England, and 
several European countries. From what | 
I have learned, I am absolutely con- ; 
vinced that the old method of lowering : 
wages or laying off men is not the cure } 
for business depression but also in- 
creases the depression. 

The moment a single manufacturer in 
a town decides to reduce wages or work- 
| ing time, he throws a chill into the whole 
community. He fills other manufactur- 
ers with his own fear and perhaps moves 
them to copy his example. The moment } 
a single plant is closed, every worker 
in the town grows nervous for his own 
| job. He holds on to his money. He 
buys nothing but the barest necessities. 
The merchants immediately feel this. 
They themselves curtail their orders to 
the manufacturer. And so, from a $ingle 
| reduction of local buying power flows 
| an influence that ends in lessening the 
If 

this thing spread to other communi- 
| ties, you have the makings of general | 
| depression. It is usually what has 
brought about such depressions in the 
past. 

“New Way” Explained. 

T think it is safe to say that all of 

our wisest business heads now recog- 


nize that this is not the way to cure 
a lowering of business vitality. 
aggravates the disease. 


| is not to reduce employment or wages, 
/ and so reduce buying power and spirit. 
| The new way is to stimulate sales, to 
create new markets, by the modern 
| scientific methods now available to all. 
; At the first signs of a falling off, the 
manufacturer who is abreast of the 
| times now calls in the specialist in sales 
| and advertising. Before that manufac- 
| turer lays off a single man, he first does 
| everything possible to bolster up the de- 
mand for his products. Far from laying 

' 

\ 


It only 
The new way 


off his men, he will resort to every means 
to keep them occupied, even at tem- 
porary sacrifices to himself, in order to 
maintain their buying power. For he 
| knows that with buying generally main- 

tained, he is sure to recoup any passing 
| loss. 

In every sense, I think the majority 
of us now regard the lay-off as archaic, 
and to be avoided, up to the last ex- 
| tremity. Instead of laying off men, we 
Instead of 
laying of producers, we take on the 
; Well-trained sales force. We resort to 

the enormous economic stimulant of ad- 

vertising—and it is only within compara- 
tively recent times that advertising has 
; come to be recognized for the great 


| now lay on sales pressure. 


economic force that it really is. 
If these simple principles are widely 
| accepted and acted upon, I am sure, as 
said in the beginning, that a great step 
will have been taken toward removal of 
a former cycle of panics and booms. 
; Along with other men engaged on the 
problem; I firmly believe that presperity 
| con be made stable and permanent. And 
| I believe the course outlined above is 
one important way of bringing about 
that desired end. 


| Message of Thanks 
Sent Cuban President 


Mr. Coolidge and Secretary Kel- 
! logg Express Pleasure at 
His Visit. 
President Coolidge and the Secretary 
of State, Frank B. Kellog, have sent mes- 
| sages of thanks to the President of 
: Cuba, Gerardo Machado, and the Secre- 
tary of State of Cuba, Rafael Martinez 
Ortiz, for their cablegrams of thanks for 
President Machado’s pleasant stay in the 
| the United States. The President’s mes- 
sage, as made public at the Department 
of State, follows in full text: 
“His Excellency, President Machado, 
| “Habana (Cuba): 
| “T thank you for the courteous mes- 
sage which you despatched to me on your 
| departure from the United States and 
| which I highly appreciate. It was, in- 
' deed, a great pleasure to have you with 
us, and I trust that your visit was not 
only only an enjoyable one, but that it 
has confirmed to you the friendship here 
entertained for Your Excellency and the 
Cuban people. 
(Signed) “CALVIN COOLIDGE.” 
The message from Secretary Kellogg 
| follows in full text: 
His Excellency, Rafael Martinez Ortiz, 
Secretary of State of Cuba, Habana. 
I highly appreciate Your Excellency’s 
cablegram of May 7, for which I thank 
you. The visit of President Machado 
gave us much pleasure and we felt highly 
honored thereby. It is very gratifying to 
me to know that the courtesies here 
shown him are deemed by Your Excel- 
lency and the Government of Cuba to 


expression of appreciation. 
(Signed) FRANK B, KELLOGG, 


Sea Plane Route to Near East to Be Developed With Ap- 
propriation From Government. 


Advices made public May 14, by the 
Department of Commerce, 
plans are being laid in France for devel- 
opment of Marseille as the principal 
Mediterranean air port. 

Considerable postal and_ telegraphic 
traffic is expected to be attracted to im- 
proved air lines, it was said. 

The full text of the statement follows: 

Important plans have been made for 
future expansion of the air facilities 
of Marseilles, which is the chief air port 
of the Mediterranean basin and one of 
the principal centers of commercial avi- 


+ ation in Europe, according to advices to 


from 
H. Kelly, at 


Commerce 
H. 


the Department of 
Trade Commissioner 
Paris. 

Aviation Activities. 

Prior to 1926, onJy the Marseille- 
Perpignan and Antibes-Ajaccio lines 
were in operation from Marseille. In 
that year, the Paris-Marseille route was 
created. The current year has added the 
Marseille-Algiers line of the Compagnie 
Aerienne Marseille-Algerie and next year 


; it is planned to inaugurate a seaplane 


route from Marseille to the eastern Medi- 


: terranean.’ 


In connection with this enterprise, the 


sum of 1,500,000 francs ($59,400) was | 
appropriated in the Government’s 1927 | 
: budget to defray the expense of ex- 


perimental flights, which have _ been 
started. The line has not yet been as- 
signed to an operating company. 


} Consideration is being given a line | 
; from Marseille to Nice, especially for | 
tourists, with a possible extension later | 
i to Geneva. 


Trial flights as gar as Nice 
were held late in April. 


line between Marseilles and Algiers. Its 
organization is an interesting example 
of the close liaison existing between the 


‘ older companies and any new aviation 


venture in France. The operating com- 
pany, capitalized at 5,000,000 francs, is 


coerce interests, 


No competition exists between the va- | 
rious lines in France, where the govern- | 


ment pays the major cost of commercial 
aviation through a system of subsidies. 


stated that | 


Six seaplanes, including 
j and “LaT 21” (Latecoere) 
; types, comprise the flying equip :ent of 
the company. 

Marseille, like Paris and several other 
cities, has its flying field at considerable 
distance from the city. All of the com- 

| mercial aviation lines have their base at 
the Etang de Berre, a lake about 20 miles 
! 


] ping point. 


“Meteore” 


northwest of the city. This location 
offers excellent facilities for both land 
and seaplanes; a wide and smooth ex- 
panse of water, well-sheltered on all 
sides and broad fields. 

Land planes use the aerodrome of 
Marignane, on the eastern shore of the 
Etang de Berre, as their base. Sea- 
planes alight upon or tale off from the 
water of the lake, and are towed to their 
hangars along the shore. On the north- 
western shore is the naval aviation cen- 

' ter of Istres, largest in France. 
It is expected in France that as Mar- 


| seille became the largest maritime port | 


tack point with the French colonies, it | 
may become of constantly greater im- } 


j 
j of France, because of its position as con- 
| 


| portance as an air port. In 1928 there 
| may be another line directed towards the 
| French possessions in Asia, via the east- 
| ern Mediterranean. 

Later there may be a line running 
south across the African continent, touch- 
ing the French possessions in the Congo 
and ending in Madagascar. Two trial voy- 
| ages in recent months have shown the 


land planes or seaplanes. 

Public interest in aviation activities in 
| the south of France is evidenced by the 
First International Aviation and Navi- 


Tae chat devel , F | gation Exposition, which will be held at : 
of development recently was a 


Marseille from June 25 to July 25, 1927, 
| under the auspices of the Societe Mar- 
seillaise de Navigation Aerieens. 
Several foreign nations will take part. 
including England, Italy, and probably 
Germany. American aviation 


First Division Units 
To Receive Training 


Thus the new line, starting out from | 


Marseille, is supported by the two com- 


panies which serve that city from other | 


directions, 


Mail to Be Carried. 

Officers of the Marseille-Algiers line 
expect a remunerative traffic in mail 
matter. 
letters annually are handled by steamer 
between the two cities, and the fast air- 
line should take a large portion of the 
total. With a flying time of five hours, 


telegrams can be delivered almost as | 


rapidly as by submarine cable, and this 
traffic is also expected to be attracted to 
the air line. 

The route followed will be over the 
Balearic Islands, but the company has not 
been able to secure permission from the 
Spanish Government to make this a stop- 


\ 
\\ 


\ 


The 


ligent helper. But—consider this 
interesting comparison: 


An elephant is much larger than 
the electric motor of a “‘yarder” 


It is estimated that 50,000,000 | 


| Leave Respective Stations on 
May 17 for Field Practice 
at Camp Dix, N. J. 


Infantry units of the First Division, 
| stationed in New York State, will leave 
| their respective stations on May 17 for 
Camp Dix, N. J., to engage in field train- 
ing and target practice, the Department 
fo War announced in a statement May 14. 

The full text of the statement follows: 

The 2d Battalion, 16th Infantry, Fort 
Jay, N. Y.; Company G, 18th Infantry, 
Fort Schuyler, N. Y.; Company M, 16th 
Infantry, Fort Wadsworth, N. Y.; Com- 
| pany M, 18th Infantry, Fort Hamilton, 
| N. Y., anf the 1st Ordnance Company, 
Miller Field, N. Y., First Division, leave 
their respective stations for Camp Dix, 


ai Ton 


Kh 
i 


i 


A 


feasibility of the entire route, with either | 


interests | 
; | have also been invited to send exhibits. | 
associated with the Air-Union and Late- | 


| 106 degrees 03 minutes. 
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N. J., on May 17, 1927, to engage in field 
training and target practice. 

The organizations, composed princi- 
pally of machine gun units, will proceed 
by harbor boat to Fort Hancock, N. J., 
and thence overland by marching. After 
completing the field training and target 
practice these organizations will return 
to their home stations. 


Farm Bureau Favors 
Loan in Flood Area 


[Continued from Page 1.] 
complished ;promptly. The Committee 
stated that planting of cotton up to June ° 
10 with the early maturing variety, for 
which there is an ample supply of seed 
available through the Red Cross, will 
permit a satisfactory crop to be made. 
The Committee felt that this statement 
was borne out by experiences with floods 
in 1912 and 1897. 

The Committee is returning to Missis- 
sippi to put the plan into action at the 
earliest possible date, and should cir- 
cumstances make it necessary to enlist 
additional capital from outside of the 
State efforts will be made to do so, in- 
creasing subscriptions to the full amount 
of $1,000,000 authorized capital. 

The Superintendent of Banks of Mis- 
sissippi presented figures showing that 
the condition, as a whole, of the 29 banks 
in the flooded area, at the time of the 
flood occured, was strong, and that their 
borrowings were negligible. 


Six Decisions Rendered 
Fixing Geographical Names 


Six decisions determining the names 
of places in Oregon, Florida, Michigan,’ 
Nebraska, and Colorado have been ren- 
dered by the United States Geographic 
Board, the Board announced on May 18. 

The full text of the announcement fol- 
lows: 

The United States Geographic Board 
has rendered the following decisions: 

Council; butte, southern Oregon 
Klamath County, on south bank Sprague 
River, two miles northeast of Yainax 
subagency, in sec. 15, T. 36 S., R. 11 E., 
near lat. 42 degrees 26 minutes, long. 
121 degrees 24 minutes. (Not Yainax). 

Muddy; creek, Jackson County, Colo., 
on west slope Medicine Bow Mountain 
draining to east bank Canadian River 
near lat. 40 degrees 41 minutes, long. 
(Not Granite). 

Nicolet; lake (Lake Nicolet), Chip- 
powa County, Mich., expansion of St. 
Marys River, west side Sugar Island. 
(Not Hay). In honor of the early 17th 
Century explorer, Jean Nicolet. 

Ogallala, village, county seat of Keith 
County, Nebr. (Not Ogalalla). Revi- 
sion of previous decision. See Fifth 
Report. 

Safety Valve; entrance to Biscayne 
Bay, southeast coast of Florida, Dade 
County, extending from Key Biscayne 
and Ragged Keys, near lat, 25 degrees 
35 minutes. So named on recommenda- 
tion of local officials and residents. 

Yainax; butte, 7,277 ft. high, south- 
ern Oregon, Klamath County, 10 miles 
south of Sprague River, in secs. 26 and 
27, T. 27 S., R. 12 E.,. near lat, 42 de- 
grees 21 minutes, long, 121 degrees 16 
minutes. (Not Baldy Mountain or 
Modoe Mountain). 


“Elephints a-pilin’ teak; 


& 


In the sludgy, squdgy creek; . 


Where the silence ’ung that ’eavy - 


You was ’arf afraid to speak!” 
. ~~ —Kipling’s “Mandalay”, 


ELEPHANTS 


elephant is man’s most intel- 


food, which a corps of attendants 
must gather. A motor “eats” 
nothing but electricity, supplied 
at the throw of a switch. 


So our own iron elephants are 
better; and the place for flesh- 


have been such as to merit so cordial an | 


Two million elephants 
could not do the work 
now being done by Gen- 
eral Electric Company 
motors. Whatever the 
work to be done, whether 
it needs the power of an 
elephant or the force of 
a man’s arm, there is a 
General Electric motor 
that will do it faithfully 
for a lifetime at a cost 
of a few cents an hour. , 


or logging machine. The “‘yarder” 
has the power of twenty ele- 
phants; it handles clusters of 
logs; it works dependably, 
twenty-four hours at a stretch, 
if necessary. 


Twenty elephants would eat 
daily 10,000 pounds of green 


and-blood elephants is in the 
jungle or in museums, Some day 
the museums will also exhibit 
wash-tubs and old-fashioned 
irons, and all the other house- 
hold and industrial tools whose 
work can be done by motors so 


_ much better and at so little cosf. 


GENERAL ELECTRIC 
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Double Time for Service in War 
Not Counted in Fixing Retirement 


Comptroller General Rules That Member of 
Fleet Naval Reserve Is Not “untitled 
to Allowances. 


Credit for double time for service dur- 
ing the Spanish-American War from 
April 21, 1898, to April 11, 1899, in com- 
puting the 30 years’ service necessary 
to entitle members of the Fleet Naval 
Reserve to be transferred to the retired 
list of the Navy has been denied by the 
Comptroller General of the United 
States, J. R. McCarl. 

Mr. McCarl ruled accordingly in the 
case of Robert Teuchtler, C. M. A. A, 
Fleet Naval Reserve. He points out that 
the Naval Reserve Act of February 28, 
1925, was not an amendment to the acts 
of 1899 and 1907 covering the retitement 
of enlisted men of the Army, Navy, and 
Marine Corps. The 1925 act merely au- 
thorizes certain transferred members of 
the Fleet Naval Reserve to be trans- 
ferred to the retired list of the Regular 
Navy and not their retirement, the 
Comptroller said. 

The full text of Mr. McCarl’s ruling 
follows: 


Request Indorsed by 
Secretary of Navy 

The Honorable, The Secretary of the 
Navy, Sir: 


‘ er 
By your indorsement of April 8, 1927, | nor the regulations is it suggested that 


| double time for Spanish-American War | 


there has been received the request of 
Lieut. A. W. Barnes (SC), U.S. N., for 
decision whether Robert Teuchtler, C. 
M.A. A., Fleet Naval Reserve, is en- 
titled to credit for double time for serv- 


ice during the Spanish-American War | 


from April 21, 1898, to April 11, 1899, 


jn computing the 30 years’ service neces- | 


sary to entitle him to transfer to the re- 
tired list of the Regular Navy. 

It appears that Teuchtler enlisted in 
the Navy September 7, 1895, and was 
in continuous service therein until No- 
vember 8, 1916, when he was transfererd 
to the Fleet Naval Reserve, having on 
date of transfer 20 years, 1 month and 
11 days’ naval service. On March 17, 
1926, he was placed on the retired list 
under provisions of the act of Febru- 
ary 28, 1925, 43 Stat. 1087. 

Teuchtler’s total actual naval service 
when transferred to the 
Reserve added to time in the Fleet Naval 
Reserve on March 16, 1926, was 29 years, 
5 months and 20 days, and unless en- 
titled to count. double time for his 
Spanish-American War service, he had 
not completed 30 years when placed on 
the retired list. 


Comptroller General Cites 
Provisions of Statutes 

Teuchtler’s right to be placed on the 
retired list of the Navy is contained in 
section 24 of the act of February 28, 
1925, 43 Stat. 1087, as follows: 

“All enlisted men who heretofore have 
been transferred from the regular Navy 
to the Fleet Naval Reserve established 
by the Act of August 29, 1916, and who 
by section 1 of this act are transferred 
to the Fleet Naval Reserve herein cre- 
ated, shall receive the rate of pay they 
were legally entitled to receive in the 
Naval Reserve Force: Provided, that 


such enlisted men so transferred to the | 
Fleet Naval Reserve herein created shall, | 


upon completing 30 years’ service, in- 
«luding naval service and time in the 
Fleet Naval Reserve of the Naval Re- 
serve herein created, be transferred to 


the retired list of the regular Navy with | 


the pay they were then legally entitled 
to receive, plus the allowances to which 
enlisted men of the regular Navy are en- 
titled on retirement after 30 years’ naval 
service.” 

This language is substantially that of 
the act of August 29, 1916, 39 Stat. 591, 
respecting the placing of transferred 
members of the Fleet Naval Reserve on 
the retired list of the Navy, the lan- 
guage of the last cited act being: 

““ * % They may, upon their ewn re- 
quest, upon completing 30 years’ service, 
including naval and fleet naval reserve 
service, be placed on the retired list of 
the Navy with the pay they were then 


receiving plus the allowances to which | 


enlisted men of the same rating are en- 
titled on retirement after 30 years’ naval 
mervice, “ * * ,” 

The act of 1916, page 589, also pro- 
vided: 


“In addition to the enrollments in the | 


Fleet Naval Reserve above provided, the 


Secretary of the Navy is authorized to | 
; serve and a Marine Corps Reserve” is 


transfer to the Fleet Naval Reserve at 
any time within his discretion any en- 
listed man of the Naval service with 20 
or more year's’ naval service, and any en- 


listed man, at the expiration of a term of | 


enlistment who may be then entitled to 
an honorable discharge, after 16 years’ 
naval service: °* mF 

The clause defining the 30 years’ sery- 
ice is inclusive of all service to be in- 
cluded in the computation and is de- 
scribed as naval service and time in the 
Fleet Naval Reserve. The question pre- 
sented is therefore what 


The same phrase is used in section 26 
of the act of February 28, 1925, in 
authorizing transfers of men in the serv- 
ic July 1, 1925, “on the completion of 16 
or more years’ naval service.” 


Similar Meaning 
Construed in Two Cases 


In the construction of statutes ‘where | 
the same word or phrase is used in dif- | 


| Army Orders | | 


ferent parts of a statute, it will be pre- 
sumed to be used in the same sense 
throughout; and where its meaning in 
one instance is clear, this meaning will 
be attached to it elsewhere, unless it 
clearly appears from the whole statute 
that it was the intention of the iegisla- 
ture to use it in different senses.” 36 
Cyc. 1181 dad authorities there cited. 


The context of the statute here con- | 
sidered indicates clearly that the service ; 


that may be counted as naval service for 
transfer to the Fleet Naval Reserve 


after 16 or more years is the same serv- | 


ice that is to be counted in the computa- 





Fleet Naval | 





' the retirement of 
Army, 


constitutes | 
naval service for the purpose of this act. | 


tion of 30 years for transfer to the re- 
tired list. 

Paragraph E 702 (3) (4) of Bureau 
of Navigation Manual 1921 provides: 

“(3) Class 1, 
years’ service; any enlisted man having 
a total of 16 years’ naval service (not 
necessarily continuous) and who is en- 


titled to receive at. honorable discharge | 
at the expiration of his current enlist- | 
ment, may, at his own request and with | 
the authority of the Secretary of the | 


Navy, be transferred to the Fleet Naval 


Reserve at the expiration of his enlist- | 


ment. He is not discharged. 

“(4) Class 1, transferred men of 20 
years’ service; any enlisted man having 
a total of 20 years’ naval service (not 
necessarily continuous) may at his own 
request and with the authority of the 


transferred men of 16 |; 


Secretary of the Navy, be transferred 


to the Fleet Naval Reserve at any time.” 


Double Time 
Not Suggested 


Naval Reserve Regulations 1925, para- | 


graph H 2417, under the heading “Com- 


putation of Service” for purposes of re- 
tirement lists the service and deduc- 
tions therefrom authorized to be counted 
for transfer, and in neither the manuals 


service may be counted for purposes of | 


transfer. 7 
Paragraph E 501 of Bureau of Navi- 


| gation Manual, 1921, provides: 
= Transferred members | 


ee Cop 
of the Naval Reserve Force may, after 
completing 30 years of service, Regu- 
lar Navy, and Naval Reserve 
combined, be placed on the retired list 


Force | 


with the rating held by them at the | 


date of transfer to 
serve Force, * i tel 
See also paragraphs H 2901 and H 2902 
of Naval Reserve Regulations 1925. It 
therefore appears the department has 
never in its manuals or regulations inter- 
preted the term “Naval Service” either 
for the purposes of transfer to the Fleet 


the Naval Re- 


Naval Reserve or for transfer to the re- | 


tired list after 30 years’ naval service | 


and time’ in the Fleet Naval Reserve as 
including double time. 


The only basis for suggesting that | 


something more is 
counted for transfer to the retired list 
than for transfer to the Fleet Naval 


Reserve under identical phraseology is | 


the clause of section 24 of the act of 


authorized to be | 


February 28, 1925, that such men when 


transferred to the retired list shall re- 
ceive “the allowances to which enlisted | 
men of the regular Navy are entitled on | 
retirement after 30 years’ naval service,” | 


and enlisted men retired after 30 years’ 


service are entitled to count double time | 


for Spanish-American War service un- 
der the act of March 3, 1899, 30 Stat. 
1008. 


Meaning of Statute 
Not to Be Changed 


The last quoted clause is merely de- | 


scriptive of the acts authorizing retire- 
ment of enlisted men after 30 years’ 
service in the Army, Navy or Marine 
Corps, and may not form the basis for 
changing the meaning of the statute 
which is otherwise clear that only naval 
service is authorized to be counted. One 
year’s service in the Navy during the 
Spanish-American War is not two years 
of naval service and it may not be so 
counted except when retired under and 
pursuant to the statute specifically au- 


thorizing it, and not generally or in any | 


other connection. 
It is noted that the Bureau of Naviga- 


tion in its communication to the Com- | 
mandant of the Third Naval District | 
respecting the transfer of Teuchtler to | 


the retired list stated: 


“By direction of the President, under 


the provisions of the Act of Congress 
approved March 3, 1899, as amended by 


the Acts approved March 2, 1907, and | 
February 28, 1925, the Secretary of'the | 
Navy directs that the above-mentioned | 


man, 
Fleet 


now on the 
Naval 


inactive list 
Reserve, Class 


of the 
F-3-D, be 


upon his own application, placed upon | 


the retired list created by that Act, to 


take effect upon receipt of this order.” | 
The Naval Reserve Act of February | 


28, 1925, entitled “An Act to 


provide | 


for the creation, organization, adminis- | 


tration, and maintenance of a naval Re- 

not an amendment of the acts cited 
enlisted men of the 

Navy, and Marine 


Corps. It 
authorizes certain 


merely transferred 


members of the Fleet Naval Reserve to | 


| be transfererd to the retired list of the 


Regular Navy and not their retirement | 


under the acts of 1899 and 1907. 


Mr. Teuchtler Not Entitled 


| To Retirement Allowances 


The conclusion must be that Teuchtler 


is not entitled to the allowances total- | 
| ing $15.75 per month paid to men re- ! 
; tired under the acts of 1899 and 1907 
until h ave ¢ 30 years’ 
petri Heke rte —o aa | training in San Franciso general intermedi- 
in the Fleet Naval Reserve of the Naval | 
; Reserve 
| double time for Spanish-American War 
| service. To the same effect is 24 Comp. 


Force, excluding credit for 


Dec. 679. 


— 


Infantry. 

_Capt. Louis W. Maddox, relieved from as- 
signment at Infantry School, Fort Benning, 
Ga., ordered to Fort Monroe, Va., for duty in 
connection with summer training camps. 

Capt. William H. Williams, relieved from 
duty at Fort McPherson, Ga., detailed as in- 

ructor of Infantry, Florida National 
Guard, with station at Orlando, Fla. 

Maj. Harvey H. Fletcher, relieved 


Topical Survey of the Government 


HIS) vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to group 
them in such a way as to present a 
clear picture of what the Govern- 
ment is doing. 
—WILLIAM H. TAFT, 
President of the United States, 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and de- 
sire for the outlay, that the money is 
being spent for objects which they 
approve, and that it is being applied 
with good business sense and man- 
agement. 
—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of all 

the bureaus of the National Gov- 

ernment, grouping related activities, is 

a work which will enable our citizens to 

understand and use the fine facilities the 

Congress provides for them. Such a 

survey will be useful to schools, colleges, 

business and professions here and 
abroad. 

—CALVIN COOLIDGE, 
President of the United States, 


1909-1913. 


1913-1921. 1923— 
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Federal Penitentiaries and Reformatories 
Administered Under Department of Justice 


Topic 9-Social Welfare 


Third Article—Federal Prisons and Reformatories. 


In this series of articles presenting «@ 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; and eighth, Taxation. The pres- 
ent group deals with Federal activities to pro- 
mote Social Welfare. 


By A. H. Conner, 


Superintendent of Prisons, Department of Justice. 


HE Attorney General is charged by law with 

the duty of maintaining and operating the penal 

institutions of the United States and has gen- 

eral supervision of Federal prisoners in insti- 
tutions not owned by the Federal Government. These 
functions are performed by the office of the Superin- 
tendent of Prisons under the general direction of the 
Attorney General and under the immediate supervision 
of an Assistant Attorney General. 

There are five Federal penal institutions: United 
States penitentiaries at Leavenworth, Kans.; Atlanta, 
Ga., and MeNeil Island, Wash.; the United States In- 
dustrial Reformatory for Men at Chillicothe, Ohio, and 
the Federal Industrial Institution for Women at Alder- 
son, W. Va. The three penitentiaries receive prisoners 
sentenced for more than one year; the men’s reforma- 
tory at Chillicothe, Ohio, receives prisoners between 
the ages of 17 and 30 years having a sentence of 
more than one year, except those who are second 
offenders or have been convicted of treason, murder 
in the first or second degree, rape, or arson, and those 
sentenced to life imprisonment; the women’s indus- 
trial institution at Alderson, W. Va., is for the confine- 
ment of female prisoners above the age of 18 years 
sentenced for more than one year. 

ot * me 

The population of these institutions varies from 
day to day, but there are approximately 7,000 prisoners 
in the three penitentiaries and a few more than 200 
in: the men’s reformatory. The women’s reformatory is 
under construction and as yet has received no prison- 
ers. Wardens are in charge of the three penitentiaries 
and superintendents in the reformatories. Each has its 
staff of assistants, physicians, chaplains, dentists, 
guards, engineers, clerks, etc. There are 161 em- 
ployes at the Leavenworth penitentiary, 170 at Atlanta, 
43 at McNeil, 49 at Chillicothe, and 34 at Alderson. 

The employes at Alderson are engaged in the work 
of organizing the institution for reception of prisoners 
in the immediate future. 


N addition to the foregoing 7,000 prisoners, there are 
* approximately 8,000 prisoners scattered in various 
State and territorial penitentiaries, reformatories, and 
county jails all over the United States, in Alaska and 
the Hawaiian Islands. These prisoners are either those 
whose sentences are not long enough to admit them to 
the five institutions above named or those who can be 
more economically taken care of outside of the Federal 
institutions proper. 

Offenders under the age of 17 are sent to the Na- 
tional Training School for Boys in Washington, D. C., 
or to State reform and industrial schools conveniently 
located to the place of conviction. 

* # ®& 

Federal prisoners confined in State institutions are 
subject to the discipline and rules of the particular 
institution where confined. Prisoners in county jails 
are under the general jurisdiction of the marshals of 
the districts where convicted. 

It costs approximately $2,509,000 per year to operate 
the five Federal institutions. This includes the mainte- 
nance and operation of the institution itself, and the 
transportation, gratuities, and clothing furnished the 
prisoner on discharge. It costs approximately another 
$2,000,000 for the support of United States prisoners 
confined in county jails and State instituttons. 

* * 

A COMPREHENSIVE program is under way to pro- 
. vide work for every prisoner confined in the peni- 
tentiavies and reformaiories. Each institution, of 
course, has its own tailor shop, machine shop, car- 
penter shop, etc., incident to its own operation. In 
addition to these small industries, a textile mill is 
cperated at the Atlanta penitentiary which gives em- 
ployment to approximately 700 prisoners. This mill 
produces in the neighborhood of six million yards of 
canvas, sheeting, and nainsook per year. The bulk 
of this is used by the Post Office Department in the 
manufacture of mail bags and by the Navy for under- 
wear. 

The Atlanta penitentiary also operates two farms, 
one immediately adjacent to the institution, containing 
228 acres, and another 10 miles distant, containing 


1,248 acres. These farms are equipped with the neces- 
sary machinery, live stock, etc. 
a, 

At the Leavenworth penitentiary a shoe factory 
began operation January 1, 1927, which will eventually 
give employment to approximately 500 prisoners with 
a maximum output of 500 pairs of shoes per day. This 
factory will furnish the shoes used by all Federal 
prisoners whether in the penitentiaries, reformatories, 
State institutions or county jails. In addition to a 
farm of 737 acres adjacent to the prison, the institu- 
tion is clearing and cultivating some 900 acres of land 
about two miles from the penitentiary, formerly a part 
of the military reservation at Fort Leavenworth. 

A brush and broom factory is being constructed 
at the Leavenworth penitentiary and at Atlanta ar- 
rangements are being made for the manufacture of 
mail sacks and other similar mail-carrying equipment. 
None of the products of any of the prison industries 
are sold on the open market, the entire output being 
consumed by the Federal Government in its various 
departments. The industries at these various institu- 
tions are thus operated strictly on what is known as 
the “States’ use” plan and the products of these in- 
dustries do not come in competition with the products 
of free labor. Whatever industrial expansion may take 
place at the Federal penitentiaries and reformatories 
will be within the limitations of this program. 

* * x 
T the McNeil Island penitentiary the prisoners, 
other than those engaged in construction work now 
in progress, are employed in clearing and cultivating 
360 acres of land recently acquired for farm opera- 
tions. ‘ 

At Chillicothe the reformatory occupies a portion 
of what was formerly Camp Sherman and until perma- 
nent buildings can be erected will continue to occupy 
reconditioned wooden Army barracks. The prisoners 
at this reformatory are engaged in tearing down the 
old wooden buildings formerly used by the Army and 
in cultivating the land thus cleared. 

* * * 

At the women’s reformatory at Alderson, W. Va., 
there will be farming operations involving approxi- 
mately 500 acres. The heavy farm work will be done 
by civilian employes. The land is now being cleared 
and put in condition by prisoners transferred from 
the Atlanta and Leavenworth penitentiaries. The 
prisoners are also engaged in road building, making 
sidewalks, etc., in and around the institution. 

By July this reformatory will be a going concern 
with women prisoners transferred from the various 
State institutions where they are now confined. In 
addition to the farm operations, various smaller indus- 
tries will be conducted, such as a canning factory, sew- 
ing shop, ete., and various domestic science and busi- 
ness schools will be established. The first unit of this 
institution has just been completed and the contract let 
for the final group of buildings. The ultimate capacity 
will be in the neighborhood of 500. 


* * oS 


"THE Superintendent of Prisons is ex-officio president 

of the Boards of Parole at each of the Federal 
institutions, as well as the State institutions where 
Federal prisoners are confined. In the case of State 
institutions, the Attorney General designates who shall 
act as the other two members of the board; at the 
Federal institutions the other members of the board 
are the warden or superintendent and the institution 
physician. Regular meetings are held at the Federal 
institutions every four months, but special meetings 
are held at frequent intervals so as to obviate delay 
in the consideration of deserving cases. 

The parole law does not apply to prisoners sen- 
tenced for one year or less, and those serving a sen- 
tence of more than a year are not eligible to be con- 
sidered for parole until they have served one-third 
of their sentence. 

* * BE 

Paroles granted by the board are subject to the 
approval of the Attorney General. Before a man is 
released on parole, he must secure the services of a 
first friend in the community to which he is paroled, 
who will advise with the prisoner and sign his reports. 
There is a parole officer at each institution charged 
with the duty of general supervision of paroled prison- 
ers. A complete file is kept in the office of Superin- 
tendent of Prisons of all Federal prisoners. 

Under the probation law, the salary to be paid 
probation officers appointed ‘by the Federal courts is 
subject to the approval of the Attorney General. The 
Attorney General also prescribes a uniform form of 
reports to be made by probation officers. These re- 
ports are prepared and furnished through the office 
cf Superintendent of Prisons, and while the court has 
direct supervision over these officers, every effort is 
made to keep in touch with them and coordinate their 
work. 

The United States Veterans’ Bureau will be 
discussed by Frank T. Hines, Director, in the 
next article of this series. 
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ordered to active duty, reporting to com- 
manding officer, Fort Mason, Calif., for 


ate depot. 

Capt. Hans C. Johansen, relieved from as- 
signment as student at Quartermastér 
Corps School, Philadelphia, assigned to duty 
at school for Bakers and Cooks, Fort Ben- 
ning, Ga. 

First Lieut. Edward George Clifford, New 
York City, is, with his consent, ordered 
to active duty, reporting to commanding 
officer, New York general intermediate de- 
pot, for training. 

Capt. Neil B. Simms, relieved from asisgn- 
ment at Quartermaster Corps School, Phila- 


| delphia, to report to commanding officer, 


Fort Ontario, N. Y. 

Maj. Edmund B. Gregory, relieved from 
detail as instructor, New York National 
Guard, to take course in Harvard Graduate 
School] of Business Administration. 

Capt. Matthew H. Jones, relieved from de- 
tail with Organized Reserves of First Corps 


| Area, to take course in Harvard Graduate 


from | 


:signment to First Division, Plattsburg Bar- | 


racks, N. Y., reporting to West Virginia 
Tniversity, Morgantown, W. Va. 
Quartermaster Corps. 

First Lieut. Charles Smith, Jr., Reserve, 

San Diego, Calif., is, with his consent, 


School of Business Administration. 

First Lieut. Stanley H. Hunsicker, re- 
lieved from asignment at Quartermaster 
Corps School, Philadelphia, to report to 
commanding officer Boston quartermaster 
intermediate depot for duty as assistant. 


signment at Quartermaster Corps School, 
Philadelphia, to report to Quartermaster 
General for duty in his office. 

Artillery. 

Second Lieut. William N. Gilmore, 76th 
Field Artillery, relieved from duty at the 
Presidio of Monterey, Calif., is assigned to 
83rd Field Artillery, reporting to com- 
mandant Infantry School, Fort Benning, Ga. 

Lieut. Col. George P. Hawes, jr., Field 
Artillery, relieved from treatment at Walter 


Reed General Hospital, Army medical cen- | 
ter, to rejoin his proper station at Fort | 


Bragg, N. C. 
Capt. Henry B. Aller, Field Artillery, re- 


lieved from assignment as student at Field | 


Artillery School, Fort Sill, Okla., to report 
to commanding officer, same post. 

Capt. William F. Daugherty, Field Artil- 
lery, relieved from asisgnment with staff, 
Field Artillery Schoo, Fort Sill, Okla., as- 


signed to First Field Artillery, same post. | 


: Other Branches, 
Maj. Benjamin F. McClellan, retired, is 
relieved from present assignment with Na- 


tional Guard of Mississippi at Jackson, and | 


from further active duty. 

. Second Lieut. Frank G. Fraser, 11th 

Cavalry, relieved from duty at Presidio of 

Monterey, Calif., to report to commandant of 
; Infantry Schoot, Fort Benning, Ga., for as- 


Capt. Lewis B. Wilis, relieved from as- | signment, 


avy Orders 


Lieut. (j. g.) John L. Nester, det. U. S. 
S. Sands; to temp. duty Nav. Air Sta., Pen- 
sacola, Fla. 
Lieut. (j. g.) Paui W. Lambright, ret., re- 
| lieved all active duty; to home. 


Lieut. (j. g.) William E. Makosky, det. 
U. S. S. Percival; to Naval Academy. 

Lieut. (j. g.) Richard W. Ruble, det. U. 
S. S. Pennsylvanio; to Nav Air Sta, Pensa- 
sola, Fla 

Ensign Rex S Caldwell, det. 
Corry; to temp. duty Nav. Air Sta., Pensa- 
cola, Fla. 

Ensign James H. Carrington, det. U. S. 
S. Macdonough; to temp. duty Nav. Air 
Sta., Pensacola, Fla. 

Ensign Joseph M. Carson, det. U. S. S. 
Argonne; to temp. duty Nav. Air Sta., Pen- 
cola, Fla. bs pi 

Ensign John A. Charlson, .det. U. 8. S. 
Pennsylvania; to temp. duty Nay. Air Sta., 
Pensacola, Fla. é 

Ensign Waldeman N. Christensen, det. U, 
3. S. Macdonough; to Asiatic Sta. 


{_N 


U. S. S. 


| det. Marine Bks., Washington, D. C.; 


Supply Bids Invited 
By Navy Department 


Bids for lubricating oils, gasoline and 
fuel oils required by certain branches of 
the naval establishment and for 570,- 
000 pounds of canned asparagus for stock 
replenishment, have been called by the 
Bureau of Supplies and Accounts of the 
Department of the Navy, it has just 
announced. 

The full text of the statement fol- 
lows: 

Bids will be opened in the Bureau of 
Supplies and Accounts of the Navy De- 
partment on May 11, 1927, for 570,000 


pounds of canned asparagus for stock | 


replenishment, 

On May 18, 1927, bids will be opened 
for the annual requirements of lubricat- 
ing oils for Atlantic, Pacific and foreign 
ports, and on the same date bids will 


be opened for the annual requirements of | 


gasoline and fuel oil for the 
Coast. 


Pacific 


' Postal Service to Aid 


In Preventing Fire 


| Rural and Star Route Car- 


riers to Report Conflagra- 
tions Along Rouies. 


The Fourth Assistant Postmaster Gen- 
eral, H. H. Billany, has just announced 
that rural and star route carriers have 
been directed to report forest fires oc- 
curring along their routes. 


Cooperation of the postal service to 


stamp out forest fires was solicited by | 


the Department of Agriculture. Under 
instructions issued by Mr. Billany all 
forest fires will be reported to State and 
National Forest officers. 

The full text of Mr. Billany’s  an- 
nouncement follows: 


In accordance with the request of the | 
Secretary of Agriculture, this depart- | 


ment has arranged a plan of cooperation 
with the State and National forest offi- 
cers wheréby rural and star route car- 
rieys shall report forest fires discovered 
by them along their routes to persons 
designated by the State and National 
authorities to receive such intelligence. 

Cooperation with State officers will be 
given in all States containing National 
forests. 


carriers shall afford the utmost assist- 


ance to the State and National forest | 


officers in reporting forest fires which 
shall come to their attention, the De- 


partment of Agriculture having stated | 


that this assistance has been a very es- 
sential part of the efforts made to re- 


duce the usual heavy losses from forest 


fires. 

The State and National authorities 
will inform postmasters as to whom the 
discovery of fires should be reported, 
and each rural carrier should be directed 
by the postmaster to cooperate to the 
fullest extent with such authorities in 
the matter agreed upon, namely, that 
the carrier shall report a fire to the 
nearest State fire warden or National 
forest officer on his route, or if no such 
warden or officer lives on the route, to 
arrange through some responsible citi- 
zen to have him notified, by telephone if 
possible. 

Star route contractors and carriers are 
included in the plan of cooperation, and 
should be requested to report the dis- 
covery of fires in the same manner as 
will be done by the rural carriers. 

Postmasters in or near National forests 
are also directed to report fires to the 
nearest forest officer. 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller Genera: foliow: 

A-16787. Foreign Service — Affidavits 
under act of December 11, 1926, 44 Stat. 918. 
Foreign service officers of career are ap- 
pointed by the President by and with the 
consent of the Senate to a particular class 
and must accordingly execute the affidavit 
required by the act of December 11, 1926, 
upon their original appointment to a class 
and whenever they are promoted by ap- 
pointment to a different class. They are 
not required to execute an affidavit when 
transferred to different posts but remaining 
in the same class. Vice consuls not of ca- 
reer are appointed by the Secretary of State 
for duty at a particular post and must 
furnish the affidavit required by the act of 
December 11, 1926, whenever permanently 


Henshaw; to 
Pensacola, Fla. 


Ensign Harold F. Dearth, det. U. S. S. 
Mississippi; to Asiatic Station. 

Ensign Richard K. Gaines, det. U. S. S. 
Williamson; to temp. duty Nay. Air Sta., 
Pensacola, Fla. 

Ensign George C. Hirst, Jr., det. U. S. S. 
Idaho; to temp. duty Nav. Air Sta., Pensa- 
cola, Fla. 

Ensign Carleton C. Hoffner, det. U. S. S. 
Charles Ausburn; to temp. duty Nav. Air 
Sta., Pensacola, Fla. 

Ensign Thelman Lester, det. U. S. S. 
Maryland; to temp. duty Nav. Air Sta., Pen- 
sacola, Fla. 

Ensign John G. Moore, det. U. S. S. Idaho; 
to temp. duty Nav. Air Sta., Pensacola, Fla. 


temp. duty Nav. Air Sta., 


Ensign Carl H. B. Morrison, det. U. S. S. j 


Sapelo; to temp duty U. S. S. Chewink. 
Ensign Warren P.’ Mowatt, det. U. S. S. 
Mississippi; to temp. duty Nav. Air Sta., 
Pensacola, Fla. 
Ensign Robert G. Norman, det. Battleship 
Divs., Battle Flt.; to Nav. Air Sta., Pensa- 


cola, Fla. 

Ensign Lew W. Roberts, det. U. S. S. 
Oklahoma; to temp. duty Nay. Air Sta., 
Pensacola, Fla. 
transferred to a new post of duty. 

A-18066 (S). Pay—Temporary Ensign — 
Coast Guard. Section 4(b) of the act of 
April 21, 1924, 43 Stat. 105, has no appli- 
cation to a person who while serving in 
a special temporary enlistment in the U. 

Ensign Donald C. Varian, det. U. S. S. 
Nevada; to temp. duty Nav. Air Sta., Pen- 
sacola, Fla. 

Lieut. Comdr. Theodore E. Cox (M. C.), 
to Nav. 
Hosp... Washington, D. C, 

Lieut. Comdr, Guy EF, 


Nicholas (D. C.), 
det. Rec. Ship. San 


Francisco, to Navy 


Ensign Richard Davis, Jr, det. U. S. 8. j Yard, Boston, Mass, 


i suls of 











Tae ue Pay 
New Bond Required 
Of Vice Consuls on 

Being Transferred 


Ruling Also Affecting Career 
Officers Given to Secretary 
of State by Comp- 
troller General. 


A new bond is required of vice con- 
non-career status when ap- 
pointed to a new post, the Comptroller 
General of the United States, J. R. 
McCarl, has just ruled in an opinion 
to the Secretary of State, Frank BY 
Kellogg. It will be necessary for such 
officers upon such permanent appoint- 
ment to a new post to file the affidavit 
required by the Act of December 11, 
1926, Mr. McCarl said. Foreign Service 
officers of career who are appointed by 
the President by and with the advice 
and consent of the Senate must also file 
similar affidavits when promoted to a 
different class. 

The full text of Mr. McCarl’s ruling 
follows: 

The Secretary of State. 

Sir: Receipt is acknowledged of your 
letter of April 26, 1927, as follows: 

“Referring to General Regulation No. 
62 of December 27, 1926, concerning 
the ‘Filing of Affidavits by Certain Of- 
ficers of the United States,’ the Depart- 
ment would be glad to know whether it 
is considered necessary for an officer to 
execute Form No. 1041 each time he is 
promoted, i. e., from one grade to an- 
other in the Foreign Service, and 
whether a non-career vice consul should 
execute this form each time he is trans- 


ferred. 


One Affidavit Urged as Sufficient. 
“It occurs to the Department that pos- 
sibly the affidavit, Form No. 1041, filed 
when officers are first appointed to ca- 
reer or non-cazeer positions, is sufficient 


| so long as the officers remain in the 
| same status, i. e., career or non-career; 


although promoted from time to time 
as career officers or serving as non-ca- 


| reer officers at various posts. 


“Career officers and non-career vice 
consuls are frequently transferred as 
relief officers from one post to another 


! for brief periods of from one to two, 
| three, or four months, and the General 
It is desired that rural and star route : 
| davits 


Accounting Office receipts for the affi- 
mentioned in many instances 
could not ---sibly reach them for 
months. These officers are bonded and 
often pay their own salaries from fees 
on hand or by drawing on the Secretary 
of State therefor. It would work un- 
told hardship upon such officers and be 
extremely unfair to them, if they should 
be required to go for many months 
without compensation because of the 
non-receipt of the General Accounting 
Office receipts.” 

New Bond Required on Promotion. 

All appointments of Foreign Service 
officers of career are by commission to 
a particular class and not by commission 
to a particular post, and such officers are 
assigned to posts and may be trans- 
ferred from one post to another by or- 
der of the President. Section 5, Act of 
May 24, 1924, 43 Stat. 141. They are 
also required to execute an oath of of- 
fice under Section 1757, Revised Stat- 
utes, and to furnish a new bond on each 
promotion. Paragraph 13 of Consular 
Regulations. The affidavit required by 
the Act of December 11, 1926, 44 Stat. 
918, must therefore be executed when 
originally appointed to a particular class 
and upon each promotion by appoint- 
ment to a new class. As the transfer 
between posts does not involve or re- 
quire a new appointment, such affidavits 


are not required upon transfers of ca- 
reer officers. 


rr. 


Vice consuls not of career are ap- 


pointed by the Secretary of State for 
duty at a particular post and are re- 
quired to file a new bond with each 
appointment to a new post. Paragraph 
14 of the Consular Regulations. It is 
necessary therefore for such officers 
upon each permanent appointment to 
a new post to file the affidavit required 
by the Act of December 11, 1926. Such 
affidavit would not, however, be neces- 
sary where non-career officers are trans- 
ferred to a post for temporary relief 
duty only. 

Ce 


S. Coast Guard accepts an appointment 
as temporary ensign made under section 
4ia) of said act. 

A-18269 (S). Purchase of Rubber Stamps 
by Treasury Department. Rubber stamps 


| are included in the term “stationery” and 


all purchases thereof for the Treasury De- 
partment, its bureaus and offices, and the 
field service thereof may and should be 
purchased from the contractor under the 
General Supply Schedule and the cost 
thereof during the fiscal year 1928 should 
be charged to the appropriation for sta- 
tionery. 

A-18337, Newspapers and Press Clippings 
—Virgin Islands. The appropriation “Teme 
porary for West Indian Islands” not specie 
fically providing for the purchase of newse 
papers and press clipings, such purchase is 
not authorized. 

The provisions in the appropriation “Tem- 
porary Government for West Indian 
Islands” that it is “to be applied under 


| the direction of the President” does not re- 


move any statutory limitations on the use 
of said appropriation. 

A-18381. Purchase — Lease — Land in a 
foreign country. A lease of lands may be the 
equivalent as to tenure of a purchase of 
lands where the conditions make acquisition 
of land in a foreign country dependent upon 
the will of the foreign Government and 
where the Purposes of an authorization and 
appropriation for which purchase of land 
was provided could not otherwise be ac- 
complished. 

A-18389 (S). Leases — Restoration of 
premises after termination of tenantey — 
Cash settlement. Where a lease contem« 
plates the Government will restore rental 
premises, on termination of the tenantcy, to 
as good condition as when occupied, ordi 
nary wear and tear and damages due to cire 
cumstances over which the Government had 
no control excepted, and bids for the work 
have been advertised for and received, fair- 
ness to the bidders requires that the work 
be accomplished under specifications bid 
upon and a cash payment to the owner, leased 
on the lowest bid, is not justified unless it 
be found and certified that the Govern- 
ment’s obligation to make restorations can 
be extinguished for less money than would 
be required to discharge the obligation by 
paying the actual cost as shown by the lowe 
est bid and any rental required to be 
paid during the restoration period. 

A-18448. Transportation — Rates—Care 
load. Two less-than-carload shipments 
loaded in 50-fo6t car instead of two stand- 
ard cars that might have been used there- 


for. Allowed on basis of two standard cars 
as maximum, 
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Agricultural Products: 


Quotations on Cotton | 


Market for Grains Holds Generally Firm 
For Week, Corn Prices Advancing Sharply 


Decline With Drop 


Cotton 


In Trading in Spot Barley Receipts Are Below Requirements, While Euro- 


pean Demand for Wheat Continues Strong. 


May Future Contract Down 
24 Points on New York Ex- 
change and 28 in New 
Orleans. 


ee 

Final quotations on cotton during the 
week, May 7-13, were down about 1/16 
to 4 cent with less interest in premium 
staple cottons than has existed since 
flood-conditions in the Mississippi Val- 
ley became serious, according to the re- 
port on the week’s cotton trade, issued 
May 14 by the Bureau of Agricultural 
Economics, Department of Agriculture. 

Consumption by American mills for 
the nine months ended April 30 is esti- 
mated in the report at 5,337,820 bales, 
compared with 4,959,126 bales for the 
corresponding period of the preceding 
year. Exports from August 1 to May 
13, amounted to 10,031,011 bales, com- 
pared with 7,224,528 bales for the cor- 
responding period of the preceding year. 

The full text of the report follows: 

Cotton prices were slightly easier dur- 
ing the period May 7-13 with final quota- 
tion down about 1-16 cents to % cent 
per pound. Demand for spot cotton was 
reported as only fair with some reports 
indicating less inquiry for premium 
staple cottons, which have been so 
eagerly sought for since flood conditions 
became serious. Premiums for these cot- 
tons, however, are still comparatively 
full with Middling 1% inches quoted at 
about 550 points “on” New York July 
future contracts landed Carolina mills. 
This basis compares with 450 
“on” a short while ago. Activity in dry 
goods centers continued with the general 
situation reported as good. The April 
consumption figures by American mills 
were placed at 619,140 bales, compared 
with 694,193 bales in March, and 577,- 
678 bales in April, 1926. Consumption 
for the nine months ended April 30, 
was placed at 5,337,820 bales, compared 
with 4,959,126 bales for the correspond- 
ing period a year ago. 

Price for Middling Declines. 

The average price of Middling spot 
cotton in 10 designated markets was 
down 22 points for the week at 15.06 
cents per pound, compared with 18.02 
cents a year ago. Sales of spot cotton 
in 10 designated markets were lighter 
for the week, amounting to 36,689 bales, 
compared with 56,136 bales the previous 
week and 56,103 bales for the correspond- 
ing week last season. 

May future contracts on the New York 
Cotton Exchange were down 24 points at 


15.46 cents, and on the New Orleans Cot- | ing countries, however, appear adequate 


ton Exchange they were down 28 points 
at 15.39 cents. On the Chicago Board of 
Trade May future contracts declined 7 
points at 15.44 cents. 

Exports for the week amounted to 
188,998 bales, compared with 99,912 bales 
for the corresponding week a year ago. 
Exports from August 1 to May 
amounted to 10.031,011 bales, compared 
with 7,224,628 bales for the same period 
a year ago. Figures include exports to 
Canada to April 30. 


points | 


9 | 
15, 


| 
| 
| 
| 








Certified stock at New York on May |; 


® was 908.7 : New Orleans, 61,- | . 
ee wee: Baw Deane, Fy | winter wheat for the last half of July 


No. 2 hard winter wheat was | 
| being quoted in Liverpool at the close | 
| of the week at $1.61 per bushel com- | 


855; Houston, 11,704, and Gdlveston, 
6,559. Total stocks of all kinds: Ntw 
York, 221,834; New Orleans, 477,534; 
Houston, 516,619, and Galveston, 531,439. 


' Closing Quotations For Futures. 


New York future contracts colsed May | 
May, 15.46 cents; July, 15.66; Octo- | 
16.19; January, | 
May, 15.39 | 


13: 
ber, 15.99; December, 
16.24. New Orleans closed: 
cents; July, 15.66; October, 15.94; Decem- 
ber, 16.10; January, 16.14. Chicago 
closed: May, 15.44 cents; July, 15.67; 
October, 16.05; December, 16.23; Jan- 
uary, 16.28. New Orleans spot cotton, 
15.33 cents per pound. 

Cotton movement from August 1, 1926, 
to May~13, 1927, with comparisons: 

1927 1926 
Bales. Bales. 

Port receipts .....12,157,540 
Port stocks ...... 1,806,476 
Interior receipts .. 6,795,736 
Interior stocks ... 742,667 
Into sight 18,246,451 
Northern spinners’ 

takings 
Southern spinners’ 

takings 
Worlds’ visible sup- 

ply of American 

cotton 


939,054 
11,179,552 

1,395,682 
15,555,514 


Post-Flood Planting 
Of Food Crops Urged 


Department of Agriculture Pre- 
paring to Advise Farmers 
in Stricken Areas. 


[Continued from Page 1.] 
from which a crop may*be expected, but 
normal weather must follow. 


Long-Staple Cotton. 

Different varieties of long-staple cot- 
ton with staple of 1 inch to 11-16 inches 
in length have been developed which will 
mature as quickly and can be planted as 
late as any of the short staple varieties 
that are commonly assumed to be quicker 
maturing. Such cottons as Cleveland, 
Delphos, Express, and others of this type 
are recommended under present circum- 
stances. 

In the northern part of the flood area 
the water may recede in time to allow 


rebedding or other preparation of land | 


before planting cotton. If so, itis should 
be done, making a good seed bed and fer- 
tilizing as usual. 

In most of the flooded area, however, 


there will not be time to wait for the | 


land to dry off. In this case the Depart- 
ment is urging planting in the mud on 
land prepared before the overflow, taking 
the first land that shows above the reced- 
ing water, 


| shipment. 





| 





| of 1 to 2 
8,994,586 | 


Continued delay in the preparation of 
the ground and in the planting of the 
new corn crop, together with light re- 
ceipts, caused farther sharp advances in 
corn prices during the week ended May 
14, according to the Weekly Grain Mar- 
ket Review of the Department of Agri- 
culture. 

Oats and other feed grains were also 
firm, particularly barley, receipts of 
which were below market requirements. 
A winter wheat crop materially below 
last year was indicated in the May 1 
estimate but increased stocks of old grain 
will probably bring the supply near that 
of last year. 
as European demand continues to absorb 
the heavy export. movemént from the 
principal exporting countries. 

The full text of the review 

Wheat: 
May 1 estimate less than the average 
abandonment has occurred in winter 
wheat this year and the acreage ‘to be 
harvested will be about 1,800,000 acres 
more than last year. The _ condition 
was 85.6 per cent of normal, which is 
nearly two points above the average for 
the past 10 years on May 1 and indicates 
a crop of about 594,000,000 bushels, or 
about 33,000,000 bushels less than was 
produced last year. 


follows: 


Drop in Soft Winter Type. 
The principal decrease is in the soft 
winter wheat States and present condi- 
tions point to a reduction of nearly 40,- 


000,000 bushels in the crop of soft win- | 


ter wheat. A reduction of about 8,000,- 
000 bushels is indicated in the principal 
hard winter wheat States but this re- 
duction in the Central West is somewhat 
offset by an increase of around 15,000,- 
000 bushels on the West Coast. 

The foreign wheat market 
also continues firm. 
receipts in European markets are being 
absorbed directly into consuming chan- 
nels with no material increase in port 
stocks and substantial supplies appar- 


ently will continue to be wanted for the 
remainder of the present season, which | 


may be somewhat extended by a later 


| harvest in the Northern Hemisphere this | 


year. 


The delayed seeding of spring wheat | 
in the United States and Canada, with | 


somewhat unfavorable seeding conditions 


' for winter cereals in Argentina and Aus- 


tralia, have contributed to the firm tone 
of the market. Indications for 
European crop this season so far also 


better crop than was produced last sea- 
son. Supplies in the principal export- 


and over 100,000,000 bushels more than 
were taken during the remainder of the 
season last year remained for export In 
North America, Australia 
tina, on May 1. 

Cash Prices Hold Firm. 


Prices in the cash markets held gen- | 


erally firm, but the demand both from 
mills and exporters was slightly less ac- 
tive. There were a few bids for old No. 
1 hard winter wheat at around $1.51%2 
delivered at Gulf ports. At about $1. 


bee * $ . , crop No. 2 hard | re 
was being bid for new cro} E | 55 per cent 


tions are about 69 per cent of normal | 


pared with $1.60 per bushel for 63-pound 
Barusso from Argentina. n 
wheat was in best demand at Kansas 


City and 14 per cent protein hard winter | 
wheat was quoted at 5‘2 to 6 cents over | 
the May price, which closed May 13 at | 


$1.35. 

There was a better demand for soft 
winter wheat, prices for which advanced 
to a parity.with hard winter wheat at 
most markets. No. 2 red winter was 
selling at $1.42 to $1.43 at St. Louis 
and Chicago. 

The higher protein offerings of spring 


According to the department’s | 


: . at $2.60 per 100 pounds. 
The market remains firm, | I I - 





the | 


situation 
The current heavy | 





High protein | 


and Argen- | 


| $2.70. 


quoted at Minneapolis at 6 to 13 cents 
over the Minneapolis May, which closed 
May 13 at $1.395. The demand for 
durum wheat was less active and pre- 
miums were further reduced although fu- 
ture prices made some _ advances. 
No. 3, amber durum was quoted at Minne- 
apolis at 3 to 6 cents over the Duluth 
May, which closed at $1.58. 


New Wheat 
Coast 


Arrives. 

Pacific 
firm. The first new crop wheat arrived 
at Los Angeles during the week. It 
graded No. 1 soft white and was quoted 
Old hard white 
selling at that market at 
Good milling wheat was scarce 
at San Francisco and was quoted at 
$2.60 per 100 pounds. There was a good 
demand at Portland both from millers 
and exporters. Big bend milling wheat 


wheat was 


was very scarce and mills were paying | 
$1.57 to $1.58 per bushel for desirable | 
White wheats for export were | 


qualities, 
quoted at about $1.51. Some purchases 
of new crop wheat were reported with 
bids ranging from $1.31 to $1.36. 


Rye: The rye market continued fairly | 
firm on light offerings but demand was | 
| less active and an indicated increase of 
about 8,000,000 bushels in this year’s crop | 


over that of last year had a weakening 
influence upon the market. The condi- 
tion of the crop on May 1 for the United 


States was 88.3 per cent of normal com- | 


pared with a 10-year average of 88.1. 


This would indicate a yield of 13.3 bush- | 
| els per acre and a production of nearly 


48,000,000 bushels compared 
000,000 bushels last year. 


with 40,- 
No. 2 rye 


was quoted at Minneapolis at $1.04 to 
$1.07 per bushel and at Chicago at $1.08 | 


to $1.09. 


Corn Prices 
Corn: The 


Advance. 
corn market 
advances. At’ the higher prices, how- 
ever, demand became less active. Whlie 
the volume of the demand has not in- 
cre:sed materially, receipts have become 
much smaller, resulting in a rapid de- 
crease i market stocks. Farm work 
is restricting country marketings but 
the small stocks remaining on farms are 
also restricting offerings and have been 
an important factor in the markets. 


Offerings of Argentine corn are com- | 


peting with central western offerings on 
the Pacific Coast but that corn cannot 
be delivered before 
Omaha and 
central western markets to the 
ate volume. Industries continue to take 
about the usual amounts and shipments 
into other consuming areas are of moder- 
ate volume. No. 3 yellow corn was sell- 
ing at the close of the week at Chi- 
cago at 84 to 85 cents, at Kansas City 


at 87 to 90 cents, and at St. Louis at ! 


| 8615 cents. 


> | Varies 





Oats: The oats market was firm with 
corn and also as a result of light offer- 
ings and unfavorable weather conditions 


| for the new crop in the North Central 


States. The crop in the southern States 
in condition ranging from 84 
per cent of normal in North Carolina to 


in Florida. Texas condi- 


and Oklahoma 70 per cent. New oats 
are being marketed in Texas and are 


quoted at about 42's cents f. o. b. ship- | 


ping point. No. 3 white oats were sell- 
ing at the principal markets at 48 to 52 
cents per bushel. 
Barley Receipts Inadequate. 
Barley: Receipts of malting barley in 
the central western markets were inade- 


| quate to the market needs and prices 


were sharply advanced. Special No. 2 


| barley at Minneapolis sold at 98 cents to 
| $1 with best malting types quoted at Chi- 


wheat were also in demand at an advance | 





with enough force to bury it and care 
taken not to pack it in any way. Planted 
in this way the seed should germinate 
and the cotton be up in two or three 
days. 
Quick Planting Advised. 
The planters should follow the reced- 


ing water each day and plant the cotton | 


as fast as land is uncovered so that it 
may have time to come up before the 
surface bakes. If planting is delayed so 


| long that the soil becomes hard, further 
delay will be caused by the necessity of, 


rebedding or otherwise preparing the 
land for planting. 


The stand should be thinned as quickly 


as possible, leaving two or three stalks 
to a hill, with hills about 10 inches apart 
in the row. This thick spacing is espe- 
cially desirable with late planted cotton 
to avoid plant growth and induce earlier 
fruiting. . 

If the water recedes in time corn may 
be planted, but, unlike cotton, at least 
10 days or two weeks should be allowed 
after the water has receded before plant- 
ing. Varieties of corm usually grown 
may be planted south of Missouri as late 
as June 10. 

After this date the varieties commonly 
grown in the northern half of the Corn 
Belt, such as Iowa Silver Mine, Iowa 
Gold Mine, some of the so-called 90-day 
varieties, early strains of Reid, and 
Leaming, may be planted as late as July 
1. Mexican June corn also can be planted 


| until July 1, and in some parts of the 


valley probably until July 25. 

On the land prepared before the over- 
flow thorough cultivation will probably 
be enough preparation for planting. Land 
not bedded or prepared before the flood 
will need to be broken shallowly and well 
harrowed. 

A number of other crops such as the 
sorghums, soybeans, cowpeas, sweet po- 
tatoes, and peanuts can be planted in 
July, say the crop specialists, and still 


yield forage for live stock and food for | 


The seed should be thrown in the mud | the people, 


| June shipment was quoted at 





. 


cents per bushel over the pre- | with receipts very light. 
| vious week’s quotations, 15 per cent pro- | 
tein No. 1*dark northern spring being | 

; _. | sold at the close of the week at Min- 


cago at 84 to 92 cents. Choice malting 
at Minneapolis was selling at 86 to 89 
cents. 

Flax: The flax market held steady 
Crushers were 
taking the desirable grades and were 
also good buyers of futures. No. 1 flax 
neapolis at from 
bushel. 


Argentine shipments continued of good 


$2.28 to $2.36 


volume, about 292,000 bushels being re- | 


ported shipped to the United States dur- 
ing the week. Heavy shipments of corn 
from Argentina have somewhat 
gested the ports there and 
shipments of other grains. 


con- 
restricted 
Seed for 


Aires at $1.72%%. 
quoted at $1.751¢. 


July delivery was 
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markets also continued | 


, | 
continued 
| very firm and prices made further sharp 


about the first of | 
| July and shipments from 
‘ , | other 

j average or slightly | 0% 
a . | West Coast markets continue of moder- 


per | 


Buenos | 


Grain 
| Butter Prices Drop, 
But Turn Steady at 
Lower Quotations 


Receipts Continue 
While Demand Improves 
Late in Week; Storage 


Holdings Small. 


Butter markets of the United States | 


showed declines throughout the early 
part of the week until prices appeared 
to reach a level which operators deemed 
' a safe basis for this season of -the year, 


according to the weekly report on the | 
butter markets for the week ended May , 


14, issued by the Bureau of Agricultural 
| Economics. 

While receipts 
large, the market 
| tion, with storage holdings reported as 
14,095,000 pounds short of normal April 
holdings on May 1. The full text of the 
weekly report follows: 

The butter markets for the week of 
May 9 to 14 opened in a weak position 
with prices 1% to *; cents lower than at 
the close of the previous week. Receipts 
were liberal and receivers pushed goods 


recently have 


for sale, while buyers were cautious and | 


purchased for immediate needs only. 
Prices declined daily under pressure to 
sell until Thursday, when a steadier tone 
developed on all markets. The declines 
during the early part of the week had 
apparently carried prices to a level 
which operators deemed a safe basis for 
this season of the year. Confidence in 
the situation was more general and re- 
ceivers were less anxious to sell goods 
on arrival, preferring to send some of 


position at a profit could be effected. 
Receipts Continue Large. 
Arrivals of butter at the four markets 
continued at about the same rate as for 
the week previous. 


increase at New York. In spite of the 
larger stocks, prices advanced late in the 
week as buying demand showed consid- 
erable improvement and some dealers 
} were placing part of their receipts in sto- 
rage, particularly at Chicago. The qual. 
ity of the arrivals during the week under 
review was considerably better than for 
some time past, with most of the butter 
| from the southwest territory showing 
considerable color and flavor as a result 
of the cows now feeding on grass pas- 
tures. 

From a statistical standpoint, the 
markets were in a fairly firm position. 
Stocks of butter in storage at the four 
markets at the close of the week were 
; about 6,000,000 pounds short of the 
holdings a year ago. The report of hold- 
ings for the entire country as of May 
| 1, showed 3,432,000 pounds as com- 
pared with 17,527,000 pounds on May 1, 
1926, a shortage ef 14,095,000 pounds. 
; Ordinarily during the month of April, 

the storage holdings are reduced about 
3,500,000 pounds but during April, 
1927, the holdings were increased 368,- 
000 pounds. The only years since 1916 
when holdings during April showed in- 
creases were 1924, with an increase of 
1,071,000 pounds, and 1926 with an in- 
crease of 135,000 pounds. This fact is 
| interpreted by some operators as indi- 





| cating a fairly large increase in the pro- 
duction of butter during the present 
| season. 

Production Is Gaining. 

Production has continued to show 
gains over the preceding weeks and in 
! some territories is exceeding that of 
last year. It is generally predicted that 
it will be a week or two before full 
grass butter can be expected from the 
more northern dairy producing sections. 

The rainfall has been more than am- 
ple in most regions while temperatures 
during the week under review have been 
variable and frequently below the sea- 
sonal normal in a greater part of the 
| dairy belt. The deficiency in sunshine 
/ and warm weather has retarded the de- 
velopment of pastures in many sections 
but reports generally indicated 
pastures and meadows were in good to 
excellent condition. 

Production as reported by the Amer- 
Association of Creamery Butter 
| Manufacturers for the week ending May 
7 showed respective increases of 7.9 per 





| ican 


| cent and 8.5 per cent over the previous | 


week and the corresponding week last 
year. The Land O’ Lakes Creameries, 
Inc., for the above compared periods 
reported an increase of 8.43 per cent 
over the preceding week but a decrease 
of 2.28 per cent below that of a year 











Pasteurized Milk, 
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been } 
is in a fairly firm posi- | 
| beet area at 692,000 acres as compared 
| with the official estimate of 686,000 acres | 


that j 
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Sugar Beets 
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| Increased Acreage Planted to Beet Sugar 


The sugar beet acreage of four Euro- 
| pean countries will be increased in the 
1927 season as compared with the 1926 
season, according to reports received by 
the Department 
several sources. 

Increases in acreage totaling approxi- 
mately 165,000 acres are reported from 


of Agriculture from 





Denmark. The sugar beet acreage 
Hungary is estimated as the same as 
| last year. 
Increased Acreage Reported. 

Summaries of the various reports, as 
issued by the Department of Agriculture, 
in full text, follow: 

The Sugar Industries Association of 
Czechoslovakia estimates the 1927 sugar 


for 1926, according to a cable from the 
International Institute of Agriculture at 
Rome. 

The International Institute also re- 
ports increased sugar beet acreage in 
Denmark, England and Wales, and Scot- 

| land. The 1927 acreage of Denmark is 
placed at 96,000 acres as compared with 
74,000 in 1926, the acreage in England 
and Wales is estimated at 200,000 acres 
as compared with 125,000 devoted to 
beets in 1926, while Scotland’s acreage 


is estimated at 13,000 acres or an acre- 


| age over four times greater than in the 


previous year. 
The increased acreage in Great Britain 


their finer lots to the freezers unless dis- | 


These heavy receipts | 
resulted in accumulations of about 6,000 | 
tubs on dealers’ floors, with the largest | 





Czechoslovakia, Italy, Great Byitain and | 
of | 





Is Reported for Countries of Europe 


Czechoslovakia, Italy, Great Britain and Denmark Ex- 
tend Operaitons; No Change in Hungary. 


is in accordance with early expectations 


as every effort is being made to encour- | 


age sugar beet cultivation. 
Situation in Italy. 
The Italian Sugar Industries Associa- 


| tion estimates the 1927 sugar beet acre- 


age of Italy at 235,000 acres, an increase 


| of 18.4 per cent over last year, accord- 


ing to a cable from the International 
Institute of Agriculture at Rome to the 
United States Deparement of Agricul- 


ture. An early trade forecast placed 


| 
| 
| 





| States Crop Reporting Board. 


the increase in acreage over last year } 


at abolit 35 per cent, which, it was 


stated, would probably produce enough | 


sugar to supply the domestic demand. 

Normally, Italy does not produce 
enough sugar for domestic consumption, 
which, according to E. Humes, of the 
Commercial Attache’s office at Rome, is 


estimated at between 375,000 and 385,000 


| short tons. 
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Oranges 


Orange Crop of California 


Put at 28.500,000 Boxes 


Unusually favorable growing condi- 
tions and absence of injury from freez- 
ing have resulted ini an increase of 4,500,- 
000 boxes in the estimate of California 
orange production over the December 
estimate and almost as much over the 


| production of last season, the Depart- 


ment of Agriculture has just announced, 
The full text of the statement follows: 

The California orange crop is esti- 
mated at 28,500,000 boxes by_the United 
This es- 
timate has been increased from an esti- 
mate of 24,000,000 boxes in December, as 
a result of unusually favorable growing 
conditions and absence of injury from 
freezing. 

The Crop Board’s estimate includes all 


| oranges picked during the current crop 


The 1927 sugar beet acreage of Hun- |. . ‘te? : . 
| ceived from Chile has just been issued 


gary is estimated at 156,000 acres or 
the same as that of last year, according 
to a cable from the International Insti- 
tue of Agriculture, at Rome. 


| Estimate on Wheat Crop 


Of Chile Shows Decrease 


Wheat and oats production in Chile 
during the present season is estimated 
as below the large crops of 1925-26. A 
statement summarizing information re- 


| 
| 
| 
| 
| 
| 


year, beginning the first of last Novem- 
ber and extending until the last of next 
October. The California orange crop 
totaled 24,200,000 boxes last year, and 
18,100,000 two years ago. 


by the Department of Agriculture. 
full text follows: 

The production of wheat in Chile dur- 
ing the present season is 23,295,000 
bushels, according to a cable to the De- 
partment of Agriculture from the Inter- 
national Institute of Agriculture at 
Rome, as compared with the February 
official estimate of 23,813,000 bushels and 


The 


' is about 15 per cent less than the large 


crop of 1925-26. The oats estimate is 
also below the earlier official estimate 
and the large 1925-26 crop. 


ey 


ne 
| owering mountains, giant trees — a 
thousand wondtts of nature. And with 
it the other vacation pleasures: golf, 
tennis, boating, swimming. ..A wonder- 
ful vacation—and an adventure you will 


talk about for years 


Exceptionally Low 





WEST 


Vacation Fares 
to the playgrounds of the 


The National Parks-Colorado- California 


Canadian Rockies - the Pacific Northwest 


AVE you ever longed to visit 


swift, de luxe 


Ar. Chicago 





the beautiful playgrounds of 
the West but feared that it would 
take too long, cost too much? 


Two or three weeks is enough 
for many of these wonderful 
trips, for Pennsylvania vacation 
fares entitle you to travel by 


Liberty Limited to Chicago and 
The American to St. Louis and 
connect there with other fast 
trains for the West. 


And the fares listed at the right 
show how inexpensively you can 
make these memorable journeys 
when you take the Pennsylvania. 


Let us help you plan 
your trip 


Specially trained men are here to 
help you prepare your itineraries, 
select routes and trains, to fur- 
nish you descriptive literature. 
They can advise you of costs and 
schedules and side trips; they 
will check your baggageand make 
Pullman reservations. 


Just telephone Main 9140 or 
come to 613 Fourteenth Street, 
N. W., Washington, D. C. 


THE LIBERTY LIMITED 


19 hours to Chicago 


Lv. Washington. . .3:10 P.M. 


trains like the return 


Circuit Tour of the West 
and Pacific Coast... ....$148.45 
(Tickets on sale beginning May 15) 


San Francisco, Los Angeles 


or San Diego and return. $130.45 
(Tickets on sale beginning May 15) 


Seattle, Tacoma, Portland, 
Vancouver, Victoria and 
(Tickets on sale beginning May 15) 


Grand Canyon National 
Park and return 
(Tickets on sale beginning May 15) 


Yosemite National Park 


and return 


Mount Rainier 


and return 


and return 


9:10 A.M. 


(Tickets on sale beginning May 15) 


National 
Park and return 
(Tickets on sale beginning May 15) 


Yellowstone National Park 


(Tickets on sale beginning June 1) 


Glacier National Park and 


(Tickets on sale beginning June 1) 


Denver, Colorado Springs 


(Tickets on sale beginning June 1) 


Rocky Mountain National 
Park and return 
(Tickets.on sale beginning June 1) 


Zion National Park, and 
BryceCanyonand return $103.05 


(Tickets on sale beginning June 1) 


THE AMERICAN 
23% hours to St. Louis 


Lv. Washington. . .6:30 P.M. 
Ar. St. Louis..... .5:10 P.M. 


PENNSYLVANIA RAILROAD 


Carries more passengers, hauls more freight 
than any other railroad in America. 
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Rate Decisions 


Construction of Parallel Lines in Oregon Allowed 


As Railroads Fail to Agree on Joint Use of Traeks: 


ae 


Supplemental Order 
Is Issued by I. C. C. 


Affects Building Projects in 
Eastern and Southern Parts 
of State. 


[Continued from Page 
Aitchison 
dissenting opinion 
missioner Eastman. 
both reports follows: 


Z.J 

May 

was given 
The full 


ai. A 
by Com- 
text 


and was dated 


Aitchison, Commissioner: 

The finance docket enumerated are as- 
sociated and should be further consid- 
ered here together, as has been done 
in the previous reports in these pro- 
ceedings, 111 I. C. C, 3, and 117 I. CC. 
737. The original and supplemental re- 
ports cited embraced also No. 14392, 
Public Service Commission of Oregon v. 
Central Pacific Ry. Co. et al., but that 
complaint was dismissed upon the orig- 
inal hearing, 111 I. C. C. 3, and rehearing 
denied, 117 I. C. C. 757 


Finance Dockets Given 
Are Considered Together 
As a result of the previous proceed- 
ings, we issued a report, certificate and 
order, whereby we unconditionally au- 
thorized the construction of a new line 
of railroad between Klamath Falls, Oreg., 
and Alturas. Calif. (the “Modoe North- 
ern”), by the Central Pacific Railway 
Company; and we unconditionally ap- 
proved the application of the Southern 
Pacific Company for authority to 


Oregon Railway, upon the announced 
purpose of the Southern Pacific Com- 
pany to standardize the gauge of that 
line of railway and otherwise improve 
it. No conditions were imposed upon 
those authorizations, other than the 
usual reservations as to time. We also 


gave preliminary and conditional ap- 


proval of, but reserved final action upon, | 
Trunk } 
Railway to construct a new line of rail- | 


of the Oregon 


the application 
road in Deschutes and Klamath coun- 
ties, Oreg., from Bend, Oreg., to Kla- 
math Falls, and took like action upon 
the application of the Oregon, California 
& Eastern to construct extensions of its 
line of railroad in Lake and Klamath 
counties, Oreg., and of the Southern 
Pacific Company to acquire control of 
the Oregon, California & Eastern Rail- 
way Company by the purchase of its 
capital stock. The details appear in the 
original report, cited. 

On May 3, 1927, to prevent the com- 
plete lapse of the certificates and the 
proceedings, Which would have compelled 
all parties to repeat the formal steps, 
we so modified the certificate and order 
as to require that each railway shall 
commence construction on or before June 
17. 1927, but otherwise let the outstand- 
ing certificate and order stand. 


previously 


Emphasized Necessity 
For Carriers Cooperating 

In the original report we emphasized 
the strong necessity for the Cooperation 
of all the carriers involved in the formu- 
lation of plans which would give the 
Oregon Trunk Railway, and through it 
the Spokane, Portland & Seattle Rail- 
way Company, the Great Northern Rail- 
way Company and the Northern Pacific 
Railway Company access to the Klamath 
Basin with a minimum of new Construc- 
tion. We indicated that the use of the 
Natron cut-off of the Central Pacific 


Railway. between Paunina and Klamath j 


Falls, was desirable, or, as an alternative, 
“the joint use of portions of the con- 
structed and proposed lines of the Ore- 
gon, California & Eastern. The condi- 
tions we reserved were intended to bring 
about this joint use, with the view to 
minimizing the total amount of capital 
and carrying charges upon which rates 
to free capital for uses 
than unnecessary 
railway lines. 
failed to reach an agree- 
terms upon which our 
plan might be made effective. They 
made their representations to their 
respective positions, Upon consideration 
of these we issued a supplemental re- 
port on February 15, 1927, 117 LC. &. 
737. detailing the progress of the nego- 
tiations and stating the terms of the 
carriers’ several proposals. We found 
that the proposal of the Central Pa- 
cific, made through the Southern Pacific, 
to grant the Oregon Trunk trackage 
rights over the Natron cut-off between 
Paunina and Klamath Falls, with cer- 
tain modifications, was substantially in 
with the conclusions an- 
original report; and we 


are based, and 
more beneficial 
duplication of 


the 


The carriers 
Ment as the 


to 


as 


conformity 
nounced in the 3 
allowed the Southern Pacific 25 days in 
to prepare and present to the 
Trunk and to file with us a 
complete draft of its proposed trackage 
agreement. The Oregon rrunk was al- 
lowed 20 days after such filing in which 
to notify us Whether the terms proposed 
were acceptable, or to except to them 
consistent with our Conclusions 
usage in trackage agree- 


which 
Oregon 


not 
or with proper 
ments. 


as 


the 


to this requirement, 
Pacific, on March 23, 1 
filed with us a copy of its proposed con- 
tract with the Oregon Trunk. 
were made available to interested parties. 
Ly order entered April 9, 1927, upon 
1 the Oregon Trunk, the time 
company’s re- 


Pursuant 
Southern 


Copies 


request fron 


allowed for filing that 


+j OF, 7 | 
sponse was extended to April 25, 1927. 


Under date of April 22. 1927, we have 
been advised by the Oregon Trunk that 
the terms offered to it are unacceptable. 
The statement it filed, omitting formal 
parts, appears in the margin. It will be 
noted that it flativ decline to 
go on with its project, but not willing 
line from Bend to Paunina 

stated by Us or to take 
Natron cut-off from 


does not 
is 
to extend it 
on the term 


trackage over the 


Paunina to Klamath Falls on the terms j ing territory are involved, 


/ 


| pany 


of | 


ace | 
: ; ee i 
quire control of the Nevada-California- | 


set forth in the proposed contract sub- 
mitted by the Southern Pacific. 

At the same time, the Great Northern 
Railway Company submitted to us a pe- 
tition for leave to intervene in the pro- 
ceeding which involved the application 
of the Oregon Trunk Railway, for amend- 
ment of the order and certificate here- 
tofore made, and for certificates of con- 
venience and necessity covering the op- 


kane, Portland & Seattle Railway Com- 
from Spokane, Wash., to Portland, 
Oreg., and over various railr ads from 
the north bank of the Columbia River 
to! Kiamath Falls. and also 
branches from the Natron Cut-off in Kla- 
math Falls. It prayed that it be sub- 
stituted for the Oregon Trunk Railway 
as a party. The plan it proposed was. 
as will be seen, widely variant from that 
involved in the Oregon Trunk’s appli- 
cation, and of course no one has had any 
opportunity to be heard on such features. 
This application was likewise coupled 
with conditions and contingencies, not 
here necessary to be stated. 

The Oregon Trunk has not consented 
to the substitution, and as has been 
shown, ithas not completely withdrawn 
itself from the field. It has merely an- 
nounced that our previous terms, and the 
conditions sought to be imposed by the 
Southern Pacific 
Natron Cut-off, are such that it is un- 
willing to proceed thereunder. It has 
sought no rehearing or specific modifi- 
cation of our previous findings; it has 


| eration by it over the lines of the Spo- 


os 
certain | 


| the Oregon, California & Eastern. 
| need 


| gested taht it has diminished. 


not attempted to bring to our attention | 


in & manner all concerned may be 
heard and we may determine the ad- 
ditional construction which the Great 
Northern now says would be necessary 
if the Natron Cut-off were to be used 
by a line of railway coming from Bend. 


so 


Great Northern Asks 
Leave to Intervene 

It from the original report 
that the Oregon Trunk is a subsidiary 
of the Great Northern, and Northern 
Pacific, through the intemediary owner- 
ship by the Spokane, Portland & Seattle, 
which in turn is owned half-and-half by 
the two Northern lines. Seemingly the 
Northern Pacific is not now desirous of 
proceeding with its part of the program 
of the Oregon Trunk, although upon the 
hearing thereof the vice president of that 
company in charge of traffic appeared as 
a witness in support of the application 
and strongly justified the proposed con- 
struction, as far as participation by his 
company was concerned, as both neces- 
sary and probably already unduly be- 
lated. No explanation appears of record 
for this change of position. The Great 
Northern, seemingly desirous of partici- 
pating in the traffic of the Klamath 
Basin, has tendered its program. 

Obviously the benefits of a line oper- 
ated and controlled by only the Great 
Northern would not be as great as 
the Northern Pacific were likewise 


appears 


if | 


a participant; and the question presented | 


by the Great Northern is not the 


one | 


which was presented upon the applica- | 


tion of the Oregon Trunk, and as to 
which all interests were heard in ex- 
tenso. This situation warrants us, 
our own motion, in reexamining the 
whole record with a view to determining 
what, in the light of the facts as sub- 
sequently developed and brought into 
the record. the public convenience and 
necessity may require. 


Larger Railicays 
Originated Movement 

Our previous orders gave the North- 
ern lines what they sought. The origi- 
nal application of the Oregon Trunk was 
made in the name of that carrier, but 
as stated by its counsel in their 
“the moving parties here are the Great 
Northern Railway Company and 
Northern Pacific Railway Company, 
which seek to construct a feeder line be- 
cause valuable long haul traffic 
to be sccured.” 

The Oregon Trunk expressed to us its 
willingness to into reason- 
abie arrangement for economical joint 
construction or joint 
only upon its securing an adequate 
road built to 
application, 
Klamath Falls. 
suance of such 
had endeavored to secure from the South- 
ern Pacific Company the right to oper- 
ate over that portion of the Natron Cut- 
off which lies between Paunina and Kla- 
math Falls, “believing such a plan to be 
mutually advantageous,” and that it pre- 
sented its alternative “D” line for oui 
consideration only when the Southern 
Pacific had refused to consider any plan 
for joint con 

The result 
orders has 
cific 
the 


of the 


*“enter any 
conditioned 


rail- 


use, 


the standards stated in its 
the Klamath Basin 
It showed to us in pur- 

expressed policy that 


nto to 


struction or join use. 


been that the Southern Pa- 
has now offered the Oregon Trunk 
common user originally sought. 


on | 


| prove upon 


for joint use of the |can be secured under common 


| Duplication Held 


| To Be Avoidable 


| Report 
Yet Avoid 
“Needless Expenditure.” 


Says Companies 
Cooperate to 


the South- 
ern Pacific we would not be able to ap- 


of the contract proposed by 


this record. 

While this and other matters to which 
the Great Northern exception 
might be reconciled between the parties 
and put in consonance with the public in- 
terest, there has been abundant but fruit- 
less opportunity for adjustment, and long 


takes 


| negotiations and the good offices of mem- 
| bers of 
| bring about 


the Commission have failed to 
such a result. 

As the situation stands, Oregon is 
shown to be in need of the railz-oad lines 
proposed by the Oregon Trunk and by 
That 
Shown upon a record made 
many months ago, and no one has sug- 
It is ob- 
vious that the construction of these lines 
user, if 


Was 


at all, only as the result of further pro- | 


longed negotiations; and that meantime 
the public need js not being met. 

It is regrettable that the fullest pos- 
sible utilization of the Natron Cut-off 
is not feasible, both because of the lesser 


{ catrying charge such use would impose 


upon traffic, and because time would be 


saved in getting the Northern lines into | 
the Klamath Basin. But the 
| exigencies 


practical 


of the situation require that 


; the construction shall be permitted, not- 
| withstanding the indeterminate amount 
| of parallelism or duplication o£ lines re- 


| 


; yel tO cOMme to agreement and 





| of that 
| vanced 


quired. And, as will be pointed out here- 
after, it will be possible for all concerned, 


by the exercise of the spirit of Coopera- | 


tion Which modern railroading requires, 


needless expenditure of capital for which 


| each of them can find beneficial uso. 


Great Northern Railway 
Not Allowed to Intervere 


The Great Northern's petition to in- | 


tervene and be substituted will be de- 
nied, for reasons already = indicated, 
There is no reason now aparent that the 
There is no reason now apparent that the 
Trunk should not proceed by the forces 
Company, upon funds to be ad- 
by the Great Northern, if so 
mutually agreed, and that thereafter the 
Great Northern might not make suitable 


application wnder the law for authority | 


to take over in some appropriate man- 
ner the Operation of the extension south. 
ward from Bend, which can be heard, 
and, if found to be in the public interest, 
can be granted. 

The whole theory upon which certifi- 
cates 0of Convenience and necessity should 
be sought is that the applicant stands 
ready, Willing, and able to comply with 
such reasonable conditions as may be 
imposed by lawful authority, and will 
construct the line sought within a rea- 
sonable time. Our conclusion 
line of the Oregon Trunk will, therefore. 


| be predicated upon conditions which will 


make it certain that the certificate js- 
sued will be so utilized, 
Upon further consideration 


of the 


| whole record herein, we conclude and 


brief, | 


the | 


of our previous findings and | 


Such use would give the Northern lines | 


access to the Klamath Basin and to Kla- 
math Falls more oconomically and more 
quickly than the arrangement suggested 
in the application itself. 

Now the Oregon Trunk signifies its un- 
willingness to accept the common use1 
which it originally sought. 

expressing opinion tc 
details the terms proposed by the 
Southern Pacific, what it asks will in- 
volve a present lesser annual carrying 
will follow if construction 
originally proposed in the 
Trunk application. 

the details of the proposed 


arrangemen 


Without now as 


ol 


charge than 

proceeds a 

Oregon 
Certain of 


| contract would in any event require fur- 


ther consideration and amendment. The 
term proposed is 999 years, with no pro- 


vision for cancellation or readjustment | 


Terms which might be wholly 
and probably will 


in terms. 


fain now may, 


with | 


the passage of time, become inequitable | 
to one or both parties, or wholly obnox. | 


ious from the standpoint of public policy 
W ith the growth of traffic, readjustments 
might be necessary which cannot now 
be and which no contract, how- 
safeguard 
and a develop- 

This feature 


foresce) 


ver carefull: drafted, can 


where the public interes 


| eration 


| lo 


find: 

1. That the Oregon Trunk Railway 
should be authorized to construct its line 
of railroad from Bend by way of Pan- 
nina to Klamath Falls over its “D” line 
of location as described in the record. 
This authorization will be conditioned 
upon its unconditional acceptance of this 
authorization and upon its Agreement, 
on or before June 17,1927, to build such 
line railway, construction to com- 
mence within 60 days from: the date of 
this report 


two 


of 


and to be completed within 
thereafter. far 
are in 
herewith, they will be modified. 


2 


years Sn 


as our 


previous conflict 


authorizations 


The conditions imposed by our pre- 
vious certificate and order upon the con- 
on of by the 


struct extensions 


Oregon, 


California & Eastern Railway Company | 


and upon the acquisition by 
ern Pacific 
Oregon. 


the South- 
Company of control of the 
California & Eastern 
Company by purchase of capital stock, 
Will be removed. These conditions were 
in aid Of the joint use of the tracks of 
one or the other of those carriers or the 
Central Pacific Railway Company and 
the Oregon Trunk Railway. e 


Time Limit Extended 


For Beginning Construction 
3. By 


extended 


our order of May 3, 
the time limited im our previ- 
ous Certificate and order so that the con- 
struction of the various of rail- 
way should commence on or 
June 17, 1927, Except as modified in 
the first numbered paragraph above as 
to the Oregon Trunk Railway, the order 
of May 3, 1927, will stand. 

4. The 


1927, we 


lines 


G reat 


request of the North- 


ern Railway Company for permission to | 


intervene in Finance Docket 
to be substituted for 
Trunk Railway is denied. This denial is 
without prejudice to the right of the 
Great Northern, if it shall be so advised, 


to bring 


No. 4810 


and the Oregon 


the issuance of a certificate 
ience and necessity for the 
and operation of the line 
is without prejudice to its 
shall able to effect arrangements 
with the Oregon Trunk Railway or with 
the Northern Pacific Railway Company 
which will enable it to assume the op- 
of the Oregon Trunk Railway 
fiom Bend to Klamath Falls, 
such arrangements for our 
consideration and approval as by law 
required. 
To be 
May 17. 


, 
wd 


construction 


it seeks; and 


be 


extension 
preesnt 


. ~ 


May | 


avoid the | 


as to the | 


Railway | 


before | 


an independent application for | 
of conven- 


right, if it | 


continued in the issue of 


Construction 


Lower of Two Rates 
To Control Railway 
| In Charge on Freight 


| 
| ae 


| Publication of Tariff Deter- 


mines Reasonableness in 


Absence of Proof. Rules 
Comptroller General. 


The Comptroller General, 
Carl, has just ruled in the 
Chesapeake & Ohio Railw 
that where conflicting rates 
separate tariffs the lower 
applied in settlement in 
proof by the carrier of 
ness Of the higher rate. 

The full text of McCarl*s 
lows: 


J. 


ay Company 


the 
the 


The Chesapeake & Ohio Railway Com. | 


pany applied per letter of September 24, 


1926, for review of settlement T-12253, | 


July 10, 1926, in deducting from amcunt 


otherwise due for freight t2xansportation | 


furnished the War Department during 
| June, August, September 
| 1925, per bill FC 5476-A, 5537-B, 5637 
and 5680, the sum of $344.21 determined 
to have been overpaid by 


for transportation per bill EXC 4762, B-L 

| WQ A-1147514, August 5. 1924, from 
Curtis Bay, Md, to Fort Monroe, Va., 
routed B. & O.andC. & O.. of two car- 
| loads consisting of 487 boxes, 111,036 
pounds of common fixed shrapnel. 


Conflicting Rates. 

| The rate for this service by the route 
| specified was named in two different 
| tariffs published by the initial carrier, 
as follows: 

Baltimore and Ohio 
18076 effective October 
Supplement 4, effective 
authorized the route fronz Curtis Bay, 
| Md., to Port Monroe, Va., *‘via Potomac 
Yard, Va.} and C. and O. 
class rate named therefor 
| per 100 pounds which by the authorized 
10 per cent reduction of July 1, 1922, 
became $.995 per 100 pounds at which 
it remained until cancelled by Supple- 
| ment 18 of the tariff , effective January 
|; 12, 1925. 
| Baltimore and Ohio 
17855 effective June 1, 192 
ment 9, effective June 8, 1922, 
j ized the route from Curtis Bay, Md., to 
| Fort Monroe, Va, “via BL & O. R. R., 
| Potomac Yard, Va, and C. & O. R’y,” 
the first class rate named therefor being 
$.76 per 


10, 


ins 1922, became $.685 pez 100 pounds, 
which was carried forward by Baltimore 
} and Ohio Tarif I. C. C. 18744 effective 


| September 1, 1/22, and continuing be- | 


yond the time of the service under con- 
| sideration. 

| Payment for the service was made by 
|the disbursing office in the sum of 
| $1,104.81 computed at the first class 
; rate of $.995 per 100 pounds. The over- 
| payment of $344.21 determined by the 
| application of the first class rate of 
| $.685 per 100 pounds was deducted from 
|} amount otherwise due the company, 


| which mo weontends that it is entitled to 


the amount deducted on the basis of the | 


. 


| first class rate of $.995 per 100 pounds. 


Effect of Publication. 


The two different rates for the service 


| under consideration by the route desig- 
| nated on the bill of lading were named as 


| dicate an oversight by said company, 
| which could not have two effective rates 

for the same service. The later publica- 
| tion of the lower rate is a virtual admis- 


| sion that from the effective date of said | 
unrea- | 


| publication the higher rate 
sonable and excessive, 
In the case of the New 


was 


Albany Box 


| and Basket Company v. Ellinois Central | 


| Railroad 


| where 


Company, 16 IF. C. C, 315, 
three conflicting rates were pub- 
| lished, the Interstate 
| mission in decision of April 13, 1909, 
| stated that the defendant 
| lower vate in the later tariff regarded 
, the higther rate as 
, date of the subsequent tariff; that “these 
| tariffs are sufficient evidence not only 
| of the rate that the defemdant intended 
, to make effective prior to the date of 
these shipments, but of its theory of 
| what was a just and reasonable rate at 
that time.” 


Only One Reasonable Rate. 
The first section of the Interstate Com- 
merce Act, following the rule of the com- 
mon law, declares that all charges for 
services rendered by a Carrier 
transportation of sonal or property 
shall be reasonable and just. It neces- 


sarily follows that two conflicting rates | 


cannot both be reasonable and just, and 


lish 
rate, 
proof 


the reasonableness 
is justified in applying the rate 
most favorable to the Government. 

In this case the claimant, the last 
carrier, seeks additional allowance in ac- 
cordance with the higher 
| named in two different tariffs nominally 
effective at the time of service, which 
has been virtually admitted to be ex- 
cessive and unreasonable. 

The settlement is affirmed. 


Demands in England 


A cablegram to the Department of 
Commerce states that demand for coal 
| on the British market is slower, due to 
seasonal causes and to reaction from 
| post-strike requirements, the Depart- 
| ment announced on May 14. 
| The full text of the announcement fol- 
lows: 

Demand for coal in the United King- 
dom is slower due partly to seasonal 
reasons and partly to the reaction from 
abnormal requirements following the 
strike period, according to a cable from 
Commercial Attache William L. Cooper, 
London. April exports Of 4,117,500 tons 


16, 1927. 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 
PUBLISHED WiuITHOUT COMMENT BY THE UNITED 


Extensions 


Total Revenues, However, D 
Summary of Interstate 


- 


The net railway operating income of { 
the Class I railroads of the United States 


| for March was $94,948,234, as compared 
| With $94,657,588 for 


March, 1926, ac- 





Com miission’s monthly summary of rail- 


R. Me- | 
claim of the | 


are named in | 
rate will be | 
absence of | 


reasonable- | 


ruling fol- 


and October, | 


Capt. Carl | 
Hella, by voucher 6789, December, 1924, 


Tariff I. C. C. | 
1921, by | 
May 26, 1922, | 


R’y”, the first | 
being $1.105 | 


Tariff I. C. C. | 
> by Supple- | 
author- | 


100 pounds which by the au- | 
; thorized 10 per cent reduction of July | 


| set forth above, in two different tariffs | 
of the initial company, which clearly in- | 


| line and southwestern territories. 
| cided May 13, 1927. 


Commerce Com- ; 


In naming the | 


| cided May 7, 1927. 
unreasonable on the | 


in the | 


: : | shipped from 
the burden is upon the carrier to estab- | 
of the higher 
and this office, in absence of such | 


of two rates | 


| traffic 


For Coal Are Slow | 


| since the strike. 


cording to the Interstate Commerce 


‘ 


Average number of miles operated...... 
Revenues: ’ 

Freight 

Passenger 

MM erictvscvrte-ns 

Express ee WSN acres: 96:4 

All other transportation ... 

EMGIUGTCAL Vr4 ois 0.0m & 6 0% 08 

Joint facility—Cr. 

Joint facility—Dr. 

Railway operating 

Expenses: 


POVeNUCS ..ccce 


Maintenance of way and structures... 


Maintenance of equipment .......... 
MO. NN re ee eels ua Verte kaw 
MGNSPOTIAUON cca asa cwivvseer 
Miscellaneous operations 
MICE. ie Clee wrcka eons veerewur 
Transportation for investment—Cr.. 
Railway operating expenses....... 
Net revenue from railway operatior 
Railway tax accruals ...........005 
Uncollectible railway revenues 
Railway operating income ... 
Equipment rents—Dr. balance ...... 
Joint facility rent—Dr. balance .... 
Net railway operating income...... 
Ratio of expenses to revenues (per cent) 
Comparative 
Average number of miles operated... ... 
Revenues: 
F reight 
Passenger ° Res 
PN scr viavkctee are acl 
BOARS, AWA GGk a dbeaiacss se) 
All other transportation 
REMRIUCNIA ca:5 ces ae acca 
Joint facility—Cr. 
Joint facility—Dr. 
Railway operating 
Expenses: 
Maintenance of way and structures 
Maintenance of equipment 
ME PU ehh eam ie ae xcae 
Transportation 
Miscellaneous 
General Stet Baar sTteEe Ss 
Transportation for investment—Cr.. 
Railway operatimg expenses...... 
Net revenue from railway operations. . 
Railway tax accruals : tks 
Uncollectible railway revenues 
Railway operating income .... 
FE. quipment rents—Dr-. balance ...... 
Joint facility rent—Dr. balance .... 
Net railway operating income.... -~ 
Ratio of expenses to revenues (per cent) 
* Includes $3,319,594 sleepind and 
+ Includes $3,481,158 sleeping and 
+ Includes $9,650,298 sleeping and 
§ Includes $9,936,323 sleeping and 


sVUse0 


revenues 


ome eee 


operations ........ 


Decisions on Rates 


By The 
Interstate Commerce 
Commission 


Rate decisions made public by the In- 


| terstate Commerce Commission, May 14, 


are summarized as follows: 

Investigation and Suspension Docket 
No. 2829. Soda ash from Cartago, Skin- 
ner and Keeler, Calif., to western trunk 
De- 
Proposed cancella- 
tion of rates and restriction of routing 
on soda ash, caustic soda, and crude bi- 
carbonate of soda, in carloads, from Car- 
tago, Skinner, and Keeler, Calif., to des- 
timations in transcontinental groups F, 
G, H. and J, found not justified. Sus- 
pended schedules ordered canceled and 
proceedings discontinued. 

No. 17633. Chamber of Commerce of 
El Dorado et al vy. Chicago, Rock Island 
Pacific Railvay Company et al. De- 
Rate on newsprint 
paper, in carloads, from New Orleans, 
La., to El Dorado, Ark., found not un- 
reasonable but unduly prejudicial. Non- 
prejudicial basis. of | rates prescribed. 
Reparation denied. 

No. 17910. L. A. Mossburg v. Atlanta, 
Birmingham & Atlantic Railway Com- 
pany etal. Decided May 7, 1927. Dam- 


| age alleged in respect of delay in deliv- 


ery of two carloads of watermelons 
found not to have resulted from any vio- 
lation of the Interstate Commerce Act. 
Complaint dismissed. 

Arcady Farms Milling Company v. 
Akron, Canton & Youngstown Railway 
Company et al. Decided May 7, 1927. 
1. Combination rates charged on grain 
west bank Mississippi 
River points in Iowa and Missouri and 
from points in Illinois, accorded transit 
at Chicago, Ill, and the product for- 
warded to destinations in central terri- 
tory, found not applicable. Refund of 
overcharges directed. 2. Refusal of cer- 
tain defendants to accord transit, at Chi- 
cago on the basis of through grain by- 
products rates found not to result in 
charges which were or are unreasonable 
or otherwise unlawful. 

No. 10049. Sugar Land Railway Com- 
pany. Decided May 9, 1927. 1. Divisions 
of joint rates on imterstate or foreign 
maintained by the Sugar Land 
Railway and its connections found un- 
reasonable and unduly prejudicial to the 
extent indicated in the report. 2. Direc- 
tor General of Railroads advised as to 
proper basis of divisions between Sugar 
Land Railway and its connections during 
the period of Federal Control. Proceed- 
img discontinued. 


were 15 per cent below those in March. 
Imports were 24,000 tons in April. 
Production for the week ended April 
30 was 5,500,000 tons, the largest output 
Production during that 
week a year ago amounted to 5,096,300 
tons. Excess of supplies over demand 
is causing much part-time working. 
(eneral unemployment on May 2 was 


| 1,021,700, 


Figures For Past Quarter. 


Operating Income of Class I Railroads 
Gains Slightly in’ March Over Last Year 


ecrease as Shown by Monthly 
Commerce Commission. 


Way revenues and expenses just made 
public. 


The total operating revenues for the | 


month were $531,056,378, as compared 
with $531,464,116 in 
The Commission’s 


summary for 


1927 
238,263.11 


$406,399,229 
*76,630,468 
8,114,589 
12,409,854 
17,168,830 
9,665,964" 
1,067,465 
400,001 
531,056,578 


$401,952,572 
780,813,364 
8,094,484 
3,237,169 
16,821,588 
9,876,964 
1,026,605 
358,430 
531,464,116 


68,548,110 
109,232,712 
9,814,506 
188,144,149 
4,569,190 
16,278,779 
1,164,148 
395,423,298 
135,633,080 
31,079,006 

151,174 
104,422,900 
7,342,164 

<t 2,132,502 
wane 94,948,234 
. 74.46 


66,806,288 
113,090,763 
9,177,206 
188,880,663 
4,520,190 
15,750,588 
1,093,335 
397,132,363 
134,331,753 
31,194,036 
161,239 
102,976,478 
6,415,180 
1,903,710 
94,657,588 
74.72 


902 
a0 byt 


238,172.63 14.45 
. $1,118,326,999 
{236,775,552 
23,442 
30,098,989 
47,819,640 
28,713,634 
3,404,962 
1,263,536 


1,487,318,467 


$1,090,949,876 
§249,016,255 
23,700,166 
$2,184,945 
47,257,027 
29,111,23 
3,175,222 
1,141,920 
1,474,252,805 


187,113,248 
314,452,170 
29,292,418 
555,164,508 
13,651,931 
47,901,248 
2,989,937 
1,144,585, 586 

342,732,881 

89,114,766 

350,517 

253,267,598 

20,704,567 

5,961,486 

226,601,545 

eee 76.96 
parlor car surcharge. 
parlor ¢ar surcharge. 
parlor car surchareg. 
parlor car surcharge. 


184,673,981 
319,612,892 
27,108,715 
549,813,063 
13,414,288 
45,745,129 
2,946,879 
1,137,421,189 
336,831,616 
88,169,682 
398,582 
248,263,352 
18,497,669 
5,820,23 
223,945,445 


77.15 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 


state Commerce Commission May 14 are 
summarized as follows: 


ship Company et al. v. Lehigh Valley 
Railroad et al. Request order by Com- 
mission requiring defendants to estab- 
lish and maintain from North Atlantic 
ports westward into the consuming mar- 
ket rates on canned fruits and vegeta- 
bles made on the same basis as the de- 
fendants’ rates from the Pacific Coast. 
No. 19601. Hilton Lumber Company, of 
Wilmington, N. C., v. Atlantic Coast 
Line et al. Asks Commission to require 


application of reasonable rates to lum- 


ber, Wilmington, N. C., to Martinsville, 
Va., via Petersburg, Va. Claims repara- 
tion of $121.72. - 

No. 19602. Kelly, Weber & Company, 
of Lake Charles, La., v. Missouri Pa- 
cific Railroad et al. Seeks reasonable 
rates on fertilizer, Houston, Texas, to 
Fenton, La. Claims reparation. 

No. 19603. Atlantic Terra Cotta Com- 
pany, of New York City, v. Baltimore 
& Ohio Railroad et al. Requests Com- 


March last year. | 
the | 
railways of the United States, omitting | 
++ the district figures, follows: 





| Sudan, according to 


' eral, London, England. 
| which may later be prolonged to Makwar 
| to join up with the El Obeid-Khartum 


BEING 
AILY. 


STATES 


Publie Utilities 


In Sudan to Expand 
Trade With Interior 


Present Single Line Becom- 
ing Overburdened With 
Traffic as Production 
in Area Grows. 


Railroad extension is marking the de- 
velopment of natural resources in the 
information made 
public by the Department of Commerce 
on May 14. Work soon will be started 
by the Sudan Government on the Kas- 


| sala-Gedaref extension, it was stated. 


The full text of the 
announcement follows: 


A further stage in the development of 


Department’s 


| the resources of the Sudan is the Kas- 


sala-Gedaref railroad extension, work on 
which is about to be started by the 
Sudan Government, according to ad- 
vices from the American Consulate-Gen- 
The extension, 


line, is a commercially strategic line, 

with a double importance for the Sudan. 
Single Track Insufficient. 

At present a single line track from 


| Port Sudan, the direct outlet to the sea, 





is the only link, by way of Atbara, Khar- 
tum and El Obeid, with the produce of 
the interior. As the schemes for the ma- 
terial deevlopment of the country have 
progressed the line has had to cope with 
an ever increasing import and export 
traffic, the former consisting of the ma- 
terial required for the incidental new 
works, the latter in the shape of cotton, 


| gum, crushed nuts, etc. 


To double the present track from 


| Khartum to Port Sudan, apart from its 
- cost, would be in the nature of a luxury 


when there are great tracts of potential- 


| ly valuable country to the south which 
| call for money to develop them. 


There- 
fore the Government has decided on the 
Kassala-Gedaref extension as a first step 
toward the solution of its railroad prob- 


| lem. 


The two heaviest loads which the Sudan 
Government railroads have to carry are 
cotton and gum. The Khartum-Port 
Sudan tract is the most convenient for 
the export of cotton. The main produc- 
ing areas of gum, however, are in Kordo- 


| fan, with El Obeid as the center of trade, 
| and the southwest corner 


of Kassala 
Province, with centers at Gedaref and 
Gallabat. Hitherto the whole weight of 
the transport of gum has fallen on the 
Khartum-Port Sudan line. The El Obeic 


| crop has gone right through and the 
| Kassalla production has been transported 
| by the two rivers, the Bahad and the 


| Dinder, and by road, camel borne. 





Complaints made public by the Inter- | a 


Will Relieve Old Line. 

The new extension will enable the lat- 
ter at least to be diverted to the shorter 
and easier route of the Kassala railroad: 
and when conditions warrant the pro- 
longation of the line to Makwar, it will 
be possible also for the El Obeid output 
to be carried to Port Sudan by Kassala, 
thus relieving the overburdened Khar- 
tum-Port Sudan Line. 

An important point will be the open- 
ing up of the zone through which the 
extension will pass. It was a thickly 
populated, thriving district a hundred 
now it is almost deserted. 
The revival of agriculture which is ex- 


| pected to follow more convenient com- 


a | munications and an increase of popula- 
No. 19561, Sub 1, Luckenbach Steam- | ; 





mission to order application of reason- 


able rates to broken saggers, Port Cov- 


ington (Baltimore), Md., to Tottenville, | 


N. Y. Claims $1,000 reparation. 
No. 19604. Carpenter Oil Company, of 
Hugo, Minn., v- Atchison, Topeka & 
Santa Fe Railway et al. Seeks reason- 
able rates on oil from points in Arkan- 
sas, Kansas, Missouri and Oklahoma to 
Forest Lake and Hugo, Minn. Claims 
reparation. 

No, 19605. Ashland Leather Company, 
of Boston, v. Chesapeake & Ohio Rail- 
way et al. Seeks rate of 28 cents per 


100 lbs. on liquid tanning extract, New- | 


to Ashland, Ky. 


port, Tenn., 
reparation, 

No. 19606. Lemmon Grocery & Prod- 
ucts Company, of Lemmon, S. D., v. Chi- 
cago, Milwaukee & St. Paul Railway 
et al. Seeks reasonable rates on eggs 
and other dairy products, Lemmon to 
Chicago, Milwaukee, and Waterloo. 
Claims reparation. 

No. 19607, Sam E. Finley, of Atlanta, 


road et al. Seeks reasonable rate on 
asphalt, Norco, La., to Mt. Pleasant, 
Tenn, Claims reparation, 

No. 19608. Skelly Oil Company, of 
Tulsa, Okla., v- Atchison, Topeka & 
Santa Fe Railway et al. Asks Commis 
sion to prescribe reasonable rates on 
natral gasoline, tank cars, from certain 
Oklahoma points to Charleston, S. C. 
Claims reparation. 

No, 19609. Standard Oil Company 
of Louisiana v- Atchison, Topeka & 
| Santa Fe Railway et al. 

by Commission requiring csiablishment 


of reasonable rates on petroleum and its | 
products from Ponca City, Okla., to cer- | 


tain points in Arkansas, Claims repara- 
$ tion, 


Claims | 





tion will, it is believed in Egypt, affect 


| the whole of the Sudan. 


Extension Granted 
For New Accounting 


Telephone Companies Allowed 
Additional Year for to File 
Depreciations. 


The Interstate Commerce Commission 
has announced a postponement of one 


| year from January 1, 1928, of the date 


upon which telephone companies are re- 


: quired to institute depreciation account- 
| ing, in accordance with its order of No- 


vember 2, 1926, in Docket No. 14700. 

A similar postponement had previ- 
ously been announced as to the similar 
order affecting steam railways. 

The order was also amended by post- 
poning for one year from September 1, 
1927, of the date upon which the tele- 


| phone companies were required to file 


with the State Commissions or the In- 
terstate Commerce Commission _ esti- 
tates of composite percentages rates of 
depreciation. 


Market for Autos 
Presented in Britain 


Relatively High Consumption 
of Fuel Said to Be No Bar- 
rier to American Cars. 


[Continued from Page 1.] 
pence in London, the cost of gasoline 
would represent about 22 per cent of 
the total car-operating costs. The fig- 
ures on which this estimate is based as- 


; sume a mileage of 22 miles per im- 
Ga. v. Yazoo & Mississippi Valley Rail- | 


perial gallon and when it is remembered 


| that a considerable proportion of cars 
| operating in the United Kingdom obtain 


up to 35 miles per imperial gallon 
(equivalent to about 29 miles per United 
States gallon) it may be estimated that 
the gasoline cost would undoubtedly rep- 
resent an appreciably low percentage of 
total costs, considering an average of 
all cars. 

These estimates show that the cost of 
fuel is not so outstanding an item in the 


total operating cost of a motor vehicle 
Requests order | 


in the United Kingdom as to constitute 
a distinct sales advantage to foreign- 
made cars which, by virtue of lighter 
weight and other characteristics may res 
quire less fuel to operate than Amerie 
can automobiles, 





x 


orem taxes for 


AuTHOoRIzED STATEMENTS ONLY ARE PRESENTED HEREIN, 
PUBLISHED WITHOUT COMMENT BY 


Cost of Government 
For Houston Larger 
During Past. Year 


Property Taxes Represented 
77.4 Per Cent of Total 
Revenue; Gain in 
Indebtedness. 


The Department of Commerce has just 
announced a summary of the financial 
statistics of the city corporation of 
Houston, Tex., for the fiscal year ending 
December 31, 1926. It should be noted 
that in order to put the City of Houston 
on a basis comparable with those cities 


in which the schools are a part of the 


city corporation, the figures here given 
include 94.6 per cent of the transactions 
of the Board of Education of Houston 
for the same fiscal year, the percentage 
being based on the ratio of the assessed 
valuation of the city to that of the entire 
school district. 
The full text 
‘statement follows: 


The payments for maintenance and 
operation of the general departments 
of Houston, Tex., for the fiscal year end- 
ing December 31, 1926, amounted to 
$5,325,277. In 1925 the comparative 
amount for maintenance and operation 
of general departments was $4,856,403, 
and for 1917, $1,763,921. 


of ‘the Department’s 


Payments for the operation of public | 


service enterprises (waterworks, gas- 


supply system, markets, and auditorium) | 


amounted to $336,281; interest on debt, 
$1,280,951; and outlays for permanent 
improvements, including those for pub- 
lic service enterprises, $6,142,425. 

The total payments 
penses of general departments and pub- 
lic service enterprises, interest, and out- 
lays, including schools, were $13,- 
084,934. 


The total payments included for the | 
Of this | 


schools amounted to $5,426,778. 
amount $2,303,967 represents the ex- 
penses for maintenance; $256,923, inter- 
est gn debt; and $2,865,888, outlays. The 
totals include all payments for the year, 
whether made from current revenues or 
from the proceeds of bond issues. 
Revenues Less Than Total Payments. 

The total revenue receipts of Houston 
for 1926, including schools, were 
$8,694,629. This was $1,752,120 more 
than the total payments of the year, ex- 
clusive of the payments for permanent 
improvements, but $4,390,305 less than 
the total payments including those for 
permanent improvements. These pay- 
ments in excess of revenue receipts were 
met from the proceeds of debt obliga- 
tions. The revenue receipts included 
for the school district amounted to 
$2,924,235. 

Property taxes represented 77.4 per 
cent of the total revenue for 1926, 76.2 
per cent for 1925, and 77.1 per cent for 
1917. The increase in the amount of 
property taxes collected was 119.7 per 
cent from 1917 to 1925, and 10 per cent 
from 1925 to 1926. The amount of prop- 
erty taxes collected was $6,731,436 in 
1926, $6,121,508 in 1925, and $2,786,- 
663 in 1917. 

Earnings of public service enterprises 
operated by the city represented 8.4 per 
cent of the total revenue for 1926, 8.3 


‘1917. 
Indebtednes Increasing. 


The net indebtedeness (funded or fixed 


debt less sinking fund assets) of Houston 
on December 31, 1926, was $29,783,124. 
Of the total net indebtedness $5,816,517 
was for the schools. In 1925 the net debt 
was $21,493,550, and in 1917, $14,037,783. 
The increase in net debt reported for 
1926 was due, principally, to bond is- 
sues for highways, water-supply system, 
sewers, markets, and parks. 


For 1926 the assessed valuation of | 


property in Houston subject to ad val- 
city corporation was 
$232,279,630. The levy for all purposes 
for 1926 was $9,604,762, of which $4,355,- 
243, or 45.3 per cent 


cent, for the schools; $1,132.363, or 11.8 
per cent, for the State; and $1,654,992, or 
17.2 per cent, for the county. 
levy for the city, 
was $8,840,125 
in 1917. 


+ SC hool, State and eounty 
in 1925, and $4,346,149 


Changes Announced 


In Bank Memberships 


Federal Reserve System Makes | 


Public Changes in Titles 
and New Members. 


The following changes in the state 


May 13 were announced May 14: 


Admitted to membership: 
State Bank, Ladoga, Ind., $25,000 capi- 
tal; $5,000 surplus; $88,370 total re- 
sources; date 5-12-27. 

Change of Title: 
Trust Co., Washington, Pa., has changed 
its title to First Bank and Trust Com- 
pany, 4-16-27. 

Closed: First Bank of Joseph, Joseph, 
Oreg., 5-13-27. 


Ladoga 


Authorized to accept drafts and bills | 


of exchange up to 100 per cent of capi- 
tal and surplus: First National Bank, 
Memphis, Tenn., 5-3-27. 


Permission granted to exercise trust | 


powers: Hartford-Aetna National Bank, 
Hartford, Conn. (supplemental), 5-10-27; 
First National Bank, Westminster, Md., 
5-10-27; Virginia National Bank, Peters- 
burg, Va. (supplemental), 5-13-27; First 
National Bank of Opp, Opp, in 5-10-27; 
National Exchange Bank, Augusta, Ga., 
5-13-27; Citizens and Southern Bank, 
Savannah, Ga., 5-2-27; Live Stock Na- 
tional Bank, Sioux City, Iowa, 

Citizens National Bank in Sioux *Falls, 
S . Dak., 
in Thermopolis, Wyo., 5-10-27, 








, therefore, for ex- | 





»was levied for the | 
city corporation; $2,462,164, or 25.6 per | 


The tax | 


Other 


The Real Estate | 





5-13-27; | 


5-10-27 and First National Bank | 


BEING 


THE UNITED States DAILy. 
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| Banking Gold Imports 


Decrease in Exports for Gold and Silver 
Is Shown for First Four Months of 1927 


Department of Commerce Announces Figures; Gold De- 
cline Amounted to Tocounts $49,081,020. 


Decrease in exports for both gold and 
silver are shown is the first four 
months of 1927, as compared with the 
same period for 1926, according to fig- 


ures- compiled by the Department of 
Commerce. 


The decrease in gold exports amounted 


Gold 
Exports 
Imports 


Excess of exports 
Excess of imports 
Silver 
Exports 
Imports 


Excess of exports 
Excess of imports 


to $3,527,000, the summary states, while 


the decrease in silver exports amounted | 


to $6,941,000. 
same period, it is stated, increased $11,- 
243,000, while a decrease was shown in 
silver exports. 

The table made public by the Depart- 
ment follows: 


April 
1927 1926 
1,000 1,000 
Dollars 
17,884 
13,116 


4 mos. ending April 
1927 1926 
1,000 1,000 

Dollars Dollars 
25,520 29,047 


112,539 101,296 


2,592 


87,019 


26,519 
17,148 


9,371 


33,460 
26,487 


Exports and Imports, by Months. 


1927 

1,000 
Exports Dollars 
January 
February 
March 


5 ro 


September 
October 
November 
December 


Gold 

1926 1925 
1,000 1,000 

Dollars Dollars 
5,087 73,52 


fo, 526 
3,851 50,600 
4,225 


25,104 
Bien 21,604 
343 = 13,390 

ri 346 


6,712 
5,069 4,416 
29,743 


2,136 
23,081 6,784 
1,156 


28,039 
7,727 24,360 
7,196 5,968 


Silver 
1926 
1,000 

Dollars 
9,763 
7,752 
8,333 
7,612 
7,931 
7,978 
7,921 
8,041 
7,243 
7,279 

6,79 

5,61 


1927 
1,000 
Dollars 
7,388 


2 999 
6,233 


1925 
1,000 


11,385 
6,833 
7,917 


IAI SIO Mm H © 


4 
0 





4 months ending April 

10 months ending April 

12 months ending December .... 
Imports 

January 

February 

March 

APTI 50:0 

May 


25,520 
99,493 


September . 
October 
November 
December 


4 months ending April .... 
10 months ending April 


- 112,539 
202,923 


“12 months ending December ... 


29,047 
100,750 
115,708 


170,854 
228,627 
262,640 


26,519 
69,407 


33,460 
82,071 
92,258 


19,351 
25,416 
379,170 
13,116 
2,935 
18,890 
19,820 
11,979 
15,987 
8,857 
16,738 
17,004 


5,088 
3,603 
442,899 
8,870 
11,398 
4,426 
10,204 
4,862 
4,128 
50,741 
10,456 
7,216 


5,763 
3,849 8,863 
385,379 
3,839 6,322 
4,872 
5,628 
5,949 
5,988 
7,203 vo 
5,098 
3,941 


5.238 
7,273 
4,504 
5,602 
4,049 


5,747 





101,296 24,848 
188,903 118,326 
213,504 128,273 


17,148 26,487 
49,756 58,900 
69,596 


23,874 
63,300 
64,595 


Liabilities and Net Worth of Land Banks 


Determined as $1,194,392,071 on April 30 | 


Undivided Profits Were $3,471,485 and Dividends Paid 
$19,229,793 on Reporting Date. 


the 12 Federal Land Banks on April 
30, 1927, amounted to $1,194,392,071.15, 
the Federal Farm Loan Board has just 
announced. The undivided profits of 


The total liabilities and net worth of | 


these banks were $3,471,485.58; 
dends paid, $19,229,793.82; and net 
mortgage loans, $1,117,914,271.76, the 
Board reported. 

The full text of the Board’s announce- 
ment follows: 


per cent for 1925, and 8.1 per cent for | CONSOLIDATED STATEMENT OF CONDITION OF THE TWELVE FEDERAL 


LAND BANKS AT THE CLOSE OF BUSINESS MARCH 31, 1927. 
(As Shown by Reports Submitted to the Farm Loan Board.) 


ASSETS: 
Net mortgage loans 


| Interest accrued but not yet due on mortgage loans... 
| U. S. Government bonds and securities 
Interest accrued but not yet due on bonds and securities. 


Other interest accrued but not yet due 
Notes receivable, acceptances, etc 
Cash on hand and in banks 
Accounts receivable 


Instalments matured (in process of collection) .. 


Banking houses 

Furniture and fixtures 

Sheriffs’ certificates, judgments, ete. 
*Other assets 


Total assets 


LIABILITIES: 


| Farm loan bonds outstanding 
Interest accrued but not yet due on farm loan bonds... 


Notes payable 
Accounts payable 
Other interest accrued but not yet due 


Due borrowers on uncompleted loans..... 
| Amortization installments paid in advance 
Farm Loan bond coupons outstanding (not presented).. 


Dividends declared but unpaid 
liabilities 


Total liabilities 


NET WORTH: 
Capital stock U. S. Government..... 
National Farm Loan Association. . 
Borrowers through agents 


; | Individual subscribers 
bank membership of the Federal Re- | 
serve System during the week ending ! 


Total capital stock 
Reserve (legal) 
Surplus, reserves, 
Undivided Profits 


Total liabilities and net worth 


MEMORANDA: 
Total net earnings to March 30, 1927... 
*Less real estate acquired, charged off 
Net earnings available for distribution 


(subject to redemption). 


eeeee 


27,177,674.52 
247,465.81 


ee eeeees 


41,336.91 | 
13,939,280.32 | 
3,778,063.21 | 


2,147,999.58 
1,3809,949.39 
2,579,693.39 


5,622,477.60 


1,194,392,071.15 


20,229,100.13 
ae 
1,181,941.7 


eee reer eeenee 


sete e eee Oe rreereene 


541,361.37 
1,489,331.64 
732,362.62 


4 121, 673 


842,008.00 
58,317,335.00 
656,815.00 
115.00 
59,816,273. 00 
9.198,600.00 
237,506.57 
3,471,485.58 


72,718,865.15 


Imports of gold for the | 


| cable transfers payable in 


! Rumania (leu). 
| Spain (peseta) 


} China 
Dollars | 


| New Orleans Costs 





divi- , 


Bag re Sgn | enterprises, 


246,592.62 ; 
1,375,578.56 ° 


Farm Loans 


| | 


4 | 
| Foreign Exe thange | 


[By Telegraph J 
York, May 14. 
Bank of New Yor! 
of the Tre: 


The Federal 
day certified 
ury the fol- 


New 
Reserve 
to the Secretary 
mts 14, 1927. 
ons of Section | 
2, dealing with 
eney for the 
collections of 
vorted into the 
ascertained and 


In pursuance of the provi 
522 of the Tariff Act of 192 
the conversion of foreign cu 
purpose of assessment and 
duties .pon merchandise i: 
United States, we have 
hereby certify to you that the buying rates 
in the New York market at noon today for 
the foreign cur- 
rencies are shown below: 

Country 
Europe: 

Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone) 
England (pound sterling) 
Finland (markka) 
France (franc) 
Germany (reichsmark) . 
Greece (drachma) 
Holland (guilder)... 
Hungary (pengo) 
Italy ‘‘‘ra) 

Norway (krone) 
Poland (zloty) 
Portugal (escudo) 


14074 
1389 
007227 


"4000 
1745 
0542 
.2581 
1146 
0514 
006267 
1751 
2674 
1928 
017567 | 


Sweden (krona) 
Switzer. nd (franc). 
Yugoslavia (dinar) 
Asia: 
China 
China 


6454 
6363 
6189 
6488 
A918 
4525 
4375 
4346 
3630 
A767 
5600 


(Chefo> tael) 

(Hankow tael) 
(Shanghai tael) 
(Tientsin tael). 
China (Hongkong dollar) 
China (Mexican dollar).... 
China (Tientsin or Peiyang dol. 
China (Yuan ee 

India (rupee) 

Japan (yen) 

Singapore (S. 8S.) (dollar) 
North America: 

Canada (dollar) 

Cuba (peso) 
Mexico (peso) 
Newfoundland 
South America: 
Argentina (peso) —r- 
Brazil (mi‘reis). 5 
Chile (peso) 

Crugauy (peso) 


China 


1.000446 
: ; pitied 
(dollar) ‘998188 
9624 
.1180 
.1202 
1.0066 


$26.82 Per Capita: 


| Figures Include Transactions 


of Independent Levee Dis- 
trict for Last Year. 


The Department of Commerce an- 
nounces a summary of the financial 
statistics of the city corporation of New 
Orleans, La., for the fiscal year ending 
Dec. 31, 1926. It should be noted that 
in ordgr to put the city of New Orleans | 
on a basis comparable with those cities | 
in which the levees are not independently 
administered, the figures here given in- 
clude the transactions of the independent 
levee district of New Orleans for the fis- | 
cal year closing Dec. 31, 1926. 

The full text of the summary follows: | 

The payment for maintenance and 
operation of the general departments of | 
New Orleans, La., for the fiscal year | 
ending Dec. 31, 1926, amounted to $11,- 
235,945, or $26.82 per capita. In 1925 
the comparative per capita for mainte- 
nance and operation of general depart- 
ments was $25.87, and for 1917, $12.78. 
Payments for the operation of public 
service enterprises (waterworks, mar- 
kets, cemeteries, and railways) amounted 
to $2,435,175; interest on debt, $2,565,- 
509; and outlays for permanent improve- 
ments, including those for public service 
$9,516,705. The total pay- 
ments, therefore, for expenses of gen- 
eral departments and public service en- 
terprises, interest, and outlays, including 
the levee district, were $25,753,334. 

Levee District Payments. 

The total payments for the levee dis- 
trict amounted to $3,075,220. Of this 
amount $343,649 represents the expenses 
for maintenance; $242,436, interest on 
debt; and $2,489,135, outlays. The totals 
include all payments for the year, 





; whether made from current revenues or | 


1,903,627,175.00 ; 


18,700. 45 | 
653,670.36 | 
1,669,383.18 | 
i cess of revenue receipts were met from 


,206. 00 | 


; a Gecrease 
' to 
were 


-__ Sd 


1,194,392,071.15 


46,815,116.04 
13,248,429.20 
33,571,686.84 


90,0 


DISTRIBUTION OF NET EARNINGS: 


Dividends paid 
Carried to suspense account 
Banking house charged off 


Carried to surplus, reserve, etc. ......... waa 


Carried to other reserve accounts ... 


| Carried to reserve (legal) 


Carried to undivided profits 


Balance now carried 


Capital stock originally subscribed by U. S. Government..... 
retired to date 


Amount of Government stock 


Capital stock held by U. S. Government 


19,229,793 
1,262,912.3: 
183,533.7 
210,433.75 
19,927.66 
9,193,600.00 
3,471,485.58 


29,676,239.85 


12,895,446.99 


8,892,130.00 
8,050,122.00 


842,008.00 


*Ali real estate acquired through foreclosure or by deed is charged off imme- 


| diately upon acquisition, 
2 


* 


4 
\ 


| 14.2 
' for 


| debt less sinking fund assets) ef 
| Orleans on December 


| for the levee district. 


) valorem taxes for 


from the proceeds of bond issues. 
The total revenue receipts of New Or- 
leans for 1926, including the levee dis- 
trict were $22,151,757, or $52.87 per | 
capita. This was $5,915,128 more than | 
the total payments of the year, exclusive 
of the payments for permanent improve- 
ments, but $3,601,577 less than the total 
payments including those for permanent 
improvements. These payments in ex- 


the proceeds of debt obligations. The | 

revenue receipts for the levee district 

amounted to $1,962,618. | 
Total Property Taxes. 

Property taxes represented 65.4 per 
cent of the total revenue for 1926, 66.0 
per cent for 1925, and 60.8 per cent for 
1917. The increase in the amount of 
property taxes collected was 168.8 per 
cenit from 1917 to 1925, but there was 
of 3.7 per cent from 1925 
1926. The per capita property taxes 
$34.59 in 1926, 2 in 1925, and 
$14.94 in 1917. 

Earnings of public service enterprises 
cperated by the city represented 14.5 
per cenit of the total revenue for 1926, 
per cent for 1925, and 14.6 per cent 
1917. 


eon 0 
So0.e0 


Net Indebiedness. 

The net indebtedness (funded or fixed 
New 
31, 1926, was $4,- | 
capita. Of the 
$4,501,075 was 
In 1925 the per 
capita debt was $105.25, and in 1917, 
$117.98. 

For 1926 
propert: 


504,692, or 
total net 


$106.22 per 
indebtedness 


the assessec valuation of 
in New Orleans subject to ad 
city corporation was 
$498,089,090. The levey for all purposes 
for 1926 was $18,824,837, of which $13.- 
697,450, or 72.8 per cent, was levied for 
the city corporation; $1,757,961, or 9.5 | 
per cent, for the levee district; and $3,- 
569,426, or 17.9 per cent, for the State. | 
The per capita tax levy for the city, ; 
levee district, and State was $44.93 in 
1926, $43.47 in 1925, and $19.15 in 1917, 


| Interest . 


| R. R. securities. ... 
All other 


| ete. . 
; Receipts credited di- 


Other 


Gen. 
; Int. on public debt* 
| Refund customs ... 


| Railroads 
War Finance Corp.. 


| Alien 


| Civ.-serv. 
| Gvt. Life Insurance 
| D. C. Teachers’ Re- 
| tirement 


| Sinking fund 


| 30, 1927, 


| announced. 


| Other 


MAY 16, 1927, 


(oa x, 


(INDEX 


Bank Debits 


United States Treasury Statement 


Comparative analysis of receipts and expenditures at the close 
of business on May 12, as made public May 14. 


Corresponding 
Period 
Last Year 
$17,000,798.60 
pi 308,927.74 
27,903,037.60 


RECEIPTS 
(Ordinary) 
Customs ... 
Income tax 
Mise. int. 
Foreign 
tions— 
POUNGLPOL 2b so. Keane 


This Month 


$16,662,258.12 
15,320,430.09 
25,138,862.28 
obliga- 


164,169.06 
1,792,300.58 
1,509,931.50 
Trust fund receipts 1,279,081.81 
Proceeds sale of | 
surplus property... 58,330.29 
Panama Canal tolls, E 
1,011,664.92 


rect to appro. 32 
miscellaneous 


988.02 
6,66: 5,059.7 73 


5,097.54 
338,909.48 
24,987.50 
3,224.37 
1,065,504.92 


401,627.94 
6,399,752.28 


Corresponding 
Fiscal Year 1927 Period 
7,560,123. 
8,572,474. 
60,992,335.5 


$506,463,570.59 
1,496,634,067.84 


$5: 23.21 
1,7 74.77 
5 BA 
5e 57 


26,567,612.81 
90,522,628.74 
48,937,479.88 
63,312,292.68 
£0,914,768.51 


35,772,601.51 
31,689,925.24 
34,020,390.51 
14,342,984.11 25,733,904.37 


22,562,428.29 


12,457,243.48 
159,626,273.92 


15,958,253.4 
146,856,: 367, 7 


2 
2 





Total ordinary... 
Excess of receipts. 


$70,035,076.40 $ 


| Excess of total ex- 


penditures 

EXPENDITURES 

(Ordinary) 
expenditures. . 


27,102,124.67 


78,804,321.51 
10,080,329.88 
787,489.97 
7,020,020.40 


Internal revenue .. 


; Postal deficiency 
Panama Canal .... 


Opp. in Spe. Accts.: 


¥603,984.78 
387,910.76 
7915,455.04 


Shipping Board ... 
property fds. 
Adj. service certifi- 
cate fund 110,142.24 
+301,738.99 
1,234,105.84 


ret. fund. 


For. Ser. Retirement 


| General R. R. Con- 
| -ingent 


Total ordinary... $97,137,261.07 


Foreign repayments 
Debt settlements... .... . 


| Franchise tax rects.. ... 
| Forfeitures, gifts, ete. 


$60,500.00 
Total expenditures $97,137,201.07 $94,588,185.60 $3;013,977,246.5 


73,036,867.97 $3, — 368,645.97 


2,782,916.15 
10,269,907.77 

777,566.07 
8,561,609.69 


47 


219,163.91 


1,124,987.50 


4,000.00 


77,864.87 
887.2€ 
¥215,866.21 
1,002,369.22 


272,391,399.44 134,128,683.25 


1,605,490,324.04 
679,919,121.45 
24,432,657.58 
138,123 


297,989,081.76 


1,628,541,978.75 
671,757,173.75 
16,653,620.68 
96,065,009.02 
14,043,809.61 
7,334,334.3 


997,626.75 
+26,642,606.04 
20,779,289.64 
279.37 *210,376.15 
$115,529,148. a 
7648,743.25 
40,304,539.29 


120,019,318.02 
11,001,905.65 


252,004.85 
105,033.44 


369,942.89 342,392.41 


$94,648,685.60 $2,585,214,701.75 $2,658,308,290.13 
$64,500.00 


333,58 


33,528,400.00 
995,000.00 
92,950,000.00 
1,231,834.78 
57,310.00 


315,259,200.00 


92,310,000.00 
567,900.69 
59,400.00 


428,762,544:78 


408,196,500.69 
3 $3,066,504,790.82 


Receipts and expenditures for June reaching the Treasury in July are included. 
* The figures for the month include $52,811.46 and for the fiscal year 1927 to 
date $2,164,625.68 accrued discount on war-savings certificates of matured series, 
and for the corresponding periods last year the figures include $318,601.16 and $5,- 


063,453.70, respectively. 
+ Excess of credits (deduct). 


In accordance with established procedure the appropriation of $116,000,000 


| available January 1, 1927, and interest on investments in the fund due on that date 


amounting to $7/400,000, were invested in adjusted service obligations aggregating 
$123,400,000 face amount, bearing interest at the rate of 4 per cent per annum; 


$23 


$23,800,000 face amount of one-year 4 per cent Treasury certificates of the adjusted ; 


service series held in the investment account were redeemed as of January 1, 1927, 
and the proceeds reinvested in an equal face amount of like kinds of obligations. 


See adjusted service obligations under public-debt receipts and expenditures. 
| difference between the amount appropriated and amount charged under ordinary ex- 


The 


penditures above is due to variations in the working cash balance required. 


§ Counter entry (deduct). 


iF odiewal Intermediate Credit Banks Show 


Total Assets Amounting to $125,068,172 


Federal Farm Loan Board Announces Direct Loans Were 


$27,814,370 and Rediscounts $49,081,000. 


The total assets of the 12 Federal 
Intermediate Credits Banks, as of April | 
amounted to $125,068,172.31, 
the Federal Farm Loan Board has just 


The 


date were $27,814,370, and the redis- 


Consolidated statement of condition 


Banks, as of the close of business April 30, 1927. 


to the Farm Loan Board): 
ASSETS: 


| Direct loans 


Rediscounts 


Accrued interest on loans and rediscounts........eeeeeeeeereeeee 


U. S. Government bonds and securities 


Accrued interest on U. S. Government bonds and securities 


Other securities .* 
Accrued interest on other securities 


Cash on hand and in banks 
Capital stock callable from U. 
Furniture and fixtures 
Profit and loss 
assets 


Total assets 
LIABILITIES: 
Capital stock subscribed 
Surplus 
Undivided profits 
Other reserves 
reserved for matured debentures 


Reserved for depreciation and losses ......ee eee eee reece tere ences 


Debentures outstanding 
Acc 
Notes and bills payable 

N s and bills rediseccunted 
Deferred rediscounis 

Interest collected not ¢ 

Cash cepiial redizgount agencies 
Other accrued interest .... 
Cther liabilities 


Total liabilities 


| Debits to Individual Accounts 


Decrease 12.5 Per Cent 


Debits 
ported to the Federal Reserve Board b:; 
banks in | 


to individual accounts, as re- 
eading cities for the week end- 
ing May 11 and announced on May 14 
by the Board, aggregated 
000 or 12.5 per cent below the total of 
$14,815,000,000 reported for 
ing week. 

Total debits for the week under 
view are $1,463,000,000 or 12.7 per cent 
above those for the week ending. May 
12, 1926. New York City reported an 
increase of $1,185,000,000, Chicago, $05 

‘ 


the preced- 


! 
} 


| 363.64 and cash on hand and in banks, | 


direct loans on this | 


; counts, 


$40,081,020.43, the Board said. 
Undivided profits were placed at $350,- 
$5,373,023.03, the Board declared. 


The full text of the Board’s announce- 
ment follows: 


of the twelve Federal Intermediate Credit 


Rediscounts for other Federal Intermediate Credit Banks........ 


rued interest on debentures outstanding 


| 000 000; 


$12,963,000,- 
| --- 
| 


re- 


(As shown by reports submitted 


eT 


49,081,020.43 | 


387,196.88 


1,509,736.11 | 
4,582.40 | 


772.354,261.86 


33,445,993.75 | 


| 


' 
| 
| 
| 
| 
j 


25,792,419.58 
90,253,612.41 | 
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Finanee 


Insurance Business 
Of Britain Affeeted 
Little by Depression 


|All of Leading Companies 


Fiscal Year 1926 | 


Increased Surpluses in 
1926 and Interest 
Rates Rose. 


Leading British industrial insurance 
companies were only slightly affected by 


| the trade depression of 1926, according 


|} ment of 


to information received by the Depart- 
Commerce from the American 


| Consulate General at London, and made 


21,104,099.03 | 


$3,200,633,474.07 | 


public by the Department on May 14. 

In spite of the difficulties of the year, 
it is stated, the valuation results were 
remarkably good and all companies re- 
ported surpluses. 

The full text of the statement follows: 

teports of the four leading industrial 


, insurance companies of Great Britain, 
| which were made public recently, reveal 


that with the exception of two companies 
which have extensive connections in the 
north of England and which suffered 


; some loss of new business, ordinary busi- 


695.18 | 


»303,084.47 | 
| of these four companies, 
| tial, 

” 391,456.73 | 
21,628,787.93 | 
3,099,778.81 | 





3,059,268.36 | 
16,178.12 | 


1,181,072.13 
5,373,023.08 
55,0000,000.00 


20,497.33 | 


683,545.98 


957,681.46 | 


$125,088,172.5 


$60,000,000.00 


1,447,310.40 | 
| than 4s. 
} to £5: 


330,362.64 


16,042.50 
368,427.26 
56,716,000.00 
802,225,00 
1,404,756.88 
850,000.00 
1,783,924,28 
587,266.46 

. 666,351.62 


15,163.72 | 
105,341.55 | 


$125,088,172.31 


Boston, $55,000,000; San Fran- 
cisco, $33.000,000, and Cleveland, 
000,000. ® 

Aggregate debits for 
which figures have been published weekly 
since January, 1919, amounted to $12,- 
224,077.600, 
641,000 for the preceding week and $10,- 
786,164,000 for the week ending May 
12, 1926. 


Wanted 
Secretary yoy Char 
of ne Re bf 
New York 
aneed in Chambe 
v essful re Address com- 
ations experience and 
required confidence to Box L, 


ted States Daily. 


a succ ord. 


ste 


| 8s. 


ness seriously affected by the trade de- 
pression of 1926, according to a report 
from the American Consulate General, 
London. 

New Insurance Drops. 

The funds of the industrial branches 
the Presiden- 
Pearl, Britannic, and Refuge, in- 
creased during 1926 as compared with 
1925 while the amount of new sums in- 
sured by each company declined some- 
what, the largest decreases being re- 
ported by the Britannic and Refuge 
companies. 

Funds in the industrial branch of the 
Prudential Company amounted to £102,- 
128,600 in 1926 as against £94,991,700 


| and now sums incurred totaled £45,349,- 


700 as compared with £47,583,600 in 
the preceding year. (The value of the 
pound about $4.8575.) Funds of 


is 


' the Pearl Company increased to £19,- 


586,800 as compared with £17,414,100 
in 1925 and new sums insured amounted 


| amounted to £18,283,500 as against the 


192 
the 


Funds of 
increased to 


5 total of 
Britannic 


£18,351,600. 
Company 


| £6,689,400 during the year as compared 


with £5,953,200 in 1925 and new sums 


| insured by that company declined to 
£4,919,000 from £5,651,500 in the pre- 


ceding year. Funds of the Refuge to- 
taled £10,390,600 as against £9,183,200 
in 1925 and new sums insured amounted 
to £10,267,500 as compared with £12,- 
745,400 in 1925. 

As a result of industrial conditions in 
1926, all the above mentioned companies 
had to devise means of assisting those 
policy holders who were unable to main- 
tain premium payments, a!! being anxi- 
ous to prevent as far as possible the loss, 
through temporary inability to pay, of 
benefits previously acquired. Where 
there was any possibility of policy hold- 
ers paying off in a reasonable tirae the 
arrears of premium which accumulated, 
ample time for payment by easy stal- 
ments was allowed. When such arrears 
could not be so paid, the question of some 
alternative method arose of dealing with 
the situation. As far as the Prudential 
was concerned, the position was simpli- 
fied by the liberal bonuses declared on 
industrial policies during the last few 
years, and this company introduced in 
October last a scheme whereby arrears 
of premiums could be liquidated by a 
suitable deduction from the bonus pay- 
able when a claim arose. This conces- 
sion’ was taken advantage of by 1,- 
160,000 policy holders. 

Some Arrears Canceled. 

As the other companies have not vet 
introduced bonus schemes for the bene- 
fit of their industrial policy holders, this 
method was not open to them. The 
Britannic met the situation by cancel- 
ing arrears in the case of whole life 
policies in return for a moderate reduc- 
tion in the sum assured, and in the case 
of endowment assuwance by correspond- 
ingly extending the term of the policy; 
a similar method was adopted by the 
Refuge. 

In spite of the difficulties of the year, 
valuation results were remarkably good, 
all the companies reporting increased 
surpluses; this was largely due to fur- 
ther increases in the net rate of interest 
earned on the funds. Thus, the Britan- 
nic’s net rate of interest in the ordinary 
branch was £5: 1s. 10%2d. per cent, and 
£5: 6s. 914d. per cent in the industrial 
branch. The results secured by the Pru- 
dential in the industrial branch were £5: 
3d. per cent, while the interest earn- 
ings on the entire funds of more than 
£200,000,000 were increased by no less 
4d. per cent, from £4: 17s. 11d. 
3d. The net rates for both 
the Pearl and Refuge showed appreci- 
ation also, although the results were 


2s. 


| not quite on a par with those enumerated 


$29,- | 


141 centers for | 


as compared with $13.988,- | 


se Ate) 


‘MIDDLE “WEST 
| UrniTies COMPANY || 


Notice of Dividend 
on Prior Lien Stock 


The Board of Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of Two Dollars 
($2.00) upon each share of 
the outstanding Prior Lien 
capital stock, payable June 
15, 1927, to all Prior Lien 
stockholders of record on the 
Company's books at the close 
of business at 5:00 o'clock 
P. M., May 31, 1927. 
EUSTACE J. KNIGHT, 
Secretary. 
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a Taxation: 


Corporate Profits 
Not Accumulative 


If Deficit Prevails 


\ 
c-” 8 on 


Payment of Dividends Where 
No Surplus Exists Classed 
as Capital Dis- 
tribution. 


Bu- 
M. 


MEMORANDUM OF GENERAL COUNSEL, 
REAU OF INTERNAL REVENUE, G. C. 
1552. 

Coroporate profits may 
cumulated until an operating deficit has 
been made good, in the case of a com- 
pany having no surplus, either paid-in 
or earned, it has been held in a mem- 
orandum opinion by the General Counsel 
of the Bureau of Internal Revenue, G. 
C. M. 1552. 


It was held that where there was 
no surplus from which a dividend could 
have been paid by the corporation, a 
distribution was declared to be a dis- 
tribution of capital, and in 
with section 210(d) of the 1926 Rev- 
enue Act, should be allied against and 
enue Act, should be applied against and 
of which the distribution was made. 

The full text of the opinion follows: 

Company Relatively Inactive. 


An opinion is requested regarding the | 


taxability of a distribution made in the 
year 1926 by the M Company. 

The facts in the case are as follows: 

The M Company was organized in 
1914, with a capital stock issue of 9x 
dollars. In 191— this was increased 
to 27x dollars, at which time the com- 
pany acquired certain properties belong- 
ing io the O Company. 

The company relatively inactive. 
The property acquired from the O Com- 
pany is nonproductive, and the company 
suffered severe losses in connection with 
unsuccessful attempts to utilize it. The 


is 


company has never had a surplus, either | 


paid-in or earned. 

In 1925 the company’s net loss was 
over 5x dollars, resulting in a deficit 
at the end of that year of 10x dollars. 

During the year 1926 the company 
earned a net profit of 2x dollars and 
distributed x dollars in cash to its stock- 
holders, leaving a net deficit at the end 
of 1926 of 9x dollars. 

The term “dividend” is defined by sec- 


tion 201(a) of the Revenue Act of 1926 | 


as any distribution made by a corpora- 
tion to its shareholders, whether in 
money or in other property, out of its 
earnings or profits accumulated 
February 28, 1913. 

Although it is provided in section 
201(b) that for the purposes of the Act 
every distribution is made out of earn- 
ings or profits to the extent thereof, 
and from the most recently accumulated 
earnings or profits, there can be no ac- 
cumulation of profits until an operating 
deficit is made good. As there was no 
surplus from which a dividend could 
have been paid, it necessarily follows 
that the distribution must have been out 
of capital. (See L. O. 942, C. B. 1, 
and I. T. 2016, C. B. III-1, 29.) 

Stock Not Cancelled. 

The corporation not having been in 

existence prior to March 1, 1913, 


earnings or profits accumulated, in- 
crease in value of property accrued, 
prior to that date could not arise. 
tion 201(c) provides that amounts dis- 
tributed in partial liquidation of a cor- 
poration shall be treated as in part or 


or 


full payment in exchange for the stoek. | 


It is provided in section 201(h), how- 
ever, that the term “amounts distributed 
in partial liquidation” 
tion by a corporation in complete can- 


cellation or redemption of a part of its | ° 


stock, cr one of a series of distrihutions 
in complete cancellation or redemption 
of all or a portion of its stock. In the 


instant case there was no cancellation | 


or redemption of stock, nor was any 
contemplated. Therefore, the transac- 
tion was not a distribution in partial 
liquidation. 

Capital Distributed. 

It is necessary to refer to section 
201(d), which provides as follows: 

“If any distribution (not in partial 
or complete liquidation) made by a cor- 
poration to its shareholder is not out of 
increase in value of property accrued 
before March 1, 1913, and is not out of 
earnings or profits, then the amount of 
such distribution shall be applied against 


and reduce the basis of the stock pro- | 


vided in section 
such basis, 
in the same manner as a gain from the 
sale or exchange of property. 
visivns of this paragraph shall also ap- 


204, and if in excess of 


ply to distributions from depletion re- | 


serves based on the discovery value of 
mines.” 
In view of the foregoing, it is 


opinion of this office that the distribu- 


tion by the M Company was a distribu- | 
in accordance with | 
of | 


and 
of the 


tion of capital, 


section 201(d) Revenue Act 


1926 should be applied against and re- | 
respect | 
a, 


duce the basis of the stock in 
of which the distribution was made. 
C. M. 1552. 


Amend Regulations 


On Personal Service | 


Treasury Department 


nounces Exclusion of Certain 
Corporations. 


TREASURY DECISION 4016; TREASURY DE- 
PARTMENT; OFFICE OF COMMIS:IONER 
OF INTERNAL REVENUE. 

Article 1524 of Regulations 45 (1920 
edition) and article 1524 of Regulations 
62 have been 
Treasury Decision, by the elimination of 
the fourth and fifth sentences and the 
substitution therefor of a new sentence, 
the articles rs ‘od to vead a 
lows. 

Art, 1523. 
tion: certain corporations 


fol- 


excluded.—The 


not be ac- | 


accordance | 


after | 


300, | 


the 
question of charging the distribution to | 


Sec- | 


means a distribu- | 


such excess shall be taxable | 


The pro- | 


the | 


An.- | 


amended, according to this | 
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Personal Service Corporations 


Deduction as Expense Allowed for Salaries Paid 


Capital Distribution 


Although Based on Services Given in Prior Year 


Resolution Ordered 
Payments Be Made 


Circumstances Surrounding 


Prior Year’s Business Are 
Considered. 


VAUGHAN & BARNES, 
Vv. COMMISSIONER OF 
NUE, No. 7311. 

The expense of compensation for serv- 
ices rendered is an allowable deduction 
for the year in which paid, and on the 
same principle, where a salary is author- 
| ized and paid in a given year as and for 
| salary in that year, although one of the 
impelling influences in determining the 
amount to be paid was the services and 
circumstances surrounding the prior year, 


| and when such payments for the year in 
| 


INC., PETITIONER, 
INTERNAL REVE- 





deduction also is properly allowable. 
This, in brief, was the holding of the 
| Board of Tax Appeals herein. 
William H. White, Jr., for the peti- 
| tioner and W. Frank Gibbs for the Com- 
| missioner. 
The text of 
decision follow: 


the findings of fact and 


| Nature of Business 
| Of Petitioner Described 

Findings of Fact: Petitioner 
| ginia corporation and is engaged in busi- 
ness as a “cotton factor.” 

Duriyg the taxable period and prior 
thereto, the nature of the business of 
| the petitioner was follows: In 
spring of each year the company makes 
loans prinicipally to country merchants 
who sell supplies to farmers in the cot- 
ton-growing districts. These loans carry 
the current rate of interest and are se- 
cured by collateral furnished by the mer- 
chant. 


as 


which paid are reasonable in amount, the ! 





- aaremny 


tionate amounts hereinbefore named out 
of the profits of the business which may 
remain after the dedtction of the here- 
inbefore mentioned charges of conduct- 
ing and maintaining the same.” 

At the end of the fiscal year 1921 the 
books of the petitioner disclosed a loss 
for that year. During that year Bruce, 
Crews and Pineus had been paid their 
fixed salaries of $1,500, $1,200 and $900, 
respectively. These three men were 
heads of families and the salaries so 
drawn were deemed insufficient for the 
support of their families, and accord- 
ingly, they had, with the knowledge, 
consent and agreement of all the stock- 
holders and officers, drawn additional 
amounts in that year as follows: Bruce, 
$1,500; Crews, $1,200; Pincus, $1,200. 

These additional withdrawals 
considered loans and were treated as 
such and carried by the petitioner in 
its balance sheet for fiscal 1921 as “ac- 
counts receivable.” Vaughan did not 


receive payment in the fiscal year 1921 | 
for his services as president during that | 


year. 


_ 2 
Business Proved 


More Profitable 


is a Vir- | 


the | 


| N. Vaughan, 


The loan agreement obligates the mer- | 


chant to ship an agreed amount of cot- 
ton to petitioner, which amount varies 
with the amount of the loan. In the 
early fall this cotton is shipped to and 
received by the petitioner and by it 
stored in warehouses in Norfolk where 
it is held for sale subject to the mer- 
chant’s directions. Upon receipts of in- 
| structions from the merchant, the cotton 
| is sold by petitioner and a commission 
is charged therefor. 

The rate of commission is fixed by the 
| Norfolk Cotton Exchange and is 1 per 
cent of the gross sale. When the peti- 
; tioner sells the cotton, it reimburses it- 
self for the loan made to the merchant 
with interest; for the charges for 
age, insurance and handling of the cot- 
and deducts its commission. 


' 


| ton, 
| 
| shipped the cotton. 

In the years 1921 and 1922 the capital 
stock of the petitioner was $50,000. 

In order to carry on a business of the 
| character and volume of the petitioner, 
it was necessary to borrow large sums 
of money. This was necessary in order 
that the loans above referred to might 
be made to the merchants. At the end 
| of the fiscal year 1921, the petitioner 
owed Vaughan approximately $213.- 
355.59. In addition, it owed banks 
$338,000. At the end of the fiscal year 
1922 the petitioner owed Vaughan ap- 
proximately $216,134.73, while its obli- 
gations to banks were very small. 


| Salaries Fixed 
By Resolution 


At a meeting of the directors 
2, 1912, 
| adopted: 


{| “Upon 


on May 
the following resolutions were 
motion duly made, seconded, 
and unanimously adopted, the following 
salaries were fixed for the several offi- 
this corporation: President, 
treasurer, $1,500; secretary, 
Asst. Secretary, $900; and it was 
resolved that in addition to the 
named amounts, the Treasurer 
| shall receive 15 per cent of annual prof- 
the business, the secretary 10 per 
| cent, and the assistant secretary 8 per 
; cent, all to be calculated annually. Said 
profits, however, to be fixed and deter- 
mined upon the following basis, that is 
to say: 
After the 
and charges 
City and Government; 2d. After the pay- 
ment of all rents; 3d. ‘After r the pay- 
ment of all incidental expenses of the 
| business, ineluding all interest charges 
for money borrowed or otherwise; the 
| salaries of all the above named officers 
except the president, and including all 
salaries and compensations to clerks or 
other employees of the company, serv- 
ants and laborers, insurance and tele- 
| graph bills, stationery bills, stamps and 
generally all such incidental expenses as 
are now necessary in the proper conduct 
of the busines 
6 per cent of the stock of the company 
outstanding, it being the purpose 
intention of this resolution to provide 
| for an increase in the salaries hereinbe- 
| fore specified and provided to the said 
several officers to be paid in the propor- 


| cers of 
$12,000; 
| $1,200: 
further 
above 


its of 


payment of 
due to the 


taxes, 
State, 


Ys 
| license 


| 


following classes of corporations are ex- 
pressly excluded from classification 
| personal service corporations: (a) for- 
egn corporations; (b) corporations 50 
per cent or more of whose gross income 
| consists of gains, profits, income 
rived from a Government contract 
(c) corpofations 50 per cent or more 
whose gross income of gains, 
profits, commissions, or other income de- 
| rived frm a Government contract or 
contracts made between April 6, 1917, 
and November 11, 1918, inclusive. See 
article 1510. A corporation is not a per- 
sonal service corporation merely because 
than 50 per cent its gross in- 
was derived from trading as a 
principal or from Government contracts. 
A corporation cannot be considered a 
corporation awhen an- 
's one of its principal 
stockholders, 


as 


or 


consists 


less of 


come 





personal 
| 
ethey 


| 
| 
t Owners on 


ervice 


core 


de- | : - 
| the circumstances set out in the findings. 
or: . , 

f Of this amount Vaughan, 
0 ' 


| L. F. Bruce, $4,800; 


stor- | 


The | 
balance is remitted to the merchant who | 


The business proved more profitable 
in the fiscal year 1922, and on 
31, 1922, the following resolution 
adopted by the directors: 

“It was ordered that the 
named employes be paid the 
respective amounts, 
vious resolutions May 2, 

“L. F. Bruce, treasurer, 
per cent; B. C. Crews, eecretary, : 
584.62, 10 per cent; H. Pincus, assistant 
secretary, $4,467.69, 8 per cent; J. G. 
Lindsay, $1,116.92, 2 per cent. 

“The treasurer was requested to set 
aside the amount of $500.01 as reserve 
for any further taxes which would be 
due as a result of the years’ operations. 

“On motion duly made, setonded and 
unanimously carried, the salary of John 
president, in the amount 
the previous year 1921 


was 


following 


15 


$5,- 


$12,000 for 


ot 


| was ordered paid out of the remaining 


balance, and in addition thereto the fol- 
lowing were voted extra compensation 
to make up for lack of same in 1921: 
B. C. Crews, $2,400; 
J. N. Vaughan, $2,400; H. Pincus, $2,400; 
total, $12,000.” 

The obligation to the petitioner of 
Bruce, Crews, and Pincus arising out of 
their additional withdrawals in fiscal 
1921, above referred to, were liquidated 
and canceled and the difference between 
those amounts and the amounts voted 
to be paid to them “in the last quoted 
resolution was paid to them in cash. In 
addition thereto, the additional payments 
authorized in the last-quoted resolution 
were duly made. 


Deduction Claimed on 


Account of Salaries 

The petitioner in filing its return of 
taxable income for fiscal year 1922 
claimed deduction on acount of salaries 
in the amount of $58,529.24. 

All of the items were allowed as de- 
ductions by the Commissioner with the 
exception of items tabulated as follows: 

J. N. Vaughn, $12,000 salary; a. oN. 
Vaughn. $2,400 bonus; L. F. Bruce, $4,800 
bonus; B. C. Grews, $2,400 bonus; H. 
Pincus, $2,400 bonus. 

In addition, the respondent allowed 
a deduction of $1,116.92 paid in fiscal 
year 1922 to J. G. Lindsey, 
who was not a stockholder 
tioner. 

During the fiscal year 
ness of the petitnore was light and as a 
result, the labors of its officers were 
light. But during the fiscal year 1922, 
the business of the petitioner was ab- 
normally heavy and the labors of its offi- 
cers were correspondingly heavy. The 
officers were required by circumstances 


of the peti- 


to work long hours during the day, as | 
The | 
volume of business transacted by the pe- 


well as at nights and on Sundays. 


tioner in 1922, measured by the sales of 
bales of cotton was about twice that 
transacted in 1921. 


Duties of Officers 


Are Explained 


Vaughan, the president, had general 


| authority and direction of the affairs of 


| the company; 


| the office 


5 | tioner 
s and a dividend equal to | 


and | 


| petitioner, 


the treasurer, ar- 
of the company 


Bruce, 
ranged the financing 
with the banks, 
made arrangements with customers, 
was in charge of sales; Crews, the sec- 
retary, kept the books of the petitioner, 
attended to arrangements respecting sto- 
rage, insurance and warehousing, in- 
voiced the sales and prepared statements 
and the like; Pincus, the assistant secre- 
tary, 
assisted largely in the selling, to a large 
extent attended to sales on his own re- 
sponsibility, and assisted generally in 
work. 

gross income reported by 
for fiscal year 1922 was 
190.87, while its net income after deduct- 
ing salariees in the amount of $58,329.24, 
was $3,294.43 


The 


: Mentions 31, 
dividends 


distrib- 
stock- 


on 
£3.000 


1922, 


uted to its 


as 


i holders. 


| Opinion Prepared by 


| Former 


| 


Chairman Korner 

Opinion by Korner, *Chairman: The 
issue here involves the deductibility, as 
salaries and compensation for personal 
services, of $24,900 paid in 1922 under 
the president, 
received $12,000 in payment of salary 
for 1921 which had theretofore been 
authorized but which, due to lack of funds 
in 1921, had not been paid to him. 

The remaining $12,000 represents addi- 
tional compensation to the officers author- 
ized by resolution of August 31, 1922— 
the last day of the fiscal year. The issue 
naturally divides itself into two ele- 
ments, the first concerning the $12,000 
paid to Vaurhan as salary for 1921, and 
the second the additional 
amounts raid as cet ou o 

The first of thes is c... ly 
lowable, A salary of 


concerning 


al- 
912,000 to the 


| here, 


were 


August | tloner 


| 
. , | 
following 


as gy by pre- | 


an employe - 


1921 the busi- | 


passed on credits and | 
and | 


graded and valued the cotton and | 


| formed 


peti- | 
$118,- | 


Of this last amount, the | 


| as bee Bakers, 


| the 


| on 


| by them 


Compensation Was 
Reasonable Amount 


Board of Tax Appeals Over- 


rules Contentions of Com- 
missioner. 


by the resolutions of May 1912—10 


! president had been voted and authorized | 


years before the taxable year in question | 


The president, 
formed duties as president in the year 
1921, but the financial condition of com- 


SS 


| 





Vaughan, had per-'} 


pany did not permit the payment of his } 


salary 
were performed. T 
was «vailable anc the salary was paid. 
The petitioner accounted on the basis 
of .ash receipts and disbursements. The 
resolution of August 31, 1922, in so far 
as it authorized the paymen of Vaughan’s 
salary in 1921, was surplusage. He was 
to The 
because it 


entitled anyway. 


owed him that salary 


in the year in which the services | 
The next year the money | 


peti- } 


had not paid it to him the year before. 


The respondent is in: error. 
being paid in 1922 should be allowed as 
a deduction in that year. 


Year_of Payment 
Presented Problem 


The second group of items amounting 


tion. It is necessary, first, to determine 
what these items represent. Was 
“extra compensation” 
in the year 1922 while 
services performed in the 
was it voted and paid in 
for salaries in 1921? 


measured by 
year 1921, or 
1922 as and 
The language of 


the resolution of August 31, 1922, is am- | 
to |} 


biguous 
either 
The 


made, 


and might be 
interpretation. 

resolution says: “On motion duly 
seconded and unanimously carried 


susceptible 


compensation 
same in 1921. 
If the interpretation be that contained 
in the 
of opinion that the deduction should not 
be allowed. That is to say, if the com- 
pensation voted and paid in 1922 was 
the payment of additional salaries as and 
for a prior year, 
ization therefor, it 
be allowable in 1922. 
The reason is obvious. 


to make up for lack of 
or 


would 


The salary | 


August 31, 
| rise to a 


| to $12,000, present a more difficult ques- 


this | 
voted for and paid | : s 
' | thorize additional compensation for the 


: fiscal year 1922, 


Exemption Claims 


‘AUTHORIZED STATEMENTS ONLY Ars PRESENTED HEREIN, 
PUBLISHED WITHOUT COMMENT BY THE 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 8 by 5 inches, usually em- 
ployed in: libraries and filed for reference. 


DEDUCTIONS: Corporation: Salaries.—Expense of salary is allowable de- 
duction for year in which paid, and held deduction also properly allowable 


where s 


salary is authorized and paid in given‘year for that year, although one 


of impelling influences in determining amount paid was services and circum- 


stances surrounding prior year, and when such payments for year 


in which 


paid are reasonable.—Vaughan & Barnes, Inc. v. Com’r (Board of Tax Appeals.) 
—Yearly Index Page 776, Col. 2 (Volume II.) 


DEPLETION: Oil and Gas Wells; AlloWance: Sec. 204(c)2, 


1926 Act.—Oil 


and gas wells are entitled to allowance for depletion under section 204(c)2 
of 1926 Revenue Act, regardless whether there is depletable capital sum based 


upon cost of March 1, 1913, 


value, and allowance for depletion based upon in- 


come from property during taxable year under section constitutes proper deduc- 
tion even though no entry thereof is made and no amount charged off on tax- 


payer’s books.—I. T. 2350.—Yearly Indéx Page 776, Col. 7 


pISTRIBU TIONS: Corporation: 


Deficit: 


(Volume II.) 


Sec. 201(d), 1926 Act.—Profits of 


corporation may not be accumulated until operating deficit has been made 
good, in case of company having no surplus, either paid-in or earned, and held, 
that where no surplus available, distribution made was distribution of capital, 


and under See. 
Index Page 776, Col. 1 (Volume II.) 


NCOME TAX: Definitions: 


Personal Service 


201(d), 1926 Act, should be applied against and reduce basis 
of stock in respect of which distribution was made.—G. 


C. M. 1552.—Yearly 


Corporation: Certain Corpora- 


tions Excluded.—Article 1524 of Regulations 45 (1920 edition) and article 


1524 of Regulations 62 amended.—T. D. 4016.—Yearly Index Page 


(Volume II.) 
fp x= SMPTION: Corporations: 
of 
announced in Mim. 

II.) 


Sec. 
3537. —Mim. 
1922, is ambiguous and gives 


doubt as to its 
of our in- 


reasonable 
meaning. However, in view 
terpretation of a similar given state of 
we conclude that the resolution 


1922, was intended to au- 


Janu, 


facts, 
of August 31, 


measured by the serv- 
ices of the recipients of the compensa- 


: tion in a prior year. 
The respondent contends that the sum | 
| of the two 
| here 


$12,000, which 
shows a distribu- 


items of 
in controversy, 


| tion of profits in the ratio of stockhold- 
the following were voted extra ; 


second qucry above, then we are | 


without previous author- | 
not properly | 


To hold other- | 
| Wise would permit a corporation with a 


large surplus in 1922 to effectually dis- 


} pose of that surplus by voting salaries | 


| over a long series of prior years. No | 


simpler method of evading taxes could | 


be thought of 
i Be De As 1205; H. T. Cushman Mfg. 
Co., 2 B. T. A. 389; Matchless Metal 
Polish Co., 2 B. T. A, 79; Melrose Gran- 
ite Co. 2 B. T..A. if3; Columbia Textile 
Co, 2 BE. T. Ax 27a: - Ws. We 
Co., 4 B. T. A. 174; W. K. Henderson 
Iron Works & Supply Co., 6 B. T. A. 92. 


J. E. Duval Printing Co., | 


Harrison | 


| profits computed after 


But the authorization and payment of | 


salaries in a given year as and for sal- 
aries in that year, where the amount 
thereof is in part measured by services 


ings but in the guise of salaries. He 
calls attention to the fact that Vaughan 
held 60 per cent of the stock; Bruce 20 


per cent, Crews 10 per cent, and Pincus | 


10 per cent; that adding the salary of 
Vaughan for 1921 the additional 
compensation paid, 
tained: 

Vaughan, 
bonus, 
of $24,000. 

Bruce, 1922 bonus, $4,800; $4,800— 
20 per cent of $24,000. 

Crews, 1922 bonus, $2,400; $2,400— 
10 per cent of $24,000. 

Pincus, 1922, bonus, 
10 per cent of $24,008. 

The predicate of respondent’s position 
is (1) that the liability of the petitioner 
to pay Vaughan his salary for 1921 did 
not exist until after there had been suf- 
ficient profits to pay the other officers 
their salaries and percentages of the 
other expenses 
had been met, and (2) that since there 


to 


1921 salary, $12,000; 1922 


$2,400; 2,400— 


| was a deficit in 1921, there was no lia- 
| bility to pay Vaughan any salary for that 


performed in a prior year and in the | . ‘ 
| Salary of President 
| Not Dependent on Profits 


light of circumstances surrounding the 

payment of salaries already paid in those 

years, presents a different situation. 
This is subject to the modification that 


the salaries paid in the given year come |! 


within the statutory definite of “a rea- 
sonable ‘allowance for salaries or other 
compensation for personal services ac- 
tually rendered.” We should be very 
cautious in substituting our judgment 
as to the reasonableness of salaries for 
that of the corporation itself. 


Deduction Held to Be 


Properly Allowable 

We conclude, 
conditions just outlined, where a salary 
is authorized and paid in a given year 
as and for salary in that year, although 
one of the impelling influences in deter- 
mining the amount to be paid was the 


' services and circumstances surrounding 


the prior year, and when such payments 
for the year in which paid are reasonable 
in amount, the deduction therefor is 
properly allowable. 

The Board has so held in 
Simonds Co., 1 B. T. A. 105, 107, wherein 
we said: “The fact that the measure 
of the additional compensation was the 


C. 


; amount of the reduction in salaries suf- 


fered during the period above mentioned 
is not proof that the additional amounts 
paid for 1918 were not in reality addi- 
tional compensation for services 
by the officers during the year 
1918.” 
Again, in 
2 @. T.. A. 


sear 


Ltd., 
said: 


Lihue Plantation Co., 
740, 742, the Board 





BI 


| nite and fixed salaries for 
therefore, that under the | 


| continues: 


deter ‘mined 


year. 


If the foregoing predicate were 
founded in fact, there might be strong 
reasons for sustaining his contention. 
But we cannot find that such is the case. 
All hinges on the resolution of May 2, 
1912. We are unable to find in that res- 


| olution that the salaries and percentages 
| of net profits payable to Bruce, Crews, 


and Pincus were to be computed before 
ascertaining whether or not Vaughan 


| was to receive any salary. 


The resolution provides first for defi- 
the officers, 
The resolution then 
“and it was further resolved 
that, in addition to the above-named 
amounts (specified annual salaries), the 
treasurer shall receive 15 per cent of the 
annual profits of the business, the secre- 
tary 10 per cent, and the assistant 8 
per cent, all to be calculated annually. 
Said profits, however, to be fixed and 
upon the following basis 


including Vaughan. 


Then follows the method of computing 
the profits which were to be divided. No 
provision is made that the designated 


: salary of the president-shall depend on 


the amount of the profits. On the con- 
trary, it would appear that the profits 
were to be computed without reference 


| to the president’s salary. 


per- | 


So long as additional compen- | 


sation paid within a year does not ex- | 


ceed a reasonable amount it may be de- 
ductible even though it is measured by 
services 
ceived in prior years.” 
To the s —_ effect: Flint River 
Co. 2 B. T. A. 31; H. T. Cushman Mfg. 


| 000 for 


It seems to have been the intent to de- 
duct all salaries of officers, except the 
president’s, from gross profits to ascer- 
tain net profits as the basis for the pay- 
ment of the percentages to the treasurer, 
secretary, and assistant secretary. 

If, as we have held, the salary of $12,- 
1921 was due and payable to 


| Vaughan under the former authorization 


rendered and compensation re- | 


of May 2, 1912, the remaining $12,000 


| was not distributed in its entirety to the 


Brick | 
holdings. 


2 .: . A, 39; Van De Kamps Hol- | 


2B. T. A. 1247. 


A case well night on all fours with | 
| To Have Been Reasonable 


the instant case is that of Union Dry 
Goods Co. 1 B, T, A. 833. There a reso- 
lution was passed in 1918 reciting that 
“the back salary should be credited for 
the years ending July 31, 1915, 1916, 
1917 and 1918.” By the evidence it was 
shown that by the resolution it was 


; meant to pay additional salaries for the 


taxable 
The 


year in question, 1918. 
Board said: “‘We conclude from | 


| the evidence that the additional salaries 


paid to taxpayer's officers, pursuant to 
action of the advisory board, taken 
July 12, 1918, were, and were in- 
tended to additional compensation 
for personal services actually rendered 
in the fiscal year ended July 
1918." 

As we heve said the nguage 
of the reselution in the oN case, of 


be, 


ol, 


above, 


stockholders in proportion to their stock- 
That failing, the conclusion of 
the respondent is unsupportde in fact. 


Salaries Paid Found 


A further contention of the respondent 


| is that in any event the salaries and com- 


| 
| 


pensation paid were unreasonable. In 
the light of what we have said above, in 
this opinion, we conclude that the salaries 
paid for services in 1922 were reasonable. 
It should be noted that in spite of the 
| salaries and compensation paid and after 
deduction of all other allowable expenses, 
the petitioner declared and paid 6 per 
cent on its stock to its stockholders. 
Accordingly, we find that the disallow- 
ance of the items aggregating $12,000 
paid to Bruce, Crews, Pincus and 
Vaughan was ir error. There should be 
allowed as claimed by the petitioner. 


Judgment will be entered for the peti- | 


Lioner. 


May 11, 1527, 


| nal Revenue. 


is | 





| stances in this case, 


$12,400; $14,400—60 per cent ; 





| Herman T. Dietrick, Petitioner, 


; not 





776, Col. 1 


231, 1926 Act.—Procedure governing filing 
applications for exemption under section 231 of 1926 and prior acts 
3537.—Yearly Index Page 776, Col. 


7 (Volume 


Deci 


sions of Board of 
Tax Appeals. 


See er ae 13, 1927. 


Houston Belt = Terminal Biltwes Co., 
Petitioner, v. Commissioner of Inter- 
“Docket No. 8494. 
1. The discount on bonds of the peti- 
tioner purchased below par and retired 
during the year is not taxable income. 


2. Sinking fund payments made to a 


trustee are to be considered as earned, 
rather than paid-in, surplus. 


3. Advances by stockholders are not | 


invested capital. 

4. Current earnings may 
lowed in invested capital. 

5. Income taxes paid by another in 
accordance with agreement, are income 


not be al- 


. | to the petitioner in the year when due 
the following is ob- | 


under the circum- 
do not reduce in- 


and payable and, 
vested capital. 
Coca-Cola Bottling Co., Petitioner v. 
Commissioner of Internal Revenue. 
Docket No. 9387. \ 
No allowance can be made for the ex- 


haustion of the cost of a contract grant- | 


ing a perpetual privilege to bottle Coca- 

Cola. 

vy. Com- 
missioner of Internal Revenue. Docket 

No. 9730. 

Acquisition of certain shares of stock 
in a corporation held to be a gift and 
not compensation for services rendered. 
Rye Beach Pleasure Park Co., Peti- 

tioner, v. Commissioner of Internal 

Revenue. Docket No. 13108. 

Evidence 


sonableness of allowance of 10 per cent 


as average depreciation of amusement | 


devices. This rate should be applied to 

less. than amount of $92,290.66 

stipulated as cost of those acquired in 

1917, and such additional amount, if 

any, as Commissioner has. determined 

as the value of the depreciable amuse- 
ment devices acquired prior thereto. 

A. C. F. Gasoline Company, Petitioner, 
v. Commissioner of Internal Revenue. 
Docket No. 5188. 

Claim for paid-in surplus, based on 
an alleged gift of a contract by the 
stockholders to the corporation, denied, 
it appearing that the contract was ac- 
quired by the corporation from non- 
stockholders. 

Blue Ridge Overalls Co., Petitioner, v. 
Commissioner of Internal Revenue. 
Docket No. 10210. 

Value of property on March 1, 
determined. 

The Connecticut Electric Manufacturing 
Co., Petitioner, v. Commissioner of 
Internal Revenue. Docket No. 7549. 


1. Assets determined, on the evi- 
dence, to have been set up on the books 
in 1914 at cost and should be included 
in invested capital. 


1913, 


2. Claim for depreciation of current 
inventories denied where there is no evi- 
dence of cost. 


Promulgated May 1, 1927. 


| California Delta Farms, Inc., Petitioner, 


v. Commissioner of Internal Revenue. 
Docket No. 9820. 


1, Value of lands acquired for stock 
and other considerations determined as 
of date of acquisition and at March 1, 
1913. 


» 


2. Petitioner’s statutory invested cap- 
ital for certain taxable years deter- 
mined. 


9 


3. Petitioner caused the formation of 
certain reclamation districts made up 
of lands of which it was the owner, un- 
der the laws of California, and accepted 
warrants of such districts in payment 
for easements for right of way purposes, 
for personal property owned by it, and 
for the purposes of completing the rec- 
lamation works which it had therefore 
undertaken. Such warrants created 
valid statutory liens upon lands owned 
by the petitioner, and none other, for 
the face value thereof. Held, that the 
petitioner realized no taxable gain from 
the transactions. 

4. Amount of deductible“loss result- 
ing from exchange of properties deter- 
mined. 

Decisions marked * have been design- 
nated by the Board of Tax Appeals as 
involving new principles and will be 
printed in full text in this or subsequent 
issues. Subscribers who are interested 
in any decision not so designated should 
write to the Inquiry Division, the United 
States Daily’ 


sufficiently establishes rea- | 
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Depletion Allowance 


Oil and Gas Wells 
Granted Depletion 
Allowance for Tax 


/ SD 
Based Upon Income From 
Property During Taxable 


Year Without an 
Entry. 


RULING OF BUREAU OF INTERNAL REVE- 

NUE, I. T. 2350. 

An allowance for depletion of oil and 
gas wells is provided by section 204 (c) 
2, of the 1926 Revenue Act, regardless 
of whether there is a depletable capital 
March 1, 1913, 
value, according to a new ruling by the 
Bureau of Internal Revenue, I. T. 2350, 

It was held that an allowance for de- 
pletion based upon the income from the 
property during the taxable year under 
the section, constitutes a proper deduc- 
tion, even though no entry thereof is 


sum based upon cost or 


| made and no amount is charged off on 


the taxpayer’s books. 

The ruling is as follows: 

Taxpayers are entitled to an allow- 
ance for depletion in the case of S 
and gas wells under section 204 (c) 2 
the Revenue Act of 1926, regardless ov. 
whether there is a depletable capital | 
sum based upon cost or March 1, 1913, 
value. Acocrdingly, an allowance for 
ddepletion based upon the income from 
the property during the taxable year as 
provided by such section constitutes a 
proper deduction, even though no entry 
thereof is made and no amount is 


charged off on the taxpayer’s books. 


| Corporation to Deduct 


Losses of Subsidiary 


| GENERAL COUN:EL’S MEMORANDUM 1501; 


BUREAU OF INTERNAL REVENUE, 

URY DEPARTMENT. 

The General Counsel of 
reawu of Internal Revenue has pro- 
mulgated a memorandum, 1501, re- 
lating to consolidated net income of 
affiliated corporations, publication of 
which was begun in the issue of 
May 13. 

The full text 
Among them is the following: 

(7) If the property (other than stoeck 
or securities in a corporation a party to 
the reorganization) was acquired after 
December 31, 1917, by a corporation in 
connection with a reorganization, and im- 
mediately after the transfer an interest 
of control in such property of 80 per 
centumn or more remained in the same 
persons or any of them, then the basis 
shall be the same as it would be in the 
hands of the transferor, increased in 
the amount of gain or decreased in the 
amount of loss recognized to the trans- 
feror upon such transfer under the law, 
applicable to the year in which the trans- 
fer was made. 

The above paragraph is applicable to 
assets acquired by a corporation (1) ona 
reorganization (2) if immediately there- 
after an interest or control of 80 per 
centumn or more in such assets remains 
in the same persons, or any of them. The 
transfer of all the assets of the subsidi- 
ary to the parent corporation constitutes 
a reorganization within the meaning of 
section 203(h)1. 

It is accordingly the opinion of this 
office that the basis of the assets in the 
hands of the O Company for the purposes 
of depletion, depreciation, and gain or 
loss on future disposition should be the 
same as the basis in the hands of the 
M Company. This basis was their cost 
on May —, 1919, and can be neither in- 
creased nor decreased as a result of the 
intercompany transfer of December 31, 
1923. 

In computing the amount of gain or 
loss the basis of the property should be 
decreased by deductions previously .al- 
lowable for depreciation and depletion 
and increased dy prior capital expend: 
tures, allowance for depletion being 
taken without reference to discovery 
values. 


TREAS- 


the Bu- 


continues: 


Information Required 
In Exemption Claims 


RULING OF BUREAU OF INTERNAL REVEe 

NUE; MIM. 3557. 

Procedure governing the filing of ap- 
plications by corporations for exemptiot 
from tax under section 231 of the Reve- 
nue Act of 1926 and prior laws has been 
announced by the Bureau of Internal 
Revenue, Mim. 3537. 

The statement follows: 

Attention is invited to article 511 of 
Regulations 69, 65, 62, and 45, which 
contains a statement of the information 
required by the Bureau in determining 
whether an organization is exempt from 
tax under section 231 of the Revenue Act 

Where, upon consideration of all the 
eVidence presented covering the status 
of an organization under section 231, the 
Income Tax Unit has rendered an ad- 
verse ruling, the case, when requested 
by the applicant, will be referred to the 
General Counsel for review. An oppore 
tunity thereupon will be afforded the ap. 
plicant for a hearing before the office of 
the General Counsel, if in the opinion of 
the General Counsel such a hearing is 
necessary to determine the status of the 
organization. 

The request for such review must be 
accompanied by all the additional state. 
ments of fact and arguments relied upon 
in support of the organization’s: claim 
for exemption, and addressed to the 
Commissioner of Internal Revenue, ate 
tention of Rules and Regulation Section, 
Income Tax Unit. The statements of 
fact must be sworn to by a principal 
officer of the organization. 

All the evidence and arguments in sube 
stantiation of the applicant’s claim for 
exemption must be submitted to and 
considered by the Income Tax Unit bee, 
fore the case will be referred to the Gene 
erat Counsel. Ps: 

Mim, 3537, 
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Trade With Orient 
Quiet; Japan Enacts 
Banking Legislation 


Slight Easing of Insurance 
Rates at Shanghai; Mexico 
Business Continues 
Depressed. 


Protection for the Bank of Japan 
against loses on advances to banking in- 
stitutions was considered at a special 
session of the Diet, according to the 
weekly summary of world business con- 
ditions announced by the Department. of 
Commerce. 

The summary as just announced 
in full text as follows: 

Japan—tThe special session of the Diet 
which was convened on May 3 considered 
legislation governing advances to bank- 
ing institutions. As a result the Diet ap- 
proved legislation which guarantees the 
Bank of Japan against possible loss to 
the extent of 500,000,000 yen on ad- 
vances made to other banks. The Diet 
also authorized the Bank of Japan to 
lend 200,000,000 yen to the Bank of 
Taiwan. The purchase abroad of iron 
and steel, and machinery is being dis- 
couraged in an effort to curtail imports. 

China—Shanghai is quiet, and there 
has been a slight easing in of war risk 
insurance rates on property. Chinese 
banks at Shanghai have advanced an- 
other million dollars in Mexican 
rency to the Nanking Nationalist Gov- 
ernment under Chiang Kai-shek, thus 
bringing the total of such advances to 
date up to 7,000,000 Mexican dollars. 
The Nanking Government has now com- 
pleted plans for the issuance of Treas- 


is 


ury Loan Bonds to a total of 30,000,000 | 


Mexican dollars, instead of 14,000,000 
as previously reported. The bonds are 
to be secured by the 2%: per cent im- 
port tariff surtax and are expected to 
sell at 98. The situation at Hankow 


and in the Yangtze Valley remains un- | 


changed, with a friendlier attitude being 
accorded foreigners both on the part 
of the Hankow labor elements and the 
Nationalist Government at Hankow. The 
resumption of business, however, is not 
considered possible by reason of the em- 
bargo upon silver and the enforcement 
of currency restrictions which’ permits 
circulation only of bank’ notes of the 
Central Bank of China. Chinese banks 
in Hankow have reopened, but foreign 
banks remain closed because of the cur- 
rency restrictions mentioned above. Bank 
notes of the Central Bank of China which 
were sent to Shanghai were not accepted 
by Shanghai bankers, and the Nanking 
Government has now prohibited the cir- 
culation of such notes in Kiangsu and 
Chekiang provinces. Preliminary figures 
of the Chinese Maritime Customs col- 
lections for the first four months of this 
year reveal a decline of approximately 5 
million Haikwan taels ($3,795,000), com- 
pared with the same period last year. 
Collections of sales taxes also show de- 
clines for this period. 


Philippine Business Quiet. 

Philippine Islands—Philippine  busi- 
ness shows no change from the quiet 
tone of recent weeks. Although ar- 
rivals of copra increased, slighly during 
the week ended May 6, supplies are still 
below normal and only three oil mills 
are operating full time. As a result 
of the scarcity of supply, the copra mar- 
ket is somewhat firmer. The provincial 
equivalent of resecado (dried copra) de- 
livered at Manila is quoted from 12.75 
to 12.78 pesos per picul of 139 pounds. 
(1 peso equals $0.50). Abaca trade con- 
tinues weak, with very light trading. 
Prices for most grades remain un- 
changed, grade F being quoted at 36 
pesos per picul; I 31; JUS, 23; JUK, 
19.50; and L, 18.50. Abaca production 
of the past week was slightly heavier. 
Estimate is Increased for Jute in India. 

India—A revised estimate of the 
1926-27 Indian jute crop places the out- 
put at 11,850,000 bales, or about 950,- 
000 bales more than the previous fore- 
cast. This compares with an estimated 
outturn of 7,851,000 bales for the 1925-26 
crop, the final figures for which were 
9,000,000 bales. The outlook in all the 
principal commodity markets is good. 
Overseas trade for the month of March 
resulted in a reduction of exports, while 


imports were well maintained with only 


slight declines as compared with March, 
1926. The total value of exports de- 


clined from 370,227,500 rupees in March, | 


1926, to 338,300,000 rupees in March of 
this year, and imports during the same 
month declined from 223,006,000 rupees 
for March, 1926, to 222,200,000 rupees 
for March of the current year. 


Among the principal imports, motor- | 


cycles, motor trucks, sugar, white and 
colored piecegoods, and machinery—ex- 
clusive of electrical—decreased. Imports 
of electrical machinery remained at 
about the same figures. 

The decline in exports appears to have 
resulted from declining price levels 
rather than from loss in volume, as all 
principal items except skins and_ tea 
showed increases in volume. 


Considerable variation was ghown in | 


the source of India’s imports during 
March as compared with the correspond- 
ing months in 1926. Germany’s share of 
the trade remained at about 7 per cent 
of the total import trade, while that of 
the United Kingdom declined from al- 
most 54 to 46 per cent. 
its share from 6 to 7 per cent, and the 
share supplied by the United States rose 
from 5.9 to 9 per cent. 

Australia.—The Australian wheat ex- 
port to oversea markets is commencing 
to move in good volume. Shipments for 


the last week of April were considerably | 


greater than for the preceding week and 
nearly double those of the second week 
of the’ month. 
fallen in some sections, thus relieving 
drovghty conditions, the precipitation is 
spotty and has left many, sections badly 
in need of relief and has delayed wheat 
planting. Poor pasturage is reported 
from some sections of Queensland. It is 
reported that about 25 per cent of the 


cur- | 


Japan increased | 


While good rains have | 
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World Trade 


THE UNITED STATES DAILY: MONDAY, MAY 16, 1927. 


Customs Rulings 


Musical Instruments, Machines, and Foods 


' Saxophones and trombones are in- 
cluded with potato diggers and steam 
shovels in the weekly list of world trade 
opportunities issued May 14 by the De- 
partment ofgCommerce. Other goods in 
demand by prospective buyers in the 
American market include phonographs, 
| baby clothing, fresh fruits, radio sets and 
a wide variety of other goods. 

The numbers prefixed to the trade op- 
portunities listed refer to confidential 
information regarding the particular in- 
quiries, which is mailed to the district 
| offices of the Bureau of Foreign and Do- 
mestic Commerce at the same time the 
list of opportunities is made public. To 
obtain the confidential information it is 
necessary only for American exporters 
to apply to the nearest office of the Bu- 
reau, giving the numbers of the in- 
quiries in which they are interested. 

The list of wants follows: 

Purchases: 

Australia: *25568, oil, castor; *25568, 
oils, pine tree; $25568, oii, linseed, 
boiled; “25568, solvent for pyroxylin 
leather dopes, including butyl alcohol 
and acetate, ethyl and adronal acetates, 
tuluol, tricresyl phosphate, and dibutyl 
phthalate. 

Austria: 25592, cement, white. 

Bulgaria: 25517, radio sets and parts. 

Canada: 25600, brushes, paint; 25492, 
clothing. infants’; 25535f, canned crab 
meat; 25515, soldier in stick form; 
25491, sporting goods. 

Czechoslovakia: 25570, cork stopper 
and insulation manufacturing ma- 
chinery. 

Denmark: 
per, Manila; 
machinery. 

Finland: 25566, machine tools; 2 
tools, hand, mechanics’. 

France: 25574, shoe-manufacturing 
machinery; 25528, skins, raw and 
dressed. 


25586, cardboard and pa- 
25586, pulp and paper mill 


5566, 


| Auto Accessories 
Wanted in Germany 

Germany: 25526, automobile acces- 
sories such as axles, brake systems, steel 
castings, special wrenches, spare wheels, 
jacks, tire pumps, and lighting and 
starting systems; 25569f, apricots, 
peaches, pears, and prunes, dried; 
25532f, buttermilk, semi-solid; 25572, 
bakelite-pressing machines, hot and cold 
processes; 25548, celluloid, raw and 
waste; 25548, celluloid films, waste; 
*25531f, cod liver powders; *25534f, 
cornmeal, rapeseed meal, and other 
feedstuffs; *25534f, canned foods, es- 
pecially salmon and pilchards; $25602, 
drills; *25533f, fodders and feedstuffs, 
including cornmeal; *25569f, fruit, 
| fresh, for manufacture of fruit juices; 
*25569f, fruit juices and _ extracts; 
25571, glass decorating kilns, grinding 
and mixing mills, and spraying and 
blowing machines; *25520, hardware 
novelties, patented; *25602, mowing 
machines; *25508, musical instru- 
{| ments, such as trombones, saxophones, 
and cornets; *25602, potato diggers; 
25549, paint pigments; 25508, phono- 
graphs; 25508, phonograph records; 
25508, phonograph parts; *25593, pre- 
cision instruments for measuring tem- 
perature; 25549, rosin; *25602, thresh- 
ing motors; *25602, tractors. 

Greece: *25530, beans. 

Honduras: 25495, cotton domestics, 
patterned drills, and prints. 

Italy: *25578, motors and controls, 
electric. 

Maltese Islands: *25490, underwear, 
cotton fleeced. 

New Zealand: 25557, roller slips 
capable of slipipng vessels up to 250 
tons. 

Poland: 25589, automobile accessories 
such as electric lamps and _ signals, 
wrenches, bumpers, rim tools, and jacks; 
25589, tires, straight side, 3,000 per 
annum. 








Portugal Needs 
Tools and Oils 

Portugal: *25538, fertilizers; 
' fats; *25538f, machine tools; 
oils; *25538, petroleum; *25538, special 

machinery; *25538, steel bars; *25538, 
| tin plate; *25538, tools, hand mechanics’. 

Salvador: 25529f, cottonseed and pea- 
nut pulp for cattle. 

South India: 
ers’; “25519, meters, water; *25519, oil- 
| manufacturing machinery; *25519, 
plumbing fixtures; *25519, rice hullers, 
| polishers, and threshers; *25519, tools, 
hand, mechanics’. 

Spain: 25558, 
| emery. 

Straits Settlements: 25573, iron work, 
structural; 25573, ice-making plant, com- 
plete, one-ton daily capacity. 


*25538f, 
*25538f, 


carborundum, 25558, 


last Commonwealth loan offered in Lon- 
; don was left in the hands of the under- 
writers, 

Brazil—Business conditions are still 
unchanged in Brazil, but many impor- 
ters expect improvement during the sec- 
| ond half of the year. The milreis has 
remained steady at slightly below the offi- 
cial rate of $0.119. The coffee market 
is uncertain due to the political situa- 
tion. Nevertheless, conditions continue 
excellent and the latest official estimates 
for the new Minas Geraes crop place it 
at around 5,700,000 bags, making a prob- 
able total of exports from Rio de Janeiro 
of 5,750,000 bags; from Victoria at least 
750,000 bags; from Santos 14,715,000 
bags; and from other parts 500,000 bags; 
thus totaling 21,715,000 bags. Santos en- 
tries have been reduced to 30,000 bags 
daily, effective May 7. 

Mexico—The business situation in 
Mexico continues depressed without any 
sign of improvement. Although official 
figures are not yet available, it is be- 
lieved that petroleum production has in- 
creased somewhat a8 a result of the open- 
ing of the Salinas field and the policy of 
the Mexican Government of granting 
more drilling permits to certain: compa- 
nies. The Federal Government is proceed- 
| ing with its irrigation program though 
| on a reduced scale, 





In List of Opportunities for Export Trade 


Compilation of World Demand for American Goods In- 
cludes Also Phonographs, Fruits and Clothing. 


Uruguay: 25601, milk-pasteurizing 
machinery and accessories. 

Wales: 25599, Money-carrying devices 
for conductors. 

Agents: 

Argentina: 25506, cotton pice goods; 


25503, cuff links; 25503, collar buttons; | 


25508, dress goods, silk and rayon mix- 
ture; 25503, studs and pine; 25503, towel- 
ing, cotton; 25503, tie clasps. 
Australia: 255438, chemicals, 25498, 
cotton piece goods; 25543f, canned 
goods; 25498, dress goods; 25497, files; 
25514, fishing tackle; 25590, fountain 
pens; 25594, glass, colored, in sheets; 
25568, gums, flem: and ester; 25543, 
hardware; 25497, hardware, 
and cabinet makers’; 25497, horseshoes; 
25497, horseshoe nails; 25498, hosiery, 
silk and rayon, men’s and women’s; 
25498, knit stockinet material, tubular, 
of cotton, silk, and rayon; 25504, kid, 
fancy, and other upper leathers; 25497, 
leather, imitation; 25543, oils, essential; 
25590, pencils; 25543, pharmaceutical 
and toilet specialities; 25497, rasps; 
25497, saws; 25504, satins for shoe 
manufacturing; 25590, stationery lines, 
novelties; 25590, toys, mechanical. 


Market for Paper 


Reported in Austria 

Austria: 25596, jubor-saving devices, 
office; 25596, office novelties; 25598, pa- 
per goods; 25598, paper, wrapping. 

Belgium: 25525, horn tips; 25505, ho- 
siery; 25525, tools, small; 25505, under- 
Wear. 

Brazil: 25547, alkalies and copper sul- 
phates; 25585, cement; 25547, 


white, in barrels; 25547, cotton piece 


goods, especially voiles, crepe, and shirt- | 


ings; 25583, plows, rollers, and scrapers; 
25583, steam shovels; 25547, yarn, cot- 


ton, for hosiery; 25547, naval 


: 25547, toilet paper. 


*25519, hardware, build- } 


Canada: 25584, locomotives, gasoline. 
Colombia: 25597, musical instruments, 
band and orchestra; 25597, music, sheet. 
Czechoslovakia: 25527, automobile ac- 
cessories, including spotlights, bumpers. 
shock absorbers. windshield wipers, and 


25565, oils, mineral, 

Denmark: 25575, boilers, oil-burning, 
for steamships; 25536f, coffee; 25501, dry 
goods; 25556f, feedstuffs; 25536f, flour; 


builders’, | 


cement, | 








| mated at $1,512,121, according 


eT 


xport Gain Shown 
For First Quarter 


Of 1927 Over 1926 


Favorable Trade Balance Is 
Noted, Says Statement by 
Department of 
Commerce. 


Exports of merchandise from the 
United States during the first quarter 
of 1927, vaiued at $1,615,919,000, in- 
creased $103,798,000 over the total for 
the same period in .1926, which was esti- 
to pre- 
liminary figures made public by the De- 
partment of Commerce on May 14. 

Imports for the first quarter of this 
year show a decrease of $219,982,000 
from the first quarter in 1926. 

A favorable trade balance of $191,- 
032,000 is shown for the 1927 period as 
compared with an unfavorable trade 
balance of $132,748,000 for the same 
quarter in 1926. 

The statistical statement 
the Department follows: 


issued by 


ee 


ceutical preparations im Colombia. 
| new ruling will become effective on De- 





Chemicals 


YEARLY 
\INDEX 


Tobacco 


Licenses to Be Required in Colombia 
To Sell Pharmaceutical P reparations 


Consul at Santa Marta Advises Department of Commerce 
of Recent Decree of Government. 


Licenses are requirece vor the sale of 
pharmaceutical preparations in Colom- 
bia, to be obtdfned from the Pharma- 
ceutical Commission, under a recent de- 
cree of the Government, according to 
advice from the Consul 


American at 


Santa Marta, Lawrence E. Cotie, it was ! 


announced on May 14. 


The full text of the Department's an- 
nouncement follows: 

By a recent decree of the Colombian 
Government, licenses obtained from the 
Pharmaceutical Commission (Commis- 
sion de Especialidades Farmaceuticas) 
will be required for the sale of -ai ek 

he 


cember 31, 1927, for preparations of do- 
mestic manufacture, and on July 1, 1928, 
for imported preparations. 
Issued as Received. 
Licenses will be issued in order of 
receipt of application. They may be ap- 


FOE TSE re eae a 
Total values of exports and impoits of the United States (preliminary figures 


for 1927, corrected to May 13, 1927): 


Exports 
Imports 


Excess of exports 
Excess of imports..........5. 
Exports and 


Exports— 
January 
February 


| March 


stores; | 


BPE ois cic eee ee sees cecetee es 


| May 


July 


PUBUBE 6 icc et nse cc ccccscsren ses sweeces sueeeees 


September 


| October 


S | November 
tire repair novelties; 25550, hair dyes; | 
yes; 


December 


| 4 months ending April .......-- 


25536f, grain; 25501, hosiery; 25575, re- | 


frigerators, small; 25536f, sugar. 


Egypt: 25587, bond paper, cheap; 


25587, blotting paper; 25587, carbon pa- | 


per; 25587, ink, printers’; 25587, manila 
folders; 25587, office specialties; 25559, 
paraffin wax; 25595, chemical products; 
25595, drugs and pharmaceutical prep- 
arations and specialties; 25559, glue; 
25559, paints; 25587, pen points; 25587, 
paper clips; 25587, pencils, indelible, lead, 
wax, slate, and crayon; 25595, trusses, 
surgical. 

England: 25551, chemicals, heavy and 
fine; 25506, cotton goods, especially can- 


Vas; 25507, dry goods; 25502, gloves, j 19 months ending April 


suede; 25502, hosiery; 25506, hosiery; | 12 months ending December ... 


25524, hardware, household; 25509, nov- 
elties; 25502, underwear; 25506, under- 
wear; 25506, wool goods. 

Finland: 25510, radio sets and parts, 


French List Includes 


Chemicals and Fertilizers 

France: 25545f, apples; 25522, alloys 
of iorn, ferromanganese, ferrosilicon, and 
ferrochrome; 25585, brick, tile, and ce- 
ment manufacturing machinery, crush- 
ers, mixers, etc.; 25552, chemicals; 25552, 
fertilizers, chemical, including nitrates, 
phosphates, and superphosphates; 25585, 
steam shovels. 

Germany: 25516, agricultural imple- 
ments; 25567, automobile accessories; 
25511, adding and calculating machines; 
25511, advertising novelties; 25512, 
butchers’ equipment, electrical; 25556, 
chemicals, industrial; 25512, coffee grind- 
ers, electrical; 25512, cloth-cutting ma- 
chines, electrical; 25537f, fish, meal, and 
blood meal; 25576, garage and repair 
shop tools and equipment; 25512, house- 
hold appliances, electrical; 25516, hard- 
ware; 25556, ice-making and refrigera- 
tion machinery; 25562, lubricating oils; 
25512, massage apparatus, electrical; 
25562f, oils and fats, technical; 25567, 
precision tools; 25553, pharmaceutical 
and toilet preparations; 25564, paraffin; 
25566, printing machines and equipment; 
25516, razors; 25511, typewriters; 25567, 


10 monhts ending April ........---.... 
12 months ending December .....-- 0... severe 


Imports— 
January ....-++- 
February ...-+- 
March ‘anew 
April ......eee- 
May ....secceee 
June 
July 
August 


| September .. 
| October 





| of miscellaneous 


November ...---- 
December 


4 months ending April 


. 1,615,919 


April 
1926 
1,000 
Dollars 
415,000 
578,000 


4 mos, ending April 
1926 1927 
1.000 1,000 
Dollars Dollars 
1,615,919 1,512,121 
1,424,887 1,644,869 


1927 
1,000 
Dollars 
387,974 
397,912 
191,032 


9,958 132,748 


Imports of Merchandise, by Months. 


1927 
1,000 
Dollars 


1924 
1,000 
Dollars 


1926 
1,000 
Dollars 


1925 
1,000 
Dollars 


419,393 
372,682 


408,844 
115,000 


396,836 
352,905 
374,406 
387,974 
356,699 
538,033 23; 306,989 
368,317 ¢ j 276,649 
384,449 330.660 
448,071 427,460 
455,301 527,172 
480,300 493,573 
465,369 445,748 
1,447,645 
3,669,579 
4,590,984 


A47,804 
468,306 
1,669,027 
4,170,288 
-909,848 


1,512,121 
4,058,649 
4,808,660 4 


4,217,725 


356,840 
310,877 
379,170 
378,000 


416,752 
387,306 
442,899 
397,912 
320,919 
336,251 


_ 
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325,648 


287,144 
310,752 
296,148 


333,192 


349,954 
374,074 
376,431 
396,640 
1,272,602 
2,977,048 
3,609,963 


1,411,022 
3,171,394 
4,226,589 


1,644,869 
3,807,702 
4,430,888 


Decline Is Recorded . 
In Chemical Output 


Miscellaneous Compounds Rose 
For Two Years But Coal 
Extracts Dropped. 


In a special report on miscellaneous 
chemical compounds, not including coal 
tar chemicals or special groups of chem- 
icals for which separate reports have 
been issued, the Department of Commerce 
on May 14 announced that its 1926 cen- 
sus of manufactures showed the value 
of these products in 1925 to be $203,- 
810,610, only a fraction of 1 per cent 
above those of 1923. The report follows 
in full text: 

According to data collected at the 
biennial census of manufactures taken 
in 1926, the total production for sale 
chemical compounds 


| not belonging to special chemical groups 


| tools, hand, machine shop; 25521, tools ' 
and equipment for saw miils, woodwork- | 


ing plants, and cabinet makers; 25567, 
tools, mechanics; 25498, yarn, cotton, 
for hosiery. 

Greece: 25561, lubricating oils, light 
and medium; 25561f, oil, cottonseed, edi- 
ble; 25561f, oleomargarine. 

Guatemala: 25542f, canned 


| increase of 52.4 


aggregated $203,810,610 in value in 1925, 
this being an increase of eight-tenths of 


1 per cent as compared with $202,164.,- | 
976 for 1925, F 
The total for 1925 comprises In- | 


the last preceding census 
year. 
organic chemicals, $133,822,964, and or- 
ganic chemicals, $69,987,646, represent- 
ing a decrease of 10.4 per cent, and an 


| as compared with $149,304,526 and $52, 
! $60,450 for 1923. 


The value of coal-tar chemicals in 1925 | 


| aggregated $101,636,861, a decrease of 


foods; | 


25542, cartridges; 25542, drugs; 25542, | 


duplicating machines; 25542, explosives; 
25542, linoleum; 25542, lamps and stoves. 
oil; 25542, newsprint paper; 25542, 
paints; 25542, pens, fountain. 


Imitation Leather 
Sought by Italy 


Italy: Chemicals; 25544, leather, auto- | 


mobile industry; 25493, leather, imita- 


tion, in colors and black; 25444, leather, | 
imitation; 25603, mowing and reaping | 


machines; 25580, mercerizing machinery, 
chainless; 25444, oileloth; 25555, pyroxy- 
lin lacquers; 25554, pharmaceutical 
preparations; 25555, splits, tanned (not 
glazed). 


Japan: 25513, refrigerators, electrical. 


Java: 25598, phonograph 
25598, phonograph parts. 

Martinique: 25541f, flour, 
grades. 

Netherlands: 25495, cotton piece goods; 
25495, hosiery; 25591, hose fittings; 
25563, lubricating oils; 25546, rosin; 
25495, silk and wool piece goods; 25495, 
underwear; 25495, yarn. 

Porto Rico: 25581, bread-slicing ma- 
chines; 25539f, canned fruit and vege- 
tables; 25539f, packing house products, 
especially lard, pig’s feet, and sausages. 

South Africa: 25496, Cotton piece 
goods; 25496, dry goods; 25523, hard- 
ware; 25523. tools. 

Spain: 25588, binding paper and buck- 


records; 


medium 


16.6 per cent as compared with $121,- | 
Detailed statistics for | 


$938,211 for 1925. 
coal-tar chemicals are not collected by 
the Census Bureau as these data are 


(See Census of Dyes 


| and Other Synthetic Organic Chemicals, 
; 1925, Tariff Information Series, No. 34.) 





| 
| 


| 


The chief products of this group in 
1925, with respect to value, were as fol- 
lows: Inorganic compounds, comprising 
electric furnace  ferroalloys, 150,141 
tons, valued at $15,255,491; calcium car- 
bide, 119,964 tons, $6,065,396; 
phosphates, 35,764 tons, $4,452,715; cal- 
cium hypochlorite, 105,488 tons, $3,964,- 


33,384; and organic compounds, com- 
prising refined glycerin, 94,302,850 
pounds, valued at $16,991,218; ethyl ace- 
tate, 2,907,212 gallons, $2,406,517; car- 
bon bisulphide, 39,874,700 pounds, $1,- 


$1,891,134; butyl acetate, 859,864 gallons, 
$1,573,813; ethyl ether, 5,888,180 pounds, 
$1,458,959; vanillin, 215,012 pounds, $1,- 
333,926. 


ram; 25588, paper, newsprint, blotting, | 


glazed, and stationery. 


Sweden: 25504f, canned fruit; 25540f, | 
dried fruits; 25540f, apples, fresh, in bar- | 


rels. 
West Indies: 
kerosene, 


25560, gasoline; 25560, 


per cent, respectively, | 


calcium | as cabled to the Textile Division, Bureau 


| 
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| 938,894; formaldehyde, 21,972,180 pounds, | 


Tobacco Consumption 
Increases in Poland 


Sales by the Polish State Tobacco 
Monopoly in 1926 showed a steady in- 
crease, as compared with 1924 and 1925, 
according to a statement just issued by 
the Tobacco Division of the Bureau of 
Foreign and Domestic Commerce, De- 
partment of Commerce. 

The full text of the statement follows: 

Official data on the operations of ‘the 
Polish State Topacco Monopoly for 1926 
indicate a steady Increase in the con- 
sumption of tobacco and tobacco prod- 
ucts in Poland during the year, as com- 
pared with the preceding two years, and 
a corresponding increase in the State’s 
gross and net revenues from this source, 
according to information submitted by 
the Division of Regional Information. 
Because of the fact that during a part 
of 1924 a number of private tobacco 
factories were still in operation and pri- 
vate stocks were on the market, a cor- 
rect comparison can only be made be- 
tween the figures fox 1925 and 1926. 

Total sales of tobacco products in 1925 
and 1926: 

(In millions of zloty*): 1924, 160,600; 
1925, 371,100; 1926, 474,800. 

The net income paid oved to the State 
Treasury is as follows: 

(In millions of zloty): 1924, 153,800; 


| 1925, 182,400; 1926, 270,000. 


“Average rate, 1924, 1 zloty equaled 
$.193; 1925, $.177; 1926, $.118. 

Tobacco growing in Poland also made 
rapid progress in 1926 as compared with 
the preceding years. The following 
shows the area (in acres) planted to to- 


‘ted States | bacco, al crop in pounds: 
, published annually by the United States | bacco, and total crop in pou 


' ‘Tariff Commission. 


Area, 1924, 1,155,210; 1925, 1,437,399; 


| 1926, 4,384,949, 


Quotations Unchanged 
For Bradford Wool Tops 


The Bradford Wool Top quotations 


of Foreign and Domestic Commerce, by 


nlovide, 188.848 as 4 Assistant Trade Commissioner C. Grant 
604; calcium chloride, 545 TONS, do,- | 


717,456; calcium acetate, 72,520 tons, $3,- | 


Isaacs in London, made public by the 
Department on May 14, are the same 
this week as for the preceding week, as 


| follows: 


10'6..2's 
ge 


- 53% Pence 48’s ....2% 
48 Pence|46’s ....% 
44 Pence|44’s .. 
36’s ....84 Pence'40’s ..,.1914 Pence 
50’s . . ..26%% Pence 

Bradford Worsted Yarn prices for 
this week, as compared with those for 
the preceding week, are as follows: 

May5. May 12. 

2-60’s, 70’s, white..... 684d 6s 4d 
64’s, white..... 585d 53 4d 
, 60-64’s, white.. 4s 9d 4s 10d 
58’s, white..... 4s3d 4s 83d 
46's, white..... 288d 28 8d 
44’s, white 235d 2s 5d 
36’s, white. eee 25 2d 2d 
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plied for in the mame of the applicant 
or through an attorney. In the latter 
case the application must be accompa- 
nied by legalized power of attorney, and 


two samples of each preparation, with | 


directions for use, 
Documents must be drawn 


formula and 
be submitted. 


must | 


upon stamped paper authorized by the 


Colombian Government. 
plication is required for each prepara- 
tion. 
by fees for chemical analysis 
preparation, ete. 

Each preparation, whether of foreign 
or domestic manufacture, must bear the 
manufacturer’s Mark or with a 
statement in Spanish showing the license 
number obtained from the 
ceutical commission, as follows: “Licencia 
numero (insert Number of licesse) de la 
comision de especialidades 
ticas de la Republica de Colombia.” 

Fraudulent use of labels without 


of the 


label 


A separate ap- | 
upon 
Applications must be accompanied | 
Pr | 
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Customs Court Fixes 
Rate for Imports of 
Ornaments of Paste 


Kindergarten Materials Are 

Ruled Properly Assessed 

at Rate of 70 
Per Cent. 

New York, May i14—The United 
States Customs Court has just passed 
the tariff 
shaped and 


status of diamond- 
rectangular black glass or 


paste ornaments, affirming the collec- 


| tor’s assessment at 55 per cent ad valo- 
| rem under paragraph 218, act of 1922, 
| The importers, the National Bead Com- 


; pany, 


pharma- | 


claimed duty under paragraph 
1429 as imitation precious stones or 
semi-precious stones, at 20 per cent ad 


| valorem; under paragraph 399 at 40 per 


; | cent advalorem; or paragraph 1403 35 
farmaceu- | ‘ oer S at 3 
| or 45 per cent. 


Another claim was for 


| classification as buttons, under paragraph 


license is punished by confiscation of the | 


goods in addition 
assumed that 


to heavy fines. It 
preparations which 
not labeled as wequired are 
license, and such goods are subject to 
confiscation; but if proof is given that a 
license has been obtained the goods will 
be returned upon payment of a fine. 
Heavy fines are established by this de- 
cree for adulteration of pharmaceutical 
preparations after license for their sale 
has been obtained. Fines are also im- 
posed upon the manufacturer for 


is | 
are | 
without | 


1411, with duty at 45 per cent. 
Kindergarten Materials. 
Kindergarten materials, described as 
paper plaiting and basket maker”? used 
xy children in making baskets, were the 


“ 


| subject of a rather interesting contro- 


| favor of 


versy determined today by the Court in 
the Government. These arti- 


| cles, imported by Sears, Roebuck & Co., 


of Chicago, were assessed on entry at 


the rate of 70 per cent ad valorem, as 


| toys, under paragraph 1414 of the tariff 


fail- | 


ure to indicate on the label of any prepa- | 


ration when it is to be used by medical 
prescription only. Advertising in 
way either by prospectus or upon the 
labels that preparation are infalliable 
in their action im treating diseases or 
that they are the only efficacious reme- 
dies manufactured is likewise prohibited 
and is punished by confiscation and fines 
for a first offense and by cancellation of 
license for the second. 


Increase Reported in 
Cotton Consumption 


Cotton consumed in the United 
States during the nine months ending 
April 30 this year was 5,337,820 bales, 
as contrasted with 4,959,126 bales for 
the same period in 1926 and 1925, ac- 
cording to preliminary figures made 


public on May 14 by the Bureau of the 


Census, Department of Commerce. 

Cotton on hand in consuming estab- 
lishnvents on April 30 this year is esti- 
mated at 1,894,993 bales, while the fig- 
ure for the same date last year was 
1,637,062 bales. According to the sta- 
tistics, the cotton on hand in publie 
storage and at compresses on April 30, 
1927, was 3,676,083, as compared with 
3,529,350 bales for April 30, 1926. 

Little change is shown in the number 
of cotton spindles active during April 
of this year and of last year. The 
month’s estimate for 1927 is 32,892,442, 
while that for 1926 is 32,890,594. 

Increases are indicated for both im- 
ports and exports of cotton during the 
nine months ending April 30. 

The table meade public by the De- 
partment will be published in the 

issue of May 17. 


any | 


act of 1922. Claim was made by the 
protestant for clasification as manufac- 
tures in chief value of paper, with duty 
under paragraph 1315 at the rate of 
only 35 per cent ad valorem. The pro- 


| vision for toys, the Judge points out, is 
| more specific and more controlling with 


| respect to the articles in question. 





| graph 1430, 
| have been fixed at 75 per cent under the 
| same paragraph. The St. Louis customs 


The 
collector’s assessment is therefore af- 
firmed. (Protest No, 133296-G-72329.) 

Sustaining protests of the Rice Stix 
Dry Goods Company, of St. Louis, Judge 
Fischer, of the Court, finds that im- 
ported embroidered edgings, assessed at 
90 per cent ad valorem, under para- 
act of 1922, should only 


authorities are directed to reliquidate 
the entry.on the basis of the lower duty. 
(Protests Nos. 92588-G-15824 and 99588- 
G-15999. ) 


Certificate Required 
On Lard Imports by Italy 


The Italian Ministry of Interior has 
issued a decree requiring all imported 


| lard to be accompanied by a regular cer- 


tificate of origin and sanitation issued 
by a competent authérity of the place 
of production, according to advices to 
the Department of Commerce from the 
office of the Commercial Attache, Rome. 

The full text of the Department’s 
statement follows: 

This certificate must assert that the 
lard to which the certificate refers was 
made exclusively from hog fat, subject 
before and after slaughter to a regular 
sanitary inspection, and declared free 
from disease and fit for human con- 
sumption. Furthermore, the lard should 
pass with favorable results the pre 
scribed sanitary control in Italy. 


unwelcome 


5s 


sands have done so. 


St. Louis, Mo. 


end dandruff 


Now, loose dandruff (epithelial debris) is so 
easy to cure its presence is considered as a 
wilful offense. It makes you unwelcome. 

You can easily prevent loose dandruff with 
Listerine, the safe antiseptic. Literally thou- 


You simply douse Listerine on the scalp full 
strengthand massage thoroughly with the finger 
tips. Keep it up religiously for a few days, and 
in stubborn cases, longer. Results will delight 
you. Get it ‘today. Lambert Pharmacal Co., 


LISTERINE 


— the safe antiseptic 
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Patents: 


Floor Clips 


Owner Denied Relief | Automobile Bumpers Found to Infringe 
Patent by Appropriation of Central Idea 


For Infringement of 
Patent on Reissue 


Appellate Court Affirms De- 
cision of District Court in 
Suit Involving Clips 
for Floor Beams. 


Butt Doc Foor Ciip Co. v. MUNSON 
MANUFACTURING Co., No. 7433; Cir- 
curr Court or APPEALS, 
CcuUIT. 

Affirming the District Court, Southern 


District of Iowa, the Court (Stone, Van 
Valkenburgh, Circuit Judges, and Symes, 


District Judge), found that the owner of 
a patent on a clip for securing flooring 
sleepers to concrete Was not en- 
titled to any recovery. 


base 


Ralph Orwig for plaintiff; W. P. Bair 


(Will Freeman on brief) for defendant. 
The opinion, by Judge Stone, follows: 
From a decree dismissing appellant’s 


bill for patent infringement, this appeal | 


is brought. 

The patent involved is Prickett reissue 
No. 15881, July 29, 1924, covering a 
metal device for use in holding flooring 
sleepers in place on a concrete base. The 
original patent was Pickett No. 
740, issued June 14, 1921. 

Master's Report Summarized. 

The cause was referred to a master 
who reported findings of fact and con- 
clusions of law. The issues before the 


master were (1) anticipation; (2) con- Lyon patent. Thereafter he formed a 


struction to be given claims of the above 
patent; (3) existence of infringement 
and (4) whether defendant had acquired 
intervening rights between the issues of 
the original patent and of the reissued 
patent. The conclusions of the master 
as to each of the above 
follows: 
as to all claims; (2) the patent is not a 
pioneer patent and must be given a nar- 
row construction limited to performance 
of “an old function in a ‘more facile. 
economical and efficient manner’” (3) 
the device of defendant is ‘“‘nearly. if not 
quite, as much of an improvement over 
Prickett’s device as Prickett’s device was 
an improvement over the prior art” and 
does not infringe; (4) certain 
issue of the original patent and the re- 
issue would have infringed two claims 
of the reissued patent but did not in- 
fringe the original patent, hence no dam- 
ages profits therefor should be al- 
lowed plaintiff; the machinery 
installed by defendant for the manufac- 
ture thereof could be utilized for manu- 
facturing the new device put out by de- 
fendant, no allowance or relief should 
be allowed defendant on account of such 
investment; also, as defendant has en- 
tirely abandoned the above earlier de- 
vice,*no need for injunctive relief to pro- 
tect plaintiff on that account. The mas- 


or 


also, as 


ter’s report was approved by the court. | 
In the view which we take of the re- | 


sult which should be reached on three of 
the above issues (2, 3 and 
found it unnecessary to determine the 
validity of the patent involved here. We 
think the master and the court were 
right to those three issues and that 
the bill was properly dismissed. 
Prickett Device Described. 

In the construction of reinforced con- 
crete building. the wooden flooring is at- 
tached to wooden strips, called sleepers. 


as 


It is impracticable to insert these strips | 


in the concrete separating the different 
stories while that concrete being 
poured or laid. The method is to pour 
the concrete; permit it to harden; later, 
to place the sleepers thereon and to se- 
cure them rigidly in place. This inven- 
tion relates to the method of securing 
the sleepers in place. Prior to Prickett, 
the generally used method had been to 
use a sleeper which was bevelled so that 
the base was wider and sloped on the 
sides to a narrower top. These bevelled 
sleepers were laid on the concrete floor 
slab and were leveled by putting wooden 
wedges under them. They were held in 
place by sand bags, props or otherwise. 
When the sleepers located, a 
layer of poured upon the 
floor slab sleepers until it 
filled these spaces nearly to the top of 
the sleepers. When hard- 
ened, the sleepers were firmly imbedded 
and ready for the flooring to be nailed 
thereto. The Prickett (cailed 
clip) was a small strip of metal so cut 
and bent that two legs thereof could be 
thrust into the floor slab before it hard- 
ened, and having a horizontal base for 


1S 


were so 
concrete 


between the 


Was 
concrete 


this 


device 


. ' 
the bottom of the sleeper and two arms 
projecting upward to hold the sleeper in | 


place. These clips resulted in a consid- 
erable saving over the old and 
had other advantages which made them 
much more desirable. 

While the usual method of fastening 
these sleepers, prior to Prickett, was as 
above outlined, there are clips and de- 
vices in this and related arts which 
would prevent the Prickett device from 
being a pioneer invention and entitled to 
the broad construction of its claims 
which a pioneer invention can properly 
urge. This prior art shown in the 
following patents: Van Der Vygh 
497039, January 11, 1898; Dobbin No. 
952530, February 16, 1904; Fox and Wil- 
No. 985891, March 7, 1911; Killeen 
No. 1264089, April 1918; and 
phy No. 1302578, May 6, 1919. 
Prickett clip is, at most, an improvement 
in a field which was not new when 


method 


is 


son 


99 
as 


Prickett entered it. Therefore, the claims | 


of the Prickett patent must be narrowly 
construed to cover only the particular 


device and cannot be extended to include | 


all devices of a similar character which 
perform the same functions. 
Clips Compared. 

So construing the Prickett patent, the 
question of infringement must be an- 
swered by a comparison of the Prickett 
clip and the clip made by defendant. The 
device is well described in claim 1 of the 
reissued patent as follows: 

“A support for concrete and wood floor 
construction, comprising a single piece 
of material bent to form a central mem- 
ber, downwardly extending parts at the 


EIGHTH CIR- 


1381- | 


| 


; 7 issues were as | Other Infringements Charged. 
(1) The reissued patent is valid | 


| for 


devices 
manufactured by defendant between the | 


4), we have 


No. | 


Mur- 
The | 


Broad Construction Applied 


to Claims as Involving Dis- 


tinct Advance in Art. 


FREDERICK V. HILDITCH ET AL., PLAIN- 
TIFFs, V. BETHLEHEM BUMPER CO.; 
District Court, EASTERN DISTRICT OF 
New YORK. 


Lyon patent 1198246 for an automo- | 


bile bumper was given broad interpre- 
| tation and held infringed by a bumper 


| functioning on the same general prin- | 


ciple, in this case in tye District Court 
| for the Eastern District of New, York. 

Jeffery, Kimball and Eggleston for 
plaintiffs, Nordlinger and Riegelman for 
| the defendant. ; 
| The opinion of Judge Inch follows in 
| full text: 


This is a patent suit. -On the trial it | 
was conceded that for the purposes of | 


! 
| the trial the plaintiff had title to the 
Lyon patent in suit. This Lyon patent 
was -first applied for April 21, 1913. 
| Divided and application filed June 30, 
1916, United States patent granted Sep- 
, tember 12, 1916, No. 1198246. 

Due notice to defendant as to a claimed 
infringement was likewise conceded. 

The defendant is engaged in dealing 
in automobile bumpers, with its principal 
place of business located in Brooklyn, 
| Eastern District of New York 

Defendant’s engineer and factory man- 
ager, before his association with de- 
fendant, had previously been connected 
! with another company, a large manufac- 
turer of the Lyon Eumper and at that 
time the exclusive licensee under the 


connection with another company, the 

Bell Safety Bumper Company, one of the 

owners of which was connected with the 
; American Bumper Corporation, later, as 
| stated, becoming the engineer and fac- 
tory manager of the defendant. 


This is mentioned for the reason that 
various bumpers have been held to in- 
fringe the Lyon patent, among them be- 


| ing those made by the said American 
{ ~ : 
Bumper Corporation. 


The bumper manufactured 
or by and 
which plaintiff claims infringes 
Lyon patent consists of a frent bumper 
(plaintiff’s Exhibit 4) and a rear bumper 
(plaintiff’s Exhibit 5). 
At the time of the purchase of these 
| bumpers the necessary fittings to attach 
the front bumper were not delivered 
but were paid for to be delivered within 
a day or so. The fittings for the rear 
bumper were sold and delivered, unat- 
tached, being in a separate box. 

The real controversy presented at this 
trial was whether or not these said 
bumpers of defendant infringe the Lyon 
patent assuming that said patent 
valid. 


structure 


1S 


ends thereof for insertion into a concrete 
bed, the ends of the downwardly extend- 
ing parts being re-bent upwardly and 
projecting upwardly above said central 
members, for tHe purpose of receiving a 
sleeper between them.” 

A comparison of these two clips, so 
shown, will reveal that each is made of 
metal with members extending, as an 
anchor, into the floor slab and members 
extending above the slab for the pur- 
pose of receiving the sleeper. Each of 
them is a metal anchor securing the 
sleeper to the floor slab. But they differ 
in the form of construction. Prickett 
features the horizontal central member 
(“12”) which rests on the surface of 
the floor slab and is, in turn, the base 
, for the sleeper to rest upon. Defendant’s 
; clip has no such member nor any mem- 

ber performing a similar function. The 
cross member of defendant’s clip is in- 
tended to rest within the body of the 
floor slab and functions only to connect 
and hold at proper distance the vertical 
menrbers and to afford additional anchor- 
age in the slab. Also, Prickett bends 
his first member down and then upward 
! leaving the ends of the metal in the 
air. Defendant bends his upward and 
then downward leaving the metal ends 
in the floor slab. This difference in 
| order of bending is not merely formal. 
It seems to be essential because of the 
difference in the material used to form 
the clip. Prickett used a strip. De- 
fendant used a wire. The differences in 
order of bending are necessary to give 
each clip the desirable anchorage in the 
fioo% Giving the Prickett patent 
a narrow construction in the application 
of equivalents, as we think. we should, we 
think the above differences in construc- 
tion are enough to escape infringement. 
Intervening Rights Considered. 

As to intervening rights, the facts are 
| concisely stated by the master as fol- 
| lows: 

“The evidence without dispute 
that after reissue of the Prickett patent, 
defendant sold 150,000 of the clips, Ex- 

| hibit 16, which I have held to infringe 
claims 4 and 5 of the reissue patent, 
but not to infringe the original patent. 

“The evidence shows that all of these 

made by defendant during 

the summer of 1922 and nearly two years 
| before the reissue was granted, and 
| were sold after the of the 
| Prickett patent. 

“Jt also shows that defendant applied 
to its attorney for an opinion as to the 
| coverage of the Prickett patent and was 
advised that it did not cover the clip 
Exhibit 16. (Tr. p. 81) Apparently 
Cole was willing to rely upon the advice 
| of his attorney and as the conclusion 
reached by the special master is that the 
| clip Exhibit 16 did not infringe the 
| Original Prickett patent, it must be held 
that defendant had the right to dispose 
| of the 150,000 old clips remaining on 
| hand after the reissue without liability 
| to plaintiff therefor. 


| 


| “There is no evidence that defendant 


3 
Srab. 


show s 


| clips were 


reissue 


has gone to any large expense for ma- | 


chinery to manufacture Exhibit 16 that 
cannot be utilized in the manufacture 
of Exhibits 18 and 19, so there are no 
further equities to be protected.” 

| We approve and adopt his conclusions 

| on that matter. 

| The decree should be and is affirmed. 

April 5, 1927. 


sold by defendant and | 
the | 


On the question of validity of the Lyon 
patent little time need be spent. 
Patent Declared Valid. 

| This Lyon patent has been passed 

on by the Circuit Court of Appeals of 


\ 


| 


| 
| 


| this Circuit and its validity and scope | 


established in two contested cases. 
| both the 


of suits 


In | 
most carefully con- | 


sidered opinions were written (Lyons v. | 


Hartford 247 Fed. 524, opinion by Man- 


| ton, then District Judge, affirmed without 


opinion 250 Fed. 1021. Lyon y. Boh, 10 
| Fed. (2d) 80, opinion of Hough, C. J.) 
In addition the patent has been con- 


Approval. Is Granted || 


Claim on Improved 
Perch For Bird Cage 


Rejection Is Reversed on 
Ground References Cited 
Show No Anticipation 
of Device. 
APPLICATION OF CHARLES W. MUELLER; 
DECISION, EXAMINERS-IN-CHIEF, PAT- 

ENT OFFICE. 
Patent 1627448 was issued to Charles 
W. Mueller May 3, 1927, for an improve- 


| ment on a bird cage, on application filed 


September 


| sidered by the Circuit Court of Appeals, | 


9th Circuit (American v. Weaver 9 Fed. 
(2d) 369). It has also been before this 
court on several occasions. (Hilditch v. 
American, Hilditch v. Eaton, Hilditch v. 
Krieger, opinions of Judge Campbell). 
In the above American and Krieger cases 
the matter came before me as well. 


There is no question therefore, in my |} 


opinion, about the validity of the Lyon 
patent. 


In addition a preliminary injunction 


| has been granted by me in this present | 


| case. (Hilditch v. The Bethlehem Bumper 
Company, Inc., November 10, 1926). 
There would hardly seem any neces- 


sity for me to add further to the opinion | 
written by me granting the above pre- | 


liminary injunction. 


Opinion Is Unchanged. 


I find nothing in this record, although | to a wall, said platform adapted at one | 


large and representing a very careful 
| and earnest contest by counsel for de- 
fendant, that would cause me to change 
my opinion there expressed. 

However, as this is a trial and counsel 
for defendant seemed to intimate that 


there is an unfair attempt being made | 


| by plaintiff, under the guise of the Lyon 


market, it seems 
brief opinion. 
Plaintiff has 


necessary to write 


three causes of 
Lyon patent. These claims are as follows: 

“9. The automobile buffer comprising 
horizontally yielding and substantially 
vertically rigid elements: including trans- 
versely extending impact receiving mem- 
bers and open-ended lateral loops, con- 


nected attaching members to be attached | 


to the vehicle, connecting means con- 
necting said impact receiving members 
and holding them against substantial 
relative vertical movement and means 
| providing for the lateral adjustment of 
| said attaching members to adapt them 
for attachment to parts of- vehicles 
located at different distances apart.” 


ing a vertically rigid spring having. a 
transversely extending member and a 
rearwardly extending attaching member 
adapted to be attached to a side bar 
of the vehicle frame, said transversely 
extending member being arranged ad- 


| jacent another transversely extending | 


spring member of the buffer, and means 
for securing together said adjacent 
transversely extending members.” 
“18. The automobile buffer compris- 
ing opened loops extending outwardly 
at the transverse ends of the buffer and 
an impact receiving portion forming a 
continuation of said loop$ and spacing 
them apart, said loops and impost re- 
ceiving portion being vertically 
' but horizontally yieldable and 
wardly extending attaching means 


| and relatively adjustable to fit the sup- 

porting members of the vehicle which 

are at different distances apart.” 
Infringement Is Found. 

The defendant’s front and rear 
bumpers clearly infringe these claims. 
They are made of flat strip resilient 
spring steel provided with elongated 


loops having open ends and all portions | 


of the loop have a part in resisting, 


resiliently, severe strains, the means be- ! 
ing essentially these open end loops ex- | 


ténding oyer and in front of the wheels. 

It also should not be overlooked that 
the Lyon type of bumper disclosed by 
the Lyon patent was a great step in ad- 
vance in the art, solving to a consider- 
able extent the problem of a successful 
automobile bumper. 

Naturally, attenipts are many and 
varied, once the “idea” or invention has 
been disclosed, to avoid the monopoly 
rightfully belonging to Lyon (limited as 
it is), allowed to him because of. his 
bringing out and disclosing this new 
resilient open-end bumper. 

In the defendant’s structures as I 
have said we find these open ends and 


the presence in them of bolts or other | : : : . . 
| necting with the extreme end of the im- 


devices to which the upper and lower 
import bars are connected do not change 
this essential “idea” or principle of op- 
eration of the Lyon bumper as disclosed 
by the patent or the function of these 


open end loops. The devices are simply 


details more or less useful but none of | 


' them. sufficient to even hide the evident 
intent of the infringer. 
There were witnesses placed on the 


| claims, to monopolize the entire bumper | 
a | 

; of his patents principally by locating the | 
action. ; 
They are claims 9, 14, and 18 of the said | 


rigid | 
rear- | 
to | 
mount said buffer on the vehicle frame \ 


' two of Mueller’s 
“14. The automobile buffer compris- . 


| the 
| vertical arm of the bracket would not, 
| in the opinion of the Examiner, amount 


' for the 


stand to show the result of tests con- | 
ducted in a machine shop to no extent | 


| the same as would be met with in or- 
dinary traffic by an automobile equipped 
with the bumpers in question. 
It would seem to be contended during 
the trial that the Lyon open-end loop 
| “‘idea” or invention should be confined 


of considering the real invention as it is 
disclosed. For instance, the testimony 
covering loops claimed to be 314 ' 
and those alleged to be 104% inches. 
This is not the issue. The real issue 
is whether or not defendant’s bumpers 
have open-end loops representing the 
disclosed ‘‘means” for “utilizing this 
mental conception” of Lyon, producing 
what may be called by this “means” “an 
all-spring buffer.” 
| The Lyon invention is not such a 
| slight and comparatively unimportant 
| Step in advance as to warrant such 


inches | 


to a certain number of inches instead | successful 
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23, 


1924: 
Munn and Co. for appellant. 


A claim for a patent on a bird perch 


| was allowed over references cited in this 


case. The full text of the opinion of the 
Examiners-in-Chief (Ruckman, Skinner, 
and Henry) is as follows: 

This is an appeal from the rejection 


! of the following claim: 


“A perch, comprising a platform, an 
angle bracket consisting of a double run 


; of parallel integral members connected 
| at one end and constituting a horizontal 
bifurcated | 


and a_ vertical depending 
portion integral with one end of the 
horizontal portion, said horizontal por- 


| tion secured at its end to the under face 
devices securing each | 


of the platform 
run of the wire to the platform at a 
point removed from the free end of said 


| horizontal portion, and said vertical de- 


pending bifurcated portion adapted to 
engage a pair of headed devices secured 


end to fit against the wall.” 

The references relied upon are: Brad- 
ley, 832234, Oct. 2, 
480, Mar. 21, 1916; Moody, 1189988, July 
4, 1916; Mueller, 1293513, Feb. 4, 1919. 


Improves Own Devices. 


Two of the references cited by the | 
Ap- | 


examiner are appellant’s patents. 
pellant improves upon the construction 


support entirely below the perch so as 


“to prevent possibility of the bird in- | 
juring himself or his feathers when oc- : 
| cupying the perch” as sometimes hap- 
| pened 


with the upwardly 


projecting 
bracket of his prior devices, 


The claim also calls for both horizontal | 


and vertical arms of the bracket “con- 
sisting of a double run of parallel in- 
tegral members” thereby giving a firmer 
support than the single wire portion of 
the bracket of his patents. 


The examiner rejects the claim on the | 


ground that: 


“To substitute the bracket A of Brad- 
ley for the bracket 8-12 of Mueller using 
fastening devices 11 


to arm of the bracket to 


secure each 


| the platform at a point removed from 


the free end so that the periphery of 
platform would reach out to the 


to invention.” 


Differences Are Found. 
Bradley’s bracket is a shelf bracket 


| and he did not have appellant’s problem 
| and does not show a shelf mounted on 
|; the bracket so as to fit against the wall. 


Moody shows the latter feature but not 
the construction of bracket called for. 
We think appellant entitled to 

appealed claim. 

We also think appellant entitled to 
the additional claim presented in the 
brief which gmits the limitation “said 
platform adapted at one end 
against the wall,” at the end of the ap- 
pealed claim. This proposed claim is 
slightly broader and is generic to both 
forms of appellant’s device, whereas the 
appealed claim is specific to the form of 
Figs. 3 to 5. 

The rejection of the examiner is re- 
versed and we recommend the allowance 
of the additional claim presented. 


the 


trimming down of his idea. 
The in the 


loop ends 


Bethlehem 


| bumpers function the same as those dis- 


closed by Lyon, to wit, a cooperation 
with the other portions of the device 
receiving, resisting, and distributing the 
stresses due to impact at times of colli- 
sion, 


Defendant Uses Loops. 

Both the front and rear bumpers of 
defendant certainly are provided with 
open loops at their ends and they ex- 
tend in front of and act as protectors 
wheels, ete 

The essential characteristic of the 
Lyon disclosure is all spring and this 
includes this: means of open-end loops. 
The use of pivots or vertical pins con- 


pact members where they are recurved 
toward the back of the bumper and the 
ends of the rear members do not alter 
this fundamental principle of operation 
and have no effect upon the general 
principle of operation of these loop ends 
as a shock-absorbinb or cushioning de- 
vice. In other words, I find that the de- 
fendant’s two bumpers, plaintiff’s Ex- 
hibits 4 and 5, infringe the Lyon claims 
relied on by plaintiff. 

This does not mean that there may 
not be subsequently brought on the mar- 
ket other bumpers equally effective and 


| of different construction which will not 


infringe the Lyon patent, but it dves 
mean that the Lyon idea is a new and 
; one and that he is entitled 
to enjoy it regardless of how his all- 
spring open-end loop is adapted for au- 
temobiles and however the use of his 
idea may be attempted to be disguised 


; by various devices so long as its func- 


tion and his mental concept and disclo- 
sure is utilized, 

Skilled mechanics must think up 
something of their own which amounts 
to invention. They should not utilize 
the discovery of another claiming it to 
be an “invention” of their own. 

Decree for plaintiff, 

April 18, 192 


Bumpers 





1906; Mueller, 1176- | 
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YLLABI are printed in such form that they can be cut out and pasted on 
Standard Library-lndex and File Cards approximately 3 by 5 inches, 
usually employed in libraries and filed for reference. 
ALIENS Naturalization: Cancellation of Certificate—Where certificate of 
naturalization was issued to defendant in 1907, held: Evidence that after 
five years he joined I. W. W. and after 10 years was guilty of violation of 
Espionage Act does not prove that certificate was fraudulently bbtained by 
false representations of loyalty to the Government of the United States.— 
Rowan v. United States of America (Circuit Court of Appeals, 9th Circuit.) — 
Yearly Index Page 779, Col. 1 (Volume II.) 


BANKRvpTCY: Claims: For Damages due to Breach of Contract.—Where 

creditors proved claim for damages resulting from breach of contract, 
entered into between them and bankrupt whereby bankrupt agreed to raise a 
house and build stores thereunder, held: Referee erred in confining creditors 
to cost of filling excavation made in pursuance of contract and prior to 
breach, for the creditor is entitled to recover difference between contract price 
and fair market value of work, if it had been done according to contract.— 
Carrier, In Matter of (District Court, District of Massachusetts. )—Yearly 
Index Page 779, Col. 2 (Volume II.) 


ANKRUPTCY: Appeal and Revision. of Proceedings: Review.—Where sale 
which referee refused to confirm, and which refusal, upon review, was 
confirmed by the court, was for much less than 75 per centum of appraised 
value, held: Bankruptcy Act has lodged confirmation of such sale within dis- 
cretion of District Court and, unless there is abuse of discretion, order of Dis- 
trict Court is not subject to review.—Century Motor Truck Co. v. Noyes, 
Trustee (Circuit Court of Appeals, 1st Circuit.)—Yearly Index Page 779, Col. 
3 (Volume II.) 
ANKRUPTCY: Trustee’s Sale: Confirmation.—While highest bidder for 
property offered for sale by trustee in bankruptcy is entitled to have his 
bid accepted by trustee and reported for confirmation, he is not purchaser and 
is not vested thereby with even an equitable title in property until sale is con- 
firmed.—Century Motor Truck Co. v. Noyes, Trustee (Circuit Court of Ap- 
peals, 1st Circuit.)—Yearly Index Page 779, Col. 3 (Volume II.) 


NEGLIGENCE: “Last Clear Chance.”—Where decedent had seen train at 
~ station and was fully acquainted with conditions and circumstances under 
which it was ordinarily operated and could have seen approaching train, the 
whistle of which was blown and the bell rung, had she looked, held: Doctrine 
of “last clear chance” not applicable, as there was no circumstance to put 
engineer on guard that person about to cross track was paying no heed to the 
danger and was taking no steps to insure her own safety.—Auvil v. Western 
Maryland Ry. Co. (Circuit Court of Appeals, 4th Circuit.) —Yearly Index Page 
779, Col. 4 (Volume II.) 
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Trade Marks and Patents 

TPRADE MARKS: Similar Marks: “Jell-O” and “Mel--O.”—Registration of 

“Mel-O” as a trade mark for custard powder refused upon opposition of 
owner of mark “Jell-O” for compound used in making jellies, desserts, pastr- 
ies, and ice cream. the goods being of same descriptive properties, and the 
marks obviously similar.—National Food Products Corporation, Inc. v. Jell-O 
Company (Court of Appeals, District of Columbia.)—Yearly Index Page 
778, Col. 7 (Volume II.) 


ATENTS: Infringement: Construction of Claims: Automobile Bumpers.— 

Broad construction of claims of Lyon Patent 1198246, for automobile 
bumper, outlined in Lyon v. Boh, followed where the function, mental concept 
and disclosure of the patent are utilized.—Hilditch et al. v. Bethlehem Bumper 
Co. (District Court, Eastern District of New York.)—Yearly Index Page 778, 
Col. 2 (Volume ITI.) 

ATENTS: Infringement: Automobile Bumpers.—Defendant’s bumper pro- 

vided with “open loops” and using pivots or vertical pins connecting the 
extreme ends of impact members, where they are recurved toward the back of 
the bumper, with the ends of rear members, held: To infringe Lyon Patent 
1198246 since the fundamental principle of shock absorbing of defendant’s 
loops is same as general principle of Lyon structure-—Hilditch et al. v. Bethle- 
hem Bumper Co. (District Court, Eastern District of New York.)—Yearly 
Index Page 778, Col. 2 (Volume II.) 


PATENTS: Infringement: Floor Clip: Essential Difference——Narrow patent 

for floor clip is not infringed by clip having the parts bent differently, when 
the differences are not merely formal, but essential because of different ma- 
terial used.—Bull Dog Floor Clip Co. v. Munson (Decision, Circuit Court of 
Appeals, 8th Circuit.) —Yearly Index Page 778, Col. 1 (Volume II.) 


ATENTS: Reissue: Intervening Rights.——When device does not infringe 

original patent but infringes reissue thereof, a manufacturer who, after 
sonsulting counsel, makes quantity of device before, but sells after, grant of 
reissue, is protected by rule of intervening right as to sale of previously made 
articles.—Bull Dog Floor Clip Co. v. Munson (Decision, Circuit Court of Ap- 
peals, 8th Circuit.) —Yearly Index Page 778, Col. 1 (Volume II.) 


ATENTS: Patentability: Furnace Wall.—Claims directed to furnace wall, 

area of walls adjacent to fuel bed being made of non-metallic refractory 
blocks, which are formed with a relatively thin front wall and have enlarged 
interior air chambers open in rear thereof and means for supplying relatively 
cool air under forced draft to air chambers held unpatentable over prior art. 
—Snow, Benjamin H. Ex parte (Decisions, Examiners-in-Chief, Patent Office.) 
—Yearly Index Page 778, Col. 5 (Volume II.) 


ATENTS: Invention: Substitution.—It does not involve invention to sub- 

stitute W’s refractory blocks used for the internal lining of furnace in 
place of blocks in reference showing other features of claim and _ therefor 
appellant’s device held anticipated by prior art.—Snow, Benjamin H. Ex parte 
(Decision, Examiners-in-Chief, Patent Office .)—Yearly Index Page 778, Col. 
1 aren. toutaniiee: Bird Perch.—A shelf shown in reference as mounted 
r bracket does not involve same problems as bird perch and is not adapted 
to fit against wall and does not anticipate claim which is directed t obird perch. 
Mueller, Charles W. Ex parte (Decision, Examiners,in-Chief, Patent Office.) 
—Yearly Index Page 778, Col. 4 (Volume II.) 


Dt 
. ey draft being supplied through 

Claims for Fur cm es aes ee ae 
Are Denied Patent 


-— 

pellant’s blocks further resemble the 

blocks of Drake in that they are perfo- 

——— , rated from the front face to the rear 

APPLICATION OF BENJAMIN H. SNOW; | for the purpose of admitting air from 

DECISION, EXAMINERS-IN-CHIEF, PAT- | the chambers in the rear to the fire box 

ENT OFFICE. { and while cooling the face of the blocks 
Patent 1627349 was issued to Benja- 

min H. Snow May-3, 1927, for an im- 


air is furnished over a large space of 
the firebed to promote combustion. 

provement in furnace wall, on applica- 

tion filed Feb. 13, 1927. 


The only feature mentioned in the 
James E. Hodder for appellant. 


Claims for refractory lining of furnace 
held unpatentable. The full text of the 
opinion of the Examiners-in-Chief (Ide, 
Henry and Ruckman) is as follows: 

This is an appeal from the decision of 
the examiner finally vejecting claim 9 
which is as follows: 

9. In a furnace, a fuel support, fixed 
walls for confining the fuel on the sup- 
port, the area of said walls adjacent to | 
the fuel bed being made of nonmetallic 
refractory blocks, said blocks being 
formed with a relatively thin front wall 


conduits 


“>o 


suitable } 
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Refusal to Register 
Trade Mark ‘Mel-O° 
Affirmed on Appeal 


Court of Appeals, District of 
Columbia, Sustains Patent 
Office View of Similarity 
to “Jell-O.” 


NATIONAL Foop Propucts CORPORATION, 
INc., APPELLANT, V. JELL-O COMPANY, 
Inc., No. 1942; Court or APPEALS, 
DISTRICT OF COLUMBIA. 

The marks “Jell-O” and “Mel-O” were 
deemed so similar that registry was re- 
fused to the latter, upon the opposition 
of the earlier user. 

D. P. Wolhaupter for appellant; J. L. 
Norris and W. G. Henderson for appel- 
lee. 

The opinion of the Court of Appeals of 
the District of Columbia (Martin, C. J., 
and Robb and Van Orsdel, Assoc. JJ.) 
affirming the Patent Office refusal to 
register “Mel-O,” follows in full text: 

This appeal challenges concurring de- 
cisions of the Patent Office sustaining the 
opposition of The Jell-O Company, Inc., 
to the registration of the word “Mel-O” 
as a trade mark upon application of the 
National Food Products Corporation, Inc. 

The opposer Company is the owner of 
the trade mark “Jell-O” which it and its 
predecessors have advertised at great ex- 
pense since the year 1900, and which has 
become and is a very valuable asset in 
trade. The mark is used on a mixture 
containing gelatine, for making certain 
desserts, and also on a mixture contain- 
ing no gelatine, for use in making des- 
serts. having the characteristics of ice 
cream, puddings and various other simi- 
lar desserts. The company’s predeces- 
sor obtained registration of the mark 
“Jell-O” on May 19, 1903, and Septem- 
ber 22, 1908, the latter registration be- 
ing for use upon a “compound used in 
the preparation of jellies, desserts, pas- 
tries and ice cream.” 

The applicant company seeks registra- 
tion of the notation “Mel-O” placed upon 
a spotch of color contrasting with the 
letters, used for a custard powder, for 
making custards, puddings and pies; use 
being claimed since February 23, 1923. 

The mixture of the applicant resem- 
bles that of opposer; they are both in 
powdered form; they are put up in the 
same manner; they sell for practically 
the same price; and are prepared for con- 
sumption in substantially the same man- 
ner. They are clearly goods of the same 
descriptive properties. H. Wolf & Sons 
v. Lord and Taylor, 41 App. D. C. 415; 
Oppenheim, Oberndorf, & Co. v. Presi- 
dent Suspenders Co., 55 App. D. C. 147. 

The opposition is based upon the 
ground that “Mel-O” is deceytively simi- 
lar to opposer’s trade mark “Jell-O,” and 
when so applied to the same description 
of goods, will likely rause confusion in 
trade to the serious injury of the op- 
poser. 

Each party has taken considerable tes- 
timony in the case, and both have filed 
briefs. We do not find it necessary, how- 
ever, to enter here into a detailed dis- 
cussion of the evidence and arguments, 
for in our opinion the words “Jell-O” and 
“Mel-O” are so obviously similar both in 
sound and appearance that the use of 
both as trade marks upon goods of the 
same descriptive properties would mani- 
festly be likely to mislead the purchasing 
public, and produce confusion in the 
trade. National Biscuit Co. v. J. B. Carr 
Biscuit Co., 55 App. D. C. 146; The Coco- 


i Cola Co., v. Chero-Colo, 51 App. D. C. 


27; The Thomas Mfg. Co. v. The Aeolin 
Co., 47 App. D. ©. 376. The conclusion 
cannot be avoided that this would result 
in prejudice and loss to the opposer com- 
pany. Patton Paint Co. v. Orr’s Zink 
White, Ltd., 48 App. 223; 0. & A. Thum 
Co. v. Dickinson, 46 App. D. C. 306. 

The decision of the Commissioner of 
Patents is affirmed. 

May 2, 1927. 


claim that is not shown in Drake is the 
thin front wall of the block. This, how- 
ever, is shown to be old in the brick 
shown in Weidenthal in Fig. 4. Weiden- 


| thal’s specification, page 1, lines 58 to 
: 69, describes brick which completely an- 


swer the construction of the block as 


; stated in appellant’s claim and the sub- 


| 
| 
| 
| 


stitution of such blocks of Weidenthal 
for the blocks of Drake would not in- 
volve invention. 

We do not consider the patent to Ward 
as necessary for a complete anticipation 
of the claim. 

Appellant’s 
which are not 
and no reason 
such features, 

The decision 
firmed. 


brief discusses features 
presented in the claim 
is seen for considering 


of the examiner is af- 


Do you USE og 
your Washington experts? 


(Their services cost you nothing ) 


and having enlarged interior air cham- 


bers open at the rear thereof, and means ' 


for supplying relatively cool air under 
forced draft to said air chambers. 
The references relied upon are: 
Ward, 906174, Dec. 8, 1908; 
1400036, Dec. 13, 1921; Weid@hthal, 
1410086, Mar. 21, 1922. 


Figs. 1 and 2 of Drake show a,fur- | 


nace, a fuel support 14, fixed walls 
formed of bricks 19 for confining the 
fuel on the support, the walls adjacent 
to the fuel bed being made of nonmetallic 
refractory blocks, said blocks having 
lugs formed on the rear corners thereof 
which space the blocks from the backing 
wall to form air passages or chambers 
22 through which relatively cool air un- 
der a forced draft may be forced. The 


db 


Drake, ; 


; HE UNITED STATES DAILY has a staff of 47 
() experts ready to dig up for you in the Washington 
bureaus of the Government-information on almost any con- 
ceivable subject; particularly information relating to busi- 
ness, production, manutacturing, distribution and advance- 
ment of trade in general. Their services are yours for the 
asking. 

You receive The United States Daily. Do you realize 
that you can command the information gathering services 
of its highly trained staff through the Inquiry Division? 

Address your queries to the Inquiry- Division of The 
United States Daily. 





‘Autuorizep STATEMENTS ONLY Ane PRESENTED HEREIN, BEING 
Pve.suep Without CoMMENT BY THE UNITED States DAILY. 


Naturalization 


‘| 


eae? 


THE UNITED STATES DAILY: MONDAY, MAY 16, 1927. 


Motor Trucks 


Act of Disloyalty After Naturalization | Discretion of Court 


Declared to Be No Basis to Ant 


Evidence Found Insufficient to Prove Immigrant Opposed 
to Government When He Received Certificate. 


James RowAN, APPELLANT, V. UNITED 
Srates or AMERICA, No. 4969; CrRcUIT 
Court or APPEALS, NINTH, CIRCUIT. 
Cancellation of a certificate of nat- 

uralization was denied in this case by 

the Circuit Court of Appeals, Ninth Cir- 
tuit. Cancellation was sought on the 
ground that the certificate was fraudu- 
lently obtained by means of false repre- 
sentations of loyalty to the Government 
of the United States. The only evidence 
to support this contention was the facts 
that five years after the certificate was 
procured the appellant joined the In- 

dustrial Workers of the World and 10 

wears after the certificate was procured 

he was guilty of violation of the Espion- 
age Act. site's 

Before Hunt, Rudkin and Dietrich, 
Circuit Judges. The full text of the 
opinion, by Judge Hunt, follows: 

James Rowan, formerly a subject of 
Great Britain, appeals from a decree 
cancelling a certificate of naturalization 
issued in Massachusetts July 1, 1907. 

The complaint alleges that the cer- 
tificate was fraudulently procured, in 
that Rowan falsely represented that he 
was attached to the principles of the 
Constitution and well disposed to the 
good order and happiness of the same, 
and that he was not opposed to organ- 
ized government. 

It is alleged that subsequent to being 
naturalized Rowan viciously attacked 
the government of the United States; 
that in 1917 he instituted strikes which 
crippled the wooden shipbuilding pro- 
gram in the production of spruce lum- 
ber for airplanes to be used in carrying 
on the World War; that during 1917 he 
was one of the most active members of 
the Industrial Workers of the World; 
that he was opposed to conscription and 
set out to defeat it; that he advocated 
sabotage; that in 1917 he received and 
distributed large quantities of propa- 
ganda issued by the I. W. W., including 
pamphlets advocating sabotage; that he 
was convicted in the Federal court in 
the Northern District of Illinois of viola- 
tion of Sections 6, 19, and 37 of the 
penal code and of violations of Section 
4 of the Espionage 
1917, (U. S. St. L. Vol. 40, P. 217) and 
was sentenced to imprisonment. 

Formerly Was Socialist. 

Prior to 1912 Rowan was a member 
of the Socialist party, and in February, 
1912, he joined the labor organization, 
Industrial Workers of the World, and 
in 1917, while an official of one of the 
locals of such organization, he took an 
active part in strikes in the Northwest 
by which the United States was seriously 
interfered with in obtaining lumber for 
use in building ships and airplanes for 
carrying on the war. At that time his 
advice to the lumber workers was to 
abandon former methods of “fighting 
the boss” and put into practice the 
methods and tactics long advocated by 
the I. W. W., that is to use the “job 
strike” by remaining on the job but do- 
ing all possible to hinder production and 
reduce profits. 

Among his many activities in 1917 
were telegrams to the governors of cer- 
tain States and to other people, advis- 
ing them that he had been instructed 
to inform them that if. certain men who 
had been arrested in several of the 
Northwestern States were not liberated 
there would be a general strike of all 
agricultural and construction workers 
in the Northwest. 

Upon his trial in Chicago in 1918 for 
violation of the Espionage Act, he ex- 
plained that in 1917 the I. W. W. was 
opposed to war; tuat it was the belief 
of that organization that by the “social- 
ization” of industry certain tremendous 
aggregations of capital would be impos- 
sible and that wars would be impossible. 
He opposed registration for the draft, 
advising individual members of the I. 
W. W. to refuse to register. 

As an example of his attitude of mind 
jin 1917, we quote from one of his let- 
ters: ‘* * * I meant if they got too 
many I. W. W.s, revolutionists, they 
might have a bolshevik problem in this 


country, such as the copper trust, the | 


lumber trust, and other trusts. It would 
be all right for the common people, the 
working people. I meant trouble if the 
woblies were compelled to serve their 
country in a military capacity; they 
might serve their country in a different 
way from what the big interests wanted 
them to serve it... Much more might be 
set out to show that during the time of 
the World War Rowan did not believe 
in the Government of the United States 
as it was organized and was not attached 
to the principles of the Constitution and 
was not well disposed to the good order 
and happiness of the country. 

But the question for decision is, 
whether Rowan’s acts and conduct in 
1917, reprehensible as they were, are 
proof that in 1907 when he obtained his 
certificate of naturalization, he was not 
attached to the principles of the Con- 
stitution and well disposed to the good 
order and happiness of the country. His 
testimony in the present proceeding is 
that about the time of his naturalization 
he worked as a garment cutter and tray- 
eled until 1910, when he came west to 
seek work at his trade; that not being 
successful, he went to work in the 
woods; that this was a year and a half 
before he became a 


citizenship papers he had no knowledge 
of the principles of the I. W. W. as an 
organization; that when he was natural- 
ized he had a feeling of full loyalty to 
the Constitution of the United States 
and the institutions of the Government 
as far as he understood them; that at 
that time he had no knowledge of condi- 
tions that existed in the lumber camps. 
Among other things he testified: “I 
have a sincere affection for this country 
and a desire to make it my home and a 
desire to make my way in life in it. I 
have not had a change of heart in that 
respect since I became a citizen.” 
Thinks America Best. 


Act of June 15, |} 


member of the | 
I. W. W.; that when he took out his | 








| 
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country was the best in the world, but 
at the same time he didn’t think it was 
perfect and that it was the duty of every 
citizen to work to improve the country; 
that there were many wrongs existing 
in the United States; that he had no 
particular feeling of reverence for the 
flag, which was only a symbol, but that 
he looked behind it and had a feeling of 
respect for most of the institutions of 
the country; that he was concerned with 
the workers gaining economical power, 
and believed in the principles upon 
which the Government was founded. 

Counsel for the Government point 
out that in the course of cross examina- 
tion Rowan denied that he had had a 
ezhange of heart in regard to his loyalty 
to the nation and argue that such state- 
ment, when considered with the proof 
that he was disloyal during the war, 
establishes the fact that at the time of 
his admission to citizenship he was not 
a believer in organized government and 
attached to the principles of the Con- 
stitution. 

The context, however, discloses that 
appellant did not ‘mean to assert a dis- 
belief in the institutions of the country 
or that he was opposed to organized 
government, but was really reaffirming 
his former statement, that when he be- 
came a citizen he was attached to the 
country and the principles of the Gov- 
ernment was loyal to it and them at 
the present time. 

The situation is clarified by a quota- 
tion from his testimony immediately 
following the denial of a change of 
heart: “I did not feel exactly the same 
when I was admitted to citizenship as 
I did in 1917. The facts is, along about 
1917 I was more familiar with condi- 
tions in the country than I was in 1907, 
but at the same time, while I realized 
that there were many things in this 
country that ought. to be righted, still 
I believed in the country. I like the 
country and believe in the principles on 


| which it is founded.” 


Summary of Evidence. 


The situation may be summed up in 
this way: There is no possible suggestion 
that during the first five years after 
Rowan was naturalized he did any act or 
spoke any word tending in any way to 
show lack of full allegiance to the Con- 
stitution or to organized government. 
It happened that after five years he 
joined the labor organization that advo- 
cated mass unionism based upon the 
principle that “the working class and 
the employing class have nothing in 
common.” 

He continued to be a member of that 
organization, but aside from that fact 
there is nothing in the record to show 
that prior to 1917 he committed any act 
of disloyalty, or was in any way opposed 
to the Government of the United States. 
To say that one who was not a member 
of such an organization in 1907, by 
merely joining the organization in 1912 
and remaining a member through 1917, 
must in 1907 have been opposed to or- 
ganized government or been lacking in 
allegiance is far too conjectural. Nor 
do we think that the proven fact that 
10 years after 1907 Rowan was guilty 
of violation of the Espionage Act is 
logically probative of his state of mind 
in 1907. 

The judgment is reversed. 

March 28, 1927. 


Claim Is Allowed — 
On Broken Contract 


District Court Decides Referee 
in Bankruptcy Erred in 
Limiting Creditor. 


IN THE MATTER OF JEAN B. CARRIER, 
BANKRUPT, IN BANKRUPTCY NO. 
35,695; District Court, DISTRICT OF 
MASSACHUSETTS. 

The creditors herein provided a claim 
for damag~. resulting from the breach 
of a contract entered int» between tiem 
and the bankr t, wherro, the bankrupt 
agreed to raise a house and build stores 
therzunder. The ‘rt held that the 
referee erred in confining the creditors 
to the cos® of filling the excavation made 


| in pursuance of the contract and prior 


to the breach. It was pointed out that 
the creditor is entitled to recover the 
difference between the contract price and 
the fair market value of the work, if it 
had been done according to the contract. 

The full text of the opinion, as ren- 
dered by Judge Brewster, follows: 

The referee in bankruptcy has certified 
for review his order allowing in part a 
claim of Alpert Bros. These creditors 
proved a claim for $7,000. The referee 
allowed it for $50. His certificate shows 
that the creditors present a claim for 
damages resulting from breach of con- 
tract entered into between them and the 
bankrupt whereby the bankrupt agreed 
to do certain work, for which he was to 
receive the sum of $9,000. The work 
consisted of raising a house and building 
stores thereunder, according to plans and 
specifications. The bankrupt started 
excavation and then abandoned the work. 
The creditors obtained an estimate of the 
cost of completing the work according to 
the original plans and specifications, but 
the work was never done according to 
them. It was found that the cost of this 
work would be $16,000, and the referee 
certifies that the price was reasonable. 

It is obvious that the creditors here 
present a claim for unliquidated dam- 
ages. There must be some liquidation of 
these damages before proof can be con- 
sidered. This liquidation may. be had in 
proceedings before the referee in such 
manner as he may direct, and the de- 
termination of the damages will be based 
upon the principles controlling the ascer- 
tainment of damages in similar cases 
where there have been breaches of con- 
tractual obligation. Collier on Bank- 
ruptey, 13th Ed., p. 1419, and cases cited. 


He added that he believed that this I am assuming that this claim was 


ee Upheld on Affirming 


Sale in Bankruptey 


Acceptance of Price Higher 
Than Those Bid at Auc- 
tion Is Approved on 


Appeal. 


TIONER, APPELLANT, V. FRANK V. 
Noyes, TRUSTEES, No. 2099; CIRCUIT 
Court oF APPEALS, FirST CIRCUIT. 
The referee refused to confirm a 
bankruptcy sale and this refusal was, 
upon review confirmed by the court. 
The sale was for much less than 75 per 
centum of the appraised value of the 
property. The Circuit Court of Appeals 
held, on appeal from the District Court 
for the District of Massachusetts, that 
the Bankruptcy Act has lodged con- 
firmation of such a sale within the dis- 


abuse of discretion was shown, the order 
of the District Court was affirmed. 

Before Judges Johnson, Anderson and 
Lowell. Judge Johnson delivered the 
opinion of the court, the full text of 
which follows: 

This is an appeal from an order of 
the District Court of the United States 
for the District of Massachusetts dis- 
missing a petition by a trustee in bank- 
ruptey for confirmation of a sale of 
property of the bankrupt and confirm- 
ing a subsequent sale. 

The facts, so far as material, are as 
follows: On July 23, 1926, the trustee 
of the Northway Motor Corporation, 
the bankrupt, sold at public auction cer- 
tain real estate and personal, property 
of the bankrupt estate at Marion, Ind. 
The price bid for the real estate was 
$10,200 and for the personal property 
$32,026.02, a total of $42,226.02. On 
July 30, 1926, the trustee filed a peti- 
tion before the referee in bankruptcy 
of the District Court of Massachusetts, 
which had jurisdiction of the bankrupt 
estate, asking that the sale be confirmed. 
At the hearing upon confirmation an 
offer of $50,000 was made in open court, 
before the referee, for the same prop- 
erty, and the referee dismissed the peti- 
tion on the ground of inadequacy of 
price. 

On August 5, 1926, the trustee filed a 
petition for leave to sell the property 
at private sale, which, upon notice and 
hearing, was granted by the referee 
upon the condition that not less than 
$50,000 should be received for said 
property. 


| 
Private Sale Held. 

On September 15, 1926, the trustee, 
after notice by letter to such persons 
as he believed would attend and bid, 

held a sale of said property at the of- 
| 
| 
| 
| 
| 


fice of Frank Owen White, Esq., in 
Boston, and agreed, subject to confirma- 
tion by the court, to sell the real estate 
to one Albert C. Barley for $19,000, 
and all the personal property, except 
cash and accounts receivable, to the 
Century Motor Truck Company for the 
sum of $47,100; said sales being made 
subject to confirmation by the court. 

On September 21, 1926, the trustee 
filed a petition for confirmation of the 
last named sales and a hearing was had 
thereon before the referee. 

At the hearing Albert C. Barley 
offered $75,000 for both the real and 
personal property in its entirety, being 
$8,900 in excess of the total of the two 
offers which the trustee had last re- 
ceived and for the confirmation of which 
he had filed a petition. At the same 
time a deposit of $7,500 was made by 
the said Barley in connection with his 
offer. 

The Century Motor Truck Company 
was represented by counsel at this hear- 
ing. The said Albert C. Barley appeared 
in person and with counsel, and the 
Rutember Motor Company, which had 
made an offer of $50,000 for the prop- 
erty at a previous hearing, was also rep- 
resented by counsel. Barley and the 

| Soe were sworn and examined and 
cross-examined, as appears by the certi- 
ficate of the referee; and, after hearing 

; evidence and arguments, the referee, Sep- 

| tember 24, 1926, ordered the petition for 

| confirmation of the sales for $66,100, 
which had been made at the office of Mr. 
White, dismissed. 

September 25, 1926, the trustee pre- 
sented to the referee a petition for con- 
firmation of the sale of both real and 
persunal property, free and clear of all 
liens, to Albert C. Barley for $75,000, 
which said petition was allowed and the 
sale confirmed by the referee. 

On October 4, 1926, the Century Motor 
Truck Company filed a petition for re- 
view of the orders of the referee and re- 
quested the referee to annex to his certi- 
cate a transcript of the testimony, com- 


' 
| 
properly liquidated before the referee. 
The referee found that it would cost 
$50 to fill in the excavation and allowed 
| the claim for that amount. I think the 
| learned referee erred in confiining the 
| creditors to the cost of filling the ex- 
cavation. 
| The rule of damages applicable to a 
situation such as here presented would 
give to the creditor the right to recover 
the difference between the contract price 
of $9,000 and the fair market value of 
the work, if it had been done according 
to contract, and it makes no difference 
| 
' 
| 
| 


that the owner elected not to complete } 


the work according to the original plans 
and specifications. American Surety Co. 
of New York v. Woods, 105 Fed. 741; 
Newton v. Consolidated Construction Co., 
184 Mich. 63; Simons v. Wittman, 88 
S. W. 791. 

The estimate of completing the work 
according to the original plans and speci- 
fications would not necessarily be the 
measure of the owner’s damages. (New- 

ton v. Consolidated Construction Co., 

supra.) But it might be considered as 
evidence tending to show the fair mar- 
| ket value of the completed work. 
The referee’s order should be reversed 
and the claim allowed for $7,000, 
| April 15, 1927, 


CENTURY Motor TrucK COMPANY, PETI- 


cretion of the District Court and, as no | 


Contracts 


Public Highways 


Doctrine of “Last Clear Chance” Is Found 
Inapplicable to Circumstances of Accident 


Engineer of Train Not Responsible Where Pedestrian’s 
Appearance Not Such as to Place Him on Guard. 


HARVEY W. AvUVIL, ADMINISTRATOR OF 
THE EstTaTE OF Nora ALIce AvviL, DE- 
CEASED, PLAINTIFF IN Error, Vv. WEST- 
ERN MARYLAND RAILWAY COMPANY, 
No. 2595; Circuit Court oF APPEALS, 
FourtTH CIRCUIT. 

The court refused to apply the doc- 
trine of the “last clear chance” in this 
case, in error to the District Court for 
the Northern District of West Virginia, 
as there was no circumstance to put the 
engineer on guard that the person killed, 
when about to cross the tract, was paying 
no heed to the danger and was taking no 
steps to insure her own safety. 


(Spears & Irons on brief) for plaintiff 


E. A. Bowers (Wm. H. Maynard on 
brief) for defendant in error. 

Before Parker and Northcott, Circuit 
Judges, and Groner, District Judge. 
Judge Groner delivered the opinion of 
the court, the full text of which follows: 

This is an action at law brought by 
the adminstrator of Nora A. Auvil, de- 
ceased, in the District Court for the 
Northern District of West Virginia 
against the Western Maryland Railway 
Company to recover damages for her 
death which occurred at the intersection 
of the defendant’s railway tracks and a 
street in the city of Parsons, W. Va., 
about 3:30 o’clock in the afternoon of 
January 31, 1925. 

The parties will be spoken of as plain- 
tiff and defendant, the positions they oc- 
cupied below. 

Defendant’s station at Parsons is lo- 
cated about a thousand feet westwardly 
from the place of accident. From the 


prising 60 pages of typewritten mat- 
ter taken before the referee at the hear- 
ing held September 24, 1926. This the 
referee declined to do, on the ground 
that all of the testimony material was 
| peed by his certificate and com- 





prised a summary required by General 
Order No. 27 in Bankruptcy, which is as 
follows: 

“When a bankrupt, creditor, trustee, 
or other person shall desire a review by 
the judge of any order made by the 
referee he shall file with the referee his 
petition therefor, setting out the error 
complained of; and the referee shall 
forthwith certify to the judge the ques- 
tion presented, a summary of the evi- 
dence relating thereto and the finding 
and order of the referee thereon.” 


Certificate Held Sufficient. 


| 

| 

| As upon a petition later filed with the 
Judge of the District Court to recommit 
the referee’s certificate because of this 
refusal—this is assigned as error—we 
dispose of it here by saying that the 
certificate contained a sufficient sum- 
| mary of the evidence, which was a sub- 
stantial compliance with this order. 

On November 1, 1926, the District 
Court ordered, adjudged and decreed that 
the order of the referee: 

“(a) dismissing the petition for con- 
firmation of sales of real estate and per- 
| sonal property situated at Marion, Ind.,” 
and 

“(b) the order of the referee of Sep- 
tember 25, 1926, confirmfing sale of said 
property to Albert C. Barley, be and 
they hereby are confirmed.” 

A petition for rehearing was filed, 
which was denied by the District Court 
on November 19, 1926. 

Section 70b of the Bankruptcy Act is 
| as follows: 

“All real and personal property be- 
longing to bankrupt estate shall be ap- 
praised by three disinterested ap- 
praisers; they shall be appointed by and 
report to.the court. Real and personal 
property shall, when practicable, be sold 
subject to the approval of the court; it 
shall not be sold otherwise than subject 
to the approval of the court for less 
than 75 percentum of 
value.” 

The real estate in question was ap- 
praised for $47,250 and the personal 
property for $116,788, an aggregate of 
$16 _,033. : 

The question presented is within a 
smzil compass. There is no serious con- 
tention that the referee erred in refus- 
ing to confirm the sales at public auc- 
tion, but it is contended that the sales 

| made by the trustee at the office of Mr. 

White in Boston, and authorized by the 

referee in bankruptcy on condition that 

the sale should not be made for less than 
$50,000, should have been confirmed by 
| the District Court. While the highest 
bidder for property offered for sale by 

a trustee in bankruptcy is entitled to 

have his bid accepted by the trustee and 

reported for confirmation, he is not a 
| purchaser and is not vested thereby with 

even an equitable title in the property 

until the sale is confirmed. See In re 

Wolke Lead Batteries Co., 294 Fed. 509. 

The sale which the referee refused to 
confirm, and which refusal, upon review, 
was confirmed by the court, was for 
much less than 75 per centum of the ap- 
praised value in the case of both the 

| real estate and the personal property. 
| In such case the Bankruptey Act has 
lodged the confirmation of such a sale 
within the discretion of the District 
Court and, unless there is an abuse of 
this discretion, the order of the District 
Court is not subject to review. 

See, in this Circuit, In re Shea, 126 
Fed. 158. Jacobsohn v. Larkey, 245 Fed. 
538. In re Wolke Lead Batteries Co., 
supra. 

Our decision in this case should not be 
taken as an approval of a general prac- 
tice of upsetting sales which have taken 
place in the regular course of winding 
up a bankruptcy estate Jacobsohn v. 
Larkey, 245 Fed. 538, 541, This prac- 
tice was long ago found in England to be 
an improvident on: as 
bidding at sales. Graffam y. Burgess, 
117 U. S. 180, 191; White v. Wilson, 14 
Ves. 151. 
| The decree of the District Court is af- 
firmed, with costs to the appellee, 

4 April 7, 1927. 
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Samuel T. Spears and J. W. Harman |; 





in error, and Eugene S. Williams and | 


sesame est ai naeeeuai jncijieaiainiatooate 


it discouraged | 


station eastwardly the track runs 
slightly upgrade and on an eight degree 
curve until near the western end of a 
bridge and about 300 feet from the point 
of collision. From the bridge to the point 
of colliison the track is straight. 


The bridge itself is 250 feet long com- 
posed of three spans, two “deck” and 
one “through” truss. The “deck” spans 
are each 50 feet long and the overhead 
or truss part is 150 feet long. Bhe bridge 
has the standard diagonal braces and 
cross pieces. Fifty feet eastwardly from 
the end of the truss portion of the 
bridge is a public street crossing the 
railroad track at right angles, the track | 
separating the northern from the south- 
ern portion of the town. 

A little while before the accjdent Mrs. | 
Auvil and her husband, who lived in the 
northern portion of the town, had crossed 
the railroad track into the southern por- 
tion for the purpose of paying a visit 
of sympathy and condolence at the home 
of a neighbor in that portion of the 
town. On her way to her friend’s home 
Mrs. Auvil had complained of a headache 
and had taken some powders to relieve 
her pain. After paying a visit—her hus- | 
band having left somewhat sooner—she | 
started to return and remarked as she 
left her friend’s house that the train | 
was then at the station. She was then 
about 250 feet from the intersection. 

Following the line of the street she 
walked first westwardly about 175 feet, 
then turned in a northerly direction on 
the sidewalk walking rapidly and with 
her head slightly bent and apparently 
without noticing the approaching train 
was struck and killed just as she was 
in the act of stepping across the rail 
on the near side. 


Review Requested of 
Instructions to Jury 


After the evidence for both sides had 
been introduced, the court on motion of 
the defendant gave the jury binding in- 
structions, and it is to have reviewed 
and reversed this ruling of the court that 
this writ of error is prosecuted. 

It is not contended by plaintqff that 
Mrs. Auvil had not seen the train at the 
station or that she was not fully ac- 
quainted with the conditions and cireum- 
stances under which it was ordinarily 





operated form that point on through the 
town, nor is it contended that from the 
time Mrs. Auvil turned in a northerly 
direction and approached the track she 
could not at all times have seen the ap- 
proaching train had she looked, and it 
was admitted in the argument that the 
overwhelming weight of evidence estab- 
lished the fact that the whistle of the 
locomotive was blown as the train left 
the station and approached the crossing 
and that at all times up to the moment 
of impact the bell on the engine was con- 
tinuously rung. 

neer for at least a hundred feet from 
need for at least a hundred feet from 
the west end of the bridge, if he had 
been on the lookout, could have seen 
Mrs. Auvil as she approached the track, 
and in the exercise of due care should 
have observed her apparent abstraction 
and lack of attention to her surround- 
ings, and thus warned, have stopped the 
train before it reached the crossing, but 
that either because of his failure to 
keep a lookout or by reason of the fact 
that the train was running, as admittedly 
it was, at a greater rate of speed than 
was permitted by the ordinances of the 
town, he was unable to stop it until after 
the collision had occurred, and that 
therefore, without regard to Mrs. Auvil’s 
negligence in failing to take reasonable 
care for her own safety, the railroad 
company under the doctrine of “last 
clear chance” is liable. 

We have given painstaking considera- 
tion to the record and have reached the 
conclusion that the lower court was 
clearly right in taking the case from the 
jury. 


Negligence Evident 
In Crossing Track 


That Mrs. Auvil was guilty of negli- 
gence in attempting to cross the track 
in front of the approaching train 
may not be gainsaid for it is the duty 
of every person under such circum- 
stances to look and listen and if in the 
exercise of his senses he could observe 
and appreciate the danger, his failure to 
avoid it is negligence for which ordi- 
narily he may not recover. 

The rule, however, in those cases in 
which some duty of prevision obtains, is 
subject to the qualification that if the 
defendant in the exercise of reasonable 
care could have discovered the plaintiff’s 
peril in time to avoid the injury and 
failed to do so, his failure is negligence 
for which a recovery may be had and 
accordingly it has been held in many 
cases that there is a duty upon those in 
charge of a railroad train approaching 
a depot or much used intersection to ex- 
ercise reasonable care to discover and to 
avoid doing injury to persons crossing 
the tracks at such points, and recovery ! 
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List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
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Atwood, William Henry. . . . Biology. 
338 illustrations. (Text books in 
science for secondary schools), 522 p. 
Philadelphia, Blackiston, 1927. 

27-8500 

Bent, James Appleton. The authenticity 
of the Scriptures, tested by the rules 
and principles of evidence obtaining in 
the courts of justice. 69 p. Morgan- 
town, W. Va., Morgantown printing & 
binding co., 1926. 27-1261 

Blumel, Alfred Joseph. . . . The coinage 


of different countries; a scientific state- | 


ment dedicaied to His Excellency the 
President Calvin Coolidge, by the edi- 
tor. 22 pl. Vienna, 1926. 27-1261 
Burke, Sir John Bernard. A genealogical 
and heraldic history of the peerage 
and baronetage, the Privy council, and 
knightage. By ... and Ashaorth P. 
Burke ... 85th ed. 2,900 p., illus. 
London, Burke’s peerage, 1927. 

. 27-1257 

Canada. Dept. of mines. Mines branch. 
. Helium in Canada, by R. T. El- 
worthy. 64 p. Ottawa, F. A. Acland, 
printer, 1926. 
Case, Adelaide Teague. As modern 
writers see Jesus; a descriptive bib- 
liography of books about Jesus. 128 p. 
Boston, Pilgrim press, 1927. 27-8502. 
Chamberlain, James Franklin. Europe; 


has been allowed wher the failure to 
exercise such care was the proximate 
cause of the injury, but in all such cases 
there was super-added some fact or cir- 
cumstance which was sufficient to put a 
reasonable person in charge of the train 
on his guard that the person on the 
track, or about to cross the track was 
paying no heed to the danger and was 
taking no steps to insure his own safety. 

Instances 9f such cases are those of a 
person crossing a track with an umbrella 


! so as to cut off entirely his view of the | 


train—a person engaged in making re- 


pairs to the track, at a place where such | 


work might be expected, stooping over 
in a bended position with a wrench 
tightening bolts—or a person approach- 
ing a crossing in full view of the ap- 
proaching train, in time for it to stop, 
while struggling with a frightened horse, 
all of which are based upon the rule 
founded in humanity and natural jus- 
tice, and notwithstanding the pcrson’s 
own negligence continues to the moment 
of injury, he may recover of the defend- 
ant in the exercise of ordinary care 
should have discovered his danger and 
have reason to believe he may not be able 
to save himself, and fails to avoid an in- 
jury which in the exercise of reasonable 
care he might have done. 

But the rule necessarily has its lim- 
itations. It may not be so extended as 
to make it the duty of a railroad com- 
pany to stop its train whenever a pedes- 
trian on a city street is seen approaching 
its tracks, or to make it responsible in 
damages if its engineer, without reason 
so to do, fails to observe the person’s 
heedlessness of danger. On _ the con- 
trary, an engineer seeing a person ap- 
proaching a railroad track apparently in 
possession of all of his faculties has a 
right to assume that the person will not 
deliberately place himself in a position 
of danger. 


Rule of ‘“‘Last Clear Chance” 
Said to Have Limitations 


In the case under consideration, there | 


was nothing in the manner of the de- 
cedent to put the engineer on notice that 
she was unconscious of the rapidly ad- 
vancing train. She was a woman of 


| middle age approaching the track on a 
| paved street without encumbrances of 


any kind and with an unobstructed view. 
Nothing in the evidence suggests why 
the engineer should have supposed she 
would not stop before reaching the track. 

There were perhaps a dozen persons 
who saw her just before or just at the 
To all of them 
she appeared to be walking briskly with 
her hands in her pockets, her head 
slightly bent and her eyes to the front, 
and to none of them did anything in 
her attitude or manner suggest the prob- 
ability that she was unmindful of the 
approaching train which all of them saw 
and heard, or that she would fail to stop 
at a safe distance to allow the train to 
pass. 

There is nothing in the evidence to 
suggest that the engineer, if his atten- 
tion had been particularly attracted to 
her, would have seen what everyone else 
failed to see. As a matter of fact, the 
engineer did not see her until just before 
she was struck, and from this it is 
argued that he was not keeping a look- 
out, but even if this be admitted, the 
conclusion is irresistible that if he had 
been keeping a lookout nothing in the 
appearance of the approaching figure 
would have warned him of her danger. 

The judgment of the District Court 
should be and is affirmed. 

April 28, 1927. 
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[8-30656] 
Estonia. The story of Estonia. 17 p., 
illus. Tallinn, Tallinna eesti kirjastus- 
uhisuse trukikoda, 192¢. 27-1262 
Green, Charles Alfred Howell. Francis 
Green of Denmark Hill, Surrey, and 
his descendants. Printed for private 
circulation. 40 p. Devizes, G. Simp- 
son and co., 1926. 27-1271 
Harrigan, Mildred H. Traveling light, 
how to see Great Britain, France, Bel- 
gium and Holland economically, inde- 
pendently and enjoyably. 198 p. N. 
Y., Brentano, 1927. 27-8837 
Harrop, Angus John. England and New 
Zealand from Tasman to the Taranaki 
war, with an introduction by Admiral 
of the fleet the Rt. Hon. Earl Jellicoe. 
326 p. London, Methuen, 1926. 
27-8841 
Hartmann, Cyril Hughes. The vagabond 
duchess, the life of Hortense Mancini 
duchesse Mazarin. 288 p. London, 
Routledge, 1926, 27-8840 
Harvesting Wheat With a Combined 
Harvester-Thresher in the Great 
Plains Region, 1926. By R. S. Kifer, 
Division of Farm Management and 
Costs, W. R. Humphries, Division of 
Agricultural Engineering, and J. H., 
Martin, Office of Cereal Crops and Dis- 
eases, Bureau of Agricultural Eco- 
nomics, Department of Agriculture. 
Free. 
Hemmeter, John Conrad. Master minds 
in medicine; an analysis of human 
genius as the instrument in the evolu- 
tion of great constructive ideas in the 
history of medicine, together with a 
system of historic methodology, with 
an introduction by Karl Sudhoff. The 
Library of medical history.) 771 p. 
N. Y., Medical life press. 1927. 27-8829 
Mayerson, Hymen Samuel. The physio- 
logical action of darkness, daylight, and 
of carbon arc radiation . . . by Lewis 
Gunther and Henry Laurens, 2 pt. Bal- 
timore, 1926. 27-8501 
Monthly Weather Review, Weather Bu- 
reau, Department of Agriculture. 
Volume 55, Number 2. Price, 15 cents. 
[Agr. 9-990] 
Moriarity, George Andrews. The Elwyns 
| of Norfolk. 16 p. London, Mitchell, 
Hughes and Clarke, 1926. 27-1263 
Nash, Elizabeth Todd. One hundred and 
one legends of flowers. 340 p. Boston, 
The Christopher publishing house, 
1927. 27-8498 


Government Books | 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

2652 


a 
Decisions of the Commissioner of Pat- 
ents and of the United States Courts 
in Patent and Trade Mark Copyright 
Cases. Compiled from Vols. 342-353, 
inclusive, of the Official Gazette of 
the United States Patent Office dur- 
ing the year 1926. Issued by the Pat- 
ent Office, Department of Commerce. 
Price, $1.25 per copy. [23-7315] 
Quarry Problems in the Lime Industry. 
By Oliver Bowles and W. M. Myers. 
Issued by the Bureau of Mines, De- 
partment of Commerce. Price, 25 
cents. 27-26466 
Experiments on the Control of the Plum 
Curculio, Brown Rot and Scab, At- 
tacking the Peach in Georgia. By 
Oliver I. Snapp, Associate Entomol- 
ogist, and C. H. Alden, Associate En- 
tomologist, Fruit Insect Investigations, 
Bureau of Entomology, John W. Rob- 
erts, Pathologist, and John C. Dune- 
gan, Assistant Pathologist, Fruit Dis- 
ease Investigations, Bureau of Plant 
Industry, and J. H. Pressley, Field 
Agent, Georgia State Board of En- 
tomology, Department of Agriculture. 
Bulletin No. 1428. Price, 5 cents. 
Agr. 27-311 
Farm Poultry Raising. By M. A. Jull, 
Poultry Husbandman, Animal Hus- 
bandry Division, Bureau of Animal In- 
dustry, Department of Agriculture. 
Farmers’ Bulletin No. 1524. Price, 5 
cents. Agr. 27-312 
Buoy List, Cape Henlopen to Cape Look- 
out, 1927, Including Chesapeake Bay 
and North Carolina Points. Fifth 
Lighthouse District. (Corrected to 
April 1.) Price, 20 cents. 
[11-32283] 


. please enter my subscription 
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Annual Cumulative Index 


Is issued, after March 4, at the conclusion 
of each volume. This cumulates the 52 
Weekly Indexes. : 


The Weekly Index 


Is published in every Monday issue. The page 
reference used the Yearly Index Number 
which is consecutive from March 4 of each year. 
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Record of Bonds 
To Be Required 


Of Postmasters 


Keeping of Complete Data 
' on Bondsmen at Offices 


Ordered to Aid 


Inspectors. 


Keeping of complete records of the | 


names and addresses of bondsmen of 
postmasters has been ordered by 
Post Office Department, the First As- 
sistant Postmaster General, John H. 


Bartlett, has just announced. 


Such records will obviate the neces- | 


sity of a post office inspector communi- 
cating with the Department for informa- 
tion which could be obtained at the 
source if the data had been recorded 
properly by postmasters, Mr. Bartlett 
explained. 
Space Provided in Books. 

The full text of Mr. Bartlett’s 
nouncement follows: 

The attention of all postmasters is di- 
rected to the amendment to Section 296, 


Postal Laws and Regulations, requiring | 


that proper record be kept of their bonds. 
There is a specific place provided in the 
postmaster’s account books for offices of 


the third and fourth classes in which-to | 


keep the name of the bondsmen and the 
address as well and also the penalty of 
the bond. It should always be kept in 
the current book. 

There can be no reasonable excuse for 
a postmaster not having on hand a rec- 
ord of his bond. It is often necessary 
for an inspector to have this information 
when he visits the post office and if he 
can not secure it from the postmaster or 
his records he must communicate with 
the Department. 


Data Often Wrong. 
The Department’s records show beyond 


any doubt that a great many postmasters | 


are giving inspectors incorrect informa- 
tion about their bonds and this is prob- 
ably due to the failure of postmasters to 
keep proper records. The record which 
postmasters are now directed to keep 
must show the names of individual bonds- 
men and their addresses or the names of 
surety companies and their 
as the case may be. It is not sufficient 
that a postmaster keep the name of the 


agent of the surety company who took | 


care of the execution of the bond; the 
name of the surety company itself must 
be recorded. 

The present account books used in of- 
fices of the first and second classes do not 
contain the blank space for keeping this 
data but such postmasters should write 
in the information on a filyleaf of their 
account books so that an inspector or 

ther representative of the Department 
would have no difficulty in obtaining it 
tf the postmaster should be absent. 


Merger of Hospital 
Units Is Endorsed 


Medical Council 


Bureau Favors Plan of Cen- 


of Veterans’ 


* 
tral Administration. 
[Continved from Page 1.) 
reau at the closing of its sev- 
enth conference was the unanimous en- 
dorsement of the administrative experi- 
ment now being inaugurated at Fort 
Snelling, Minn., i. e., consolidation of gen- 
eral hospital, regional office and dispen- 
sary, into one administrative unit. 
Action Followed Report. 

This action was the result of the re- 
port of the group on hosiptals, dispen- 
saries, general medical. welfare in 
which the opinion was stated that, “this 
consolidation is of the greatest ad- 
vances that has been made, both adminis- 
tratively, professionally and econom- 
ically for many years,” and that it will 
eventually become a precedent for simi- 
lar consolidation throughout the country 
as rapidly as compatible with adequate 
service to the 

With reference to a possible consoli- 
dation of the National Homes for Dis- 
abled Volunteer Soldiers and the United 
States Veterans’ Bureau, which has been 
subject of frequent comment recently by 
the press, and discussion by various 
veterans’ organization, the Council un- 
hesitatingly approved in principle the 
proposed consolidation emphasizing the 
advantages that would accrue to the Gov- 
ernment and to the veterans of all wars 
of the United States, from the stand- 
point of economy, efficiency and a more 
flexible disposal of certain types of cases, 
as for instance, those patients requiring 
domicicliary care with a medium of medi- 
cal attention rather that the regular hos- 
pital regime. ; 

Inspection of Hospitals. 

As a result of numerous personal in- 
spections of various Bureau hospitals 
made at different times by members of 
the Council, .the recommendation has 
been made that the present routine in- 
spections by the Bureau be lessened in 
number, the Council being of the opin- 
jon that one or two inspections yearly 
are all that is required under the pres- 
ent administration of these institutions. 


sessions 


and 


one 


veterans, 


In his opening address to the Council. | 


Hines, had 
Council’s sug- 


Frank T. 
the 


Gen 
requested 


the Director, 
explicitly 


gestions as to means for increasing the | 


number of cures of neuro-psychiatri¢ pa- 


tients in Bureau hospitals, and in reply | 
the Council reported thai, “for the pur- | 
pose of restoring the patient to normal | 


social life no single factor is more im- 
portant than a_ thoroughly efficient 
psychiatri@ social service cordially sup- 
ported by medical officers who realize 
the true nature of such a service.” 





the | 


an- | 


addresses, |! 


| 
| 


. . T 
Advertising News 
Secretary of Labor, 
Metropolitan Life Insurance Company 
official, that the manufacturer 
who is abreast of the time, at the first 


in letter to 


says 


sign of a falling off in his market, calls 
in the advertising specialist to bolster 
up a demand for his products and re- 
coup any passing loss. 
Page 1, Col. 4 
District Court, Cal., enters decree en- 
joining California Retail Hardware & 
Implement Association from advertis- 


ing indorsed list of manufacturers, job- | 


bers and wholesale dealers. 
Page 1, Col. 6 


Aeronautics 


Dirigible “Los Angeles” not to hunt 
lost French aviators owing to shortage 
of helium and other unfaverable con- 
ditions. 

Col. 3 

French Government makes appropri- 
ation for development of Marseilles as 
principal airport of Mediterranean. 

Page 3, Col. 5 


Page 3, 


A gricul ture 


Department of Agriculture circular 
of advice to farmers in stricken area 
for planting post-flood crops, urges 
growing of food supplies. 

Page 1, Col. 3 

Farm Bureau favors $4,000,000 loan 
in flood area for agricultural uses. 

Page 1, Col. 5 

Crop Reporting Board, Department 
of Agriculture, estimates orange crop 
of California at 28,500,000 boxes. 
Page 5, Col, 1 

wheat 
cent 


crop 
from 


Estimate on Chilean 
shows decrease of 15 per 
1925-26 preduction. 

Page 5, Col. 6 


Anti-Trust Laws 


District Court, Cal.. enters decree en- 
joining California Retail Hardware & 
Implement Association from advertis- 
ing indorsed list of manufacturers, job- 
bers and wholesale dealers. 

Page 1, Col. 6 


Automotive Industry 


Fuel cost for operating motor ve- 
hicles in Great Britain forms so small 
a percentage of total operating costs 
as not to form barrier to introduction 
of American machines which use more 
gasoline than foreign cars, says De- 
partment of Commerce. 

Page .1, Col. 7 

In action brought by Frederick W. 
Hilditch v. Bethelem Bumper Co., the 
District Court, N. Y., holds Lyon pat- 
ent (1198246) for an automobile 
bumper was given a broad interpreta- 
tion and infringed by bumper on the 
same general principle. 

Page 10, Col. 2 

Court of Appeals, 1st Cir., in re 
Century Motor Truck Co. v. Noyes, 
sustains judgment confirming sale of 
bankrupt property. 

Page 11, Col. 3 


° ye 
Banking-k wriarnce 
Farm Bureau favors $4,000,900 loan 
in flood area for agricultural uses. 
Page 1, Col. 5 
Board of Tax Appeals, in re Vaughan 
& Barnes. cotton brokers, allows tax 
deduction for salaries in year paid al- 
though partially based on services ren- 
dered in prier year. 
Page &, Col. 2 
Court of Appeals, 1st Cir., 
‘entury Motor Truck Co. vy. 
sustains judgment confirming 
bankrupt property. 


in re 
Noyes, 


sale of 


Col. 3 


for 


Page 11. 

Debits to individual 

week ending May 11 reported to Fed- 

eral Reserve Board as 12.5 per cent 
below total for preceding week. 


Page 7, 


accounts 


Col. 5 
Federal Intermediate Credit Banks 

show total assets amounting to $125,- 

068,172. 

Col. 5 
gov- 


Page 7, 
of 
1926. 
Page 7, Col. 4 
Consolidated statement of condition 
of 12 Federal Land Banks as of April 
30. 


Financial statistics of cost 


ernment of New Orleans for 


Col. 2 

Decrease in exports for gold and sil- 
ver shown for first four of 
1927 as compared with same period in 
1926. 


Page 7, 


months 


is 


-Page 7, Col. 2 
summary indicates slight 
net railway operating in- 
Class I railroads during 


Monthly 
increase in 
come of 
March, 

Page 6, Col. 5 

Changes in State bank memberships 
are announced by the Federal Reserve 
System, 

Page 7, Col. 1 

Financial statistics of Houston, Tex., 
for fiscal year 1926. 

Col. 1 

Japancse Diet considers legislation 
to protect Bank Japan in its ad- 
vances to banking institutions. 

Page 9, Col. 1 
ment of 
United States 


Page 1. 
of 
Weekly accu 


he condition 
Treasury. 


nuiative state 


of the 
Page 7, Col. 5 

rates, 
Page 7, 


Foreign Exchange 


Col. 4 
Books-Publications 


New books teceived at the Library 
of Congress. 


Page 11, Col. 6 


Qe eee 





Books and publications issued by the 
United States Government. 
Page 11, Col. 7 


Chemicals 


Production of miscellaneous chemi- 
cals rose slightly in 1925 over 1923 but 
decline in coal-tar derivatives more 
than offset gain in other class. 

Page 9, Col. 4 

Colombia to require license for sale 
of pharmaceutical preparations. 


Page 9, Col. 5 
Coal _ 


Demand for coal in British 
shows a seasonal decline. 
Page 6, Col. 4 
Weekly coal production review. 
Page 2, Col. 3 


Commerce-Trade 


Balance of trade for first quarter of 
1927 shows favorable trend totaling 
$191,0382,000—export valautions being 
$1,615,919,000,. with importations 
creasing $219,982,000. 


de- 


Page 9, Col. 4 

World trade opportunities, ranging 

from saxophones to steam shovels, are 

outlined in weekly review by Depart- 
ment of Commerce. 


market | 


| 


the latter expressing pleasure on their 
visit to the United States recently. 

Page 3, Col. 4 

Japanese Diet considers legislation 

to protect Bank of Japan in its ad- 

vances t® banking institutions. 

Page 9, 


Col. 1 


Senator Edwards favors move to end | 


all wars. 
Pafe 2, Col. 3 
’ 
Forestry 
. 
Rural and star route postal carriers 
directed to report forest fires to State 
and Federal forest service officials. 


Page 4, Col. 6 | 


Gov't Personnel 


Comptroller General rules that vice 
consuls of non-caveer status are re- 
quired to give new bond upon perma- 
nent appointment, and that Foreign 
Service officers of career must act 
similarly each time they are promoted. 

Page 4, Col. 7 

Daily engagements of the President 
at the Executive Offices. 

Poge 5 
the General Ac- 


Daily decisions by 


| counting Office. 


Page 9, Col. 2 | 


Summary of business conditions in 
Orient. 
Page 9, Col. 1 
Certificate of origin required on im- 
ports of lard by Italy. 
Page 9, Col. 7 
Colombia to require license for sale 
of pharmaceutical preparations. 
Page 9, Col. 5 


° 
Construction 
In affirmation of lower court deci- 
sion the Court of Appeals, 8th Cir. 
in re Bull Dog Floor Clip Co. v. Mun- 
son Mfg. Co., holds that the owner of 
a patent to secure flooring sleepers to 
concrete base is not entitled to recover 
for infringement. 
Page 10, Col. 1 
District Court, District of Massachu- 
in B. Carrier, bankrupt, 
decides referee erred in limiting credi- 
failure carry 


setts, re Jean 


tor’s claim, based on to 


out building contract. 


Page 11, Col. 2 


Corporations 


Memorandum by General Counsel, 
sureau of Internal Revenue, holds cor- 
porate profits may not be accumulative 
until operating: deficit has been made 
good, and that dividends paid by cor- 
poration not having surplus is distribu- 
tion of capital. 

Page 8 Col. 1 

Continuation of full text of memoran- 
dum by General Coun-el, Bureau 
Internal Revenue, holding any corporate 
operating loss sustained after group af- 
filiation may be deducted from com- 
bined net income of group. 

Page 8, Col. 7 

Bureau of Internal Revenue memor- 
andum prescribes proceedure in claim 
of corporations for exeiiption of taxes. 

Page 8, Col. 7 

Treasvy Jepartment decision amends 
Article 1524 of Regulations affecting 
personal service corporations. 


Page 8, Col. 1 


4 
ot 


Cotton 


Board of Tax Appeals, in re Vaughan 
& Barnes, cotton b s, allows tax 


deduction for salaries in year paid al+: 


though partially based on services ren- 
dered in prior year. 

Page 8, Col. 2 
Weekly review of cotton movement 
market. 


Page 5, Col. 1 


Court Decisions 


See spe cial Tundes and Law Dige st on 


page 10. 
Customs 


Customs Court holds paste ornaments 
properly assessed at 55 per cent. 
Page 9, Col. 7 
Court holds kindergarten 
materials properly assessed at 70 per 
cent. 


Customs 


Col. : 
on 
and reduces duty. 

Page 9, Col. 7 


Page 9, 
Customs Court sustains 


embroidered edgings, 


protest 


Education 
A. HH. 


Prisons, 


Conner, Superintendent of 
Department of Justice, de- 
scribes statistically the population of 
the various Federal penal institutions, 
and outlines the work and social wel- 
fare opportunities of the inmates. 
Page 4, Col. 3 
expended $5,426,778 
in 1926, 
Page 7, Col. 1 


Houston, Tex., 


for educational purposes 


Foodstuff s 


Weekly of butter markets 
shows decline in prices but steady turn 
at lower levels. 


review 


Page 5, Col. 4 
’ . . 
Foreign Affairs 
Fifteenth United States Infantry, 
stationed at Tientsin, China, commended 
by British municipal council there for 
| “very high standard of discipline and 
| conduct.” 
Page 2, Col. 4 
Ambassador to Belgium to return for 
conference with Secretary of State on 
| coming three-power-nayal-disarmament 
conference. 
Page 1, Col. 2 
President and Secretary of State send 
messages of acknowledgment to same 
officials in Cuba for cablegrams from 


Page 4, Col. 6 
Gov't Supplies 
Secretary Kellogg, in reply to pro- 


test by group of Panaman merchants, 
says United States in treaty of 1926, 


now awaiting exchange of ratifications, | 


has agreed to limit sales by commis- 
sary stores in Canal Zone to persons 
employed in administration of Zone. 
3, Col. 3 
invites bids on 
fuel: and lubricating 


Navy Department 
canned asparagus, 
oils. 

Page 4, Col. 6 


Gov't Topical Survey 
A. #, 


Prisons, 


of 


Conner. Superintendent 
Department of Justice, de- 
statistically the population of 
the various Federal penal institutions, 
and outlines the work and social wel- 
fare opportunities of the inmates. 
Page 4, Col. 


scribes 


Hardware 


District Court, Cal., enters decree en- 
joining California Retail Hardware & 
Implement Association from advertis- 
ing indorsed list of manufacturers, job- 
bers and wholesale dealers. 

Page 1, Col. 6 


Immigration 


Secretary of State expresses hope of 
amicable adjustment of differences with 
Canada over ruling by Department of 
Labor to subject to immigrant - quota 
regulations Canadian citizens not born 


in that country who are employed in 
the | 


American border cities, and cross 
border to and from their daily work. 
Page 1. Col. 1 


Inland Waterways 


Major General Jadwin reports to 


President on work of army engineers in | 


flood area. 
Page 2, Col. 2 


Insurance 


Leading industrial insurance compa- 
nies of Great Britain show little effect 
of depression of 1926, all reporting 
larger surpluses. 

t 
Page 7, Col. 7 
li . 
Judiciary 
< . 

Owen J. Roberts addresses American 
Law Institute on fundamental reforms 
needed in prosecution and administra- 


tion of criminal law, urging an active |! 


public sentiment for the enforcement 
of apparent defects. 
Page 3. Col. 2 
See 
Decisions ov page &. 
See special Index and Law Digest on 


page 10. 


| Labor 


In a letter to official of Metropolitan 
Life Insurance Company, Secretary of 
Labor says that realization by employ- 
ers that stability of prosperity depends 
on stability of pay roll would tend to 
avert business booms and panics, and 
suggests that when sales ad- 
vertising should be resorted to instead 
of wage cuts or laying off employes. 

Page 1, Col. 4 
Appeals, 9th Cir., in 
U. S., holds that 
after naturaliza- 
for citizenship annulment. 
Page 11, Col. 1 
Department of 
eports on study of wages paid 
women in factories, stores and 
dries in 28 cities and towns in 
nessee, 


decline 


Court of 
James Ro 
of I, W. W. 
Lion no b: 


re 
an V. 


worker 


Women's 


Labor, 


Bureau, 


Ten- 


Page 12, Col. 1 

Season 

ployment in manufacturing 
years, 


as 
for thre 
Col. 1 


Pare 3, 
Lumber 


Company 


British 


financing an important fac- 
lumber market. 


> ” 
Page 3, 


Manufacturers 


tor in 


Col. 2 


In a letter to official of Metropolitan | 
Life Insurance Company, Secretary of | 


Labor says that realization by employ- 


ers that stability of prosperity depends 


; on stability of pay roll would tend to 
| avert business booms and panics, and 


| 
| 
| 


Suggests that when sales decline ad- 


vertising should be resorted to instead | 


of wage cuts or laying off employes. 

Page 1, Col. 4 
Appeals, D. C., in re Na- 
Products Corporation. v. 
Jell-O Company, affirms decision of 


Court 
tional 


of 


Food 


speciul Index and Digest of Tar | 


acts | 


laun- | 


il decrease is reported in em- | 
lowest | 


Patent Office, denying registraiion as 
trade mark to “Mel-O” on ground of 
similarity to “Jell-O,” a compound in- 
tended for use in pastries, 
Page 10, Col. 7 
Approval is granted to claim by 
C. W. Mueller for patent on improved 
bird perch for cages, no anticipation 
in references being cited to Examiners- 
in-Chief. 
Page 10, Col. 4 
Claims for refractory lining of fur- 
naces held unpatentable upon applica- 
tion of Benjamin H. Snow. 
Page 10, Col. 5 
Seasonal decrease is reported in em- 
ployment in manufacturing as lowest 
for three years. 


Milling 


Weekly 


Page 3, Col. 1 


review of grain markets 


shows prices generally firm with corn 


sharply higher. 

Page 5, Col. 2 
wheat crop 

per cent from 


on Chilean 
decrease of 15 
1925-26 production. 


Estimate 
shows 


Page 5, Col. 6 
Municipal Gov't 


Financial statistics of cost of 
ernment of New Orle&ns for 1926. 
Page 7, Col. 4 
Financial statistics of Houston, Tex., 
for fiscal year 1926, 


gov- 


Page 7, Col. 1 


National Defense 


Ambassador to Belgium to return for 
conference with Secretary of State on 
coming three-power-naval-disarmament 
conference, 

Page 1, Col. 2 

Comptroller General rules that credit 
for double time for service during 
Spanish-American War may not be al- 
lowed in computing 30 vears necessary 
prior to retirement of members of Na- 
val Fleet Reserve. 

Page 4, Col. 1 

Fifteenth United States Infantry, 
stationed at Tientsin. China, commended 
by British municipal council there for 
“very high standard of discipline and 
conduct.” 

Page 2, Col. 4 

Navy Department reports arrival of 
hospital ship at Washington, D. C., to 
remain during American Medical Asso- 
ciation convention. 

Page 2, Col. 5 

Navy Department invites bids on 
‘anned asparagus, fuel and lubricating 
oils. 

Page 4, Col. 6 

Major ,General Jadwin reports to 
President on work of army engineers in 
flood area, 

Page 2, Col. 2 

First Division Infantry to receive 
training at Camp Dix, N. J. 

Page 3, Col. 2 

Orders issued to the personnel of the 
War Department. 

Page 4, Col. 5 

Orders issued to the personnel of the 
Navy Department. 

Senator Edwards favors move to end 
| all wars. 

Pafe 2, Col. 3 


Naturalization 


Court of Appeals, 9th Cir, in re 
Ja .es Rowan v. U. S.. holds that acts 
of I. W. W. worker after naturaliza- 
tion no basis for citizenship annulment. 


Page 11, Col. 1 
“Oil 


Fuel 


hicles in Great 


for operating motor ve- 
Britain forms so small 
a percentage total operating costs 
not to form barrier to introduction 
of American machines which use more 
than foreign says De- 
partment of Commerce. 
Page 1, Col. 7 

Largest oil depot in Eurgpe nearing 
completion at Havre, part 
velopment work to provide 
for deep sea traffic. 


cost 


of 
as 


gasoline cars, 


of de- 


facilities 


as 


Page 1, Col. 3 

Trade Commission to hold 

hearing in Richmond, Va., relative to 

charges of alleged unfair dealings in 
retail oil trade in Virginia district. 

Page 1, Col. 1 

Income Tax Unit Mcmerandum holds 

that an allowance for depletion of oil 

wells is provided, regardless of whether 

there is a depletable capital sum based 

upon cost, 


Federal 


Page &, Col. 7 
| Packers 


Certificate of origin required on im- 
ports of lard by Italy. 
Page 9, Col. 7 


Patents 
See Spec ie? 


|} poge 10, 


Postal Service 
Weight 


pounds 
with Great 


from 11 
exchanges 


increased 
post 


limit 
on 
sritain, 


22 parcel 

Page 1, 

Rural and star route postal carriers 

directed to report forest fires to State 
and Federal forest service officials. 

Page 4, Col. 6 


Prohibition 


General Counsel Anti-Saloon League 
calls on President to urge appointment 
of R. A. Haynes as Prohibition Com- 
missioner. 

Page 2, Col. 4 
——7 


Public Health 


Conference of Federal and 
health officials to discuss national or- 


Ipdew ond Law Digest on | 


to | 


Col. 5 | 


state | 


Summary of All News Contained in Today’s Issue 


Indexed by Grou ps and Classifications 


| 


- . 


ganization to coordinate health activi- 
ties in time of disaster, 
Page 1, Col. 1 
Navy Department reports arrival of 
hospital ship at Washington, D. C., to 
remain during American Medical Asso- 
ciation convention, 
Page 2, Col. 5 
Major General Jadwin reports to 
President on Work of army engineers in 
flood area. 
Page 2, Col. 2 
° eye. 
Public Utilities 
Municipally owned enterprises of 
New Orleans, La., earned 14.2 per cent 
of the total city revenues during 1926. 
Page 7, Col. 4 
Municipally oferated public service 
enterprises earned 8.4 per cent of the 
total revenues of Houston, Tex., in 1926. 
Page 7, Col. 1 
Telephone companies granted an ad- 
ditional year for instituting deprecia- 
tion accounting system required by the 
Interstate Commerce Commission. 
Page 6, Col. 7 





Railroads 


In supplemental report the Interstate 
Commerce Commission removes some 
of conditions imposed on new railroad 
construction project in Oregon, owing 
to failure of roads affected to agree on 
joint use of each oiher’s tracks, 

Page 1, Col. 2 

Comptroller General rules that of 
two conflicting rates lowest shall con- 
trol charge of railroad for carrying gov- 
ernment freight. 

Page 6, Col. 4 

Court of Appeals, 4th Cir., in re 
Anvil v. Western, Maryland Ry. Co., 
holds doctrine of last clear chance not 
applicable to circumstances of con- 
tested accident. 

Page 11, Col. 4 

Soudanese railway is to be extended 
to handle increasing production of 
crops in interior area, 

Page 6, Col. 7 
summary indicates slight 
net railway operating in- 
Class I railroads during. 


Monthly 
increase in 
come of 
March. 

Page 6, Col. 5 

Summary of rate decisions by the In- 
terstate Commerce Commission. 

Page 6, Col. 5 

Summary of rate complaints filed 
with the Interstate Commerce Commis- 
sion. : 

Page 6, Col. 6 
al a 
Science 

Bureau of Standards holds pressure 
demonstration at Pan American Indus- 
trial Conference, showing egg shell will 
withstand weight of 51 pounds, while 

200 tons are required to crush a foot 

square of timber. 

Page 1, Col. 5 

Y . e 
‘Shipping 

Largest oil depot in Europe nearing 
completion at Havre, part of de- 
velopment work to provide facilities 
for deep sea traffic. 


as 


Page 1, Col. 3 


Social Welfare 


A. H. Conner, Superintendent of 
Prisons, Department of Justice, de- 
scribes statistically the population of 
the various Federal penal institutions, 
and outlines the work and social wel- 
fare opportunities of the inmates. 

Page 4, Col. 3 


Sugar 


Increased sugar beet acreage in four 
European countries during 1927 are 
outlined in reports by the Department 
of Agriculture, 


Tariff 


Senator 


Page 5, Col. 5 


Edwards advocates higher 
handkerchief tariff. 


Page 1, Col. 6 
: 7 
Taxation 


Daily decisions by the Board of Tax 
Appeals. 
- Page 8, Col. 6 
See special liudex and Digest of Tar 
Decisions on page 8. : 


Textiles 
Weekly 
market. 


review of cotton movement 


5, Col. 1 


wool top 


Page 
Weekly review of Bradford 
quotations as of May 12. 


Page 9, Col. 5 


Tobacco 


Toba*co sales by Polish State Mo- 
nopoly show increase in 1926 over 1925 
and 1924. 

| Page 9, Col. 5 


Trade Practices 


Federal Trade Commission to hold 
hearing in Richmond, Va., relative to 
charges Of alleged unfair dealings in 
retail oil trade in Virginia district. 


Page 1, Col. 1 
Trade Marks 


See special Index and Low Digest on 


| poge 10. 


‘Veterans 


Medical Council, Veterans’ Bureau, 
endorses plan for consolidation of gen- 
eral hospital, regional office and dis- 
' pensary facilities into one administra- 
tion unit in each community where 
maintained. 


Wool 


Weekly review of Bradford wool top 
quotations as of May 12. 
Page 9, Col. 


Page 1, Col. 2 


| yet 20, 
' single 


Women’s Wages 
Average $11.10in 


Tennessee Towns 


Studies in 216 Industrial 
Plants and Stores Show 
Weekly Pay of Half Be- 


low That Figure. 


Fifty per cent of the white women in 
216 representative factories, stores and 
laundries in 28 cities and towns in Ten- 
nessee, employing eltogether 16,596 
women, earned less than $11.10 a week 
and $629 a year and the others earned 
more than those amounts, the Women’s 
Bureau, Department of Labor, announced 
in a report made public on May 15. Of 
the negro women workers reported on, 
the Bureau said, half earned less than 
$6.95 a week, all of them less than $22 
a week and only one-seventh of them $10 
a week. 


Of the 16,596 women included in thisVs 


study, the Bureau says only 357 were 
working at night. Practically all the 
women in the industries studied, about 
one-half of whom were in the textile 
industries, according to the report, were 
native-born and more than nine-tenths 
were white; 50 per cent were under 25 
years of age; and 50 per cent were single. 

The full text of the report follows: 

Reporting on an investigation of rep- 
resentative factories, stores, and laun- 
dries in 28 cities and towns of Tennes- 
see, employing 16,596 women, _ the 
Women’s Bureau of the U. S. Department 
of Labor states that the median week’s 
earnings of all white women workers 
were found to be $11.10, the median 
year’s earnings $629. In other words, 
the report explains, half the women in 
the 216 establishments covered earned 
less and half earned more than these 
amounts for the specified periods. 

Pay Highest in Printing Plants. 

Rating the industries on the basis of 
the median week’s earnings of women 
employes, printing and publishing stands 
first, with its median of $16.10, the manu- 
facture of overalls next with $15.90, and 
the manufacture of springs and mat- 
tresses third with $15. None of these, 
however, was a leading woman-employ- 
ing industry. The lowest median— 
$8.30—was that of women employed in 
the manufacture of furniture. Four 
otheyindustries had medians of Tess than 
$9—laundries, and the manufacture of 
wooden boxes, of miscellaneous wooden 
products, and of cigars. 

In the hosiery mills were employed 
more women than in any of the other 
industries, over’ one-fifth of all the 
women included in the survey. Here 
the median earnings were $10.20, while 
for the industry next in size, the manu- 
facture of knit underwear, the median 
was $12.30. 

The two mercantile groups. as usual 
were in marked contrast in the matter 
of wages, general mercantile ranking 
fourth from the top of the list of 27 
industries, With a median of $14.15, and 
the 5-and-10-cent stores ranking sixth 
from the bottom with a median of $9.20. 

Medians for Four Cities. 

Considering some of the larger cities 
separately, Chattanooga leads in the 
matter of wages with a middle figure for 
its women workers of $12.30, while 
Knoxville, Memphis, and Nashville fol- 
low with medians of $11.95, $12.45, and 
$11.70, respectively. : 

No definite relation between earnings 
and hours worked is apparent, the report 
points out, when all industries are com- 
bined and the medians for the various 
hour groups are compared. For exam- 
ple, the highest median, $16.70, was that 
of the women who worked only 48 hours 
a week, while the next in order, $16.35, 
was that of the women who worked 60 
hours or more. For the intervening hour 
groups, the medians were in the vicinity 
of $11 and $12, with $15 for the women 
who had worked between 57 and 60 
hours. 

Majority on 9 to 10 Hour Day. 

In respect to the hours worked by 
women in Tennessee industries, the great 
bulk of the women, nearly two-thirds, 
were on a schedule of 10 hours or be- 


tween 9 and 10. One plant had a sched@%§ 


ule of less than eight hours a day, and 
16 plants employing less than one- 
twenticth of the women surveyed, regu- 
larly required only eight hours of work 
a day. The shortest daily hours were 
those of the mercantile stores, while the 
longest were found in the various 
branches of the textile industry and in 
the manufacture of miscellaneous wooden 
products. 

As to weekly hours, nearly half of 
the women worked 55 hours or igre, 
while less than one-tenth worked 48 
hours or less.  One-sixth worked 57 
hours, the maximum permitted by law, 
Saturday hours were shorter than those 
on other days for more than nine-tenths 
of the women -in factories, while for 
three-fifths of the women in stores Sat. 
urday hours were longer. Of the 16,. 
596 women covered in the investigation, 
only 357 were found to be working at 
night. The majority of these women, all 
of whom were in textile mills, were on 
shifts of 10% to 10's hours, although 
in one case 12 hours a night was re- 
quired, 

Practically all the women in the in- 
dustries studied, one-half of ‘whom 
worked in various branches of the textile 
industries, Were native-born, and over 
nine-tenths were white. More than one- 
half of the women were under 25 years 
of age, three in ten of them being not 

Half of all the women were 
and ene-fifth were widowed, 
separated, or divorced. Approximately 
four-fifths lived at home, and nearly onee 


eighth lived independent}; 


{ 





